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PREFACE 



IT is often said that the happiest and most prosperous of 
nations have no histories. As the senior Director of the 
Merchants' National Bank remarked to the compiler of the 
present volume, this is apt to be true of banks as well as of 
nations: There are no sensational events in the life of the 
Bank to relate. Its history is one of conservative, persistent, 
intelligent work which has earned the respect and considera- 
tion of the community. As the name implies, it has been a 
bank managed by merchants for merchants. It has had no 
phenomenal ups or downs. Nevertheless a great deal may be 
said of any institution one hundred years old. The contrast 
between the social and business conditions of New York in 
1S03 with those of to-day alone offers an interesting field of 
inquiry. Much may also be said of the long line of distin- 
guished merchants who have served the Bank — men identified 
with the growth of New York from a city of 75,000 inhabi- 
tants to a metropolis second only to London in population 
and financial importance. 

The compiler desires to acknowledge the help afforded him 
by Mr. Robert M. Gallaway, the President ; by Messrs. John 
A. Stewart and Charles Stewart Smith, Directors; by Mr. 
Cornelius V. Banta, formerly Cashier of the Bank ; and espe- 
cially by Mr. Clinton B. Price, Transfer-Clerk of the Bank, 
who has made the book a labor of love from the beginning. 
Thanks are also due to many of the Directors and friends of 
the Bank for suggestions and help in the way of portraits and 
data concerning former officers of the institution. 

P. G. H., Jr. 

Nnr York, May. 1903. 



CONTENTS 



tA&S 

The Articles of Association drawn up by Alexander Hamilton — First Ofllcers of 

the Bank and Itoard of Directors — The Business of Hanking in 1803 — Mer - 
cantile and Sorial Comlitions in the City at the Ii<'^itiiiini; f>f tlie Cctitury — 
Tlif First Dividt-nil I'.nd. Nnvcnilxr 30, 1S03 ...... i 



CHAPTKR II 

The Men who made the Merchants' Bank — Oliver Wolcott — Lyndc Catlin — 
Richard \'arick — John Swartwout — Thomas Slortn— folui Hone — William 
W. Wuolsey — Henr>' 1. WyckofT — Peter Jay Miinto jatius koosevelt — 
Joshua Jones 24 

THAPTFR III 

Early Stockholders of the Merchants* Bank — Da\id Lydii; — Wynant Van Zandt 
— Henry A. Coster — Josiah O. Hoffman — Jacob RadclifTc— William Paulding 
— Nicholas Fish — William Coleman — Marinus Wiilctt — Samuel Jones— Pre * 

served Fish — Henry Ban lay — Nathaniel Prime — Anthony Lispenard — John 

H. Suydam — Is.'tac Hicks — Peter Ken^Ncit 37 

CHAPTKR IV 

The Charter Fight of 1 804— Opposition from Rival Banks — The Struggle in the 
Legislature — Accusations of Bribery and Corruption — The Long Controversy 
as Reflected in the Newspapers of the Day « 52 

CHAPTKR V 

From 1 8(^4 to 1835 — The Yearly Move 10 Greenwich Village on account of Fever 
and Malaria — Joshua Satids, the Second President of the Bank— Business 
Conditions in the First Decade of the Century — Financial Depression of 
1818- Suspension of Specie Payments — Lynde Catlin Elected President — 

< )[>ciiiri:>; of the Erie Canal — Bank Salaries of i$\o 7S 

rti 



CONTENTS 

rHAKlKR VI 

PACT 

From i8^s to 1857 — The Great Fire of 183s which cost New York $20.cxx>.ooo — 
Hurrowiny; Money from liuropc to Rebuild — The Panic of 1837 — The Cur - 
rency Situation and Financial Strain — Oswald J. Camniaiin Elected Cashier — 
A Nt-w l!ankiiT^-l louse Krccted upon the Old Site- — Alexander T. Stewart a 
liirecior -\"ast tjrowth of the Country's Railway System — The Ur^^ani^tion 
of the ClearinK-House- Samuel T. Carey as President and Augustus K. Silli- 
man as Cashier — Banking Rules of 18^4 115 



cnAi'Ti k VII 

From i8s7 to 186s — The Merchants' Hank under a New Charter— John I. I'almer 
Fleeted President — The Financial Panic of 1857 — Jacob 1>. \'eriniiyc I'.lcctcd 
Cashirr and Mr. Silliman President— Gustav Schwab and Roln-rt 1.. Stuart 
Elected Directors — The CinI War and Subscriptions for Government Bonds 143 



CHAPTF.R VIII 

From 186s to igo3— Organization under the National Bank Law — A Presentation 
to Mr. Vermilye. who is Elected President in 1868— Cornelius V. Banta 

Appt^intfd Cashier -John A. Stewart and Charles Stewart Smith Fleeted 
l)irector?i — Erection of tht- present Hank UtiUdin.n — 1 he Death of Mr. \"er- 
milye and the Election of Robert M. Callaway as President — A Complete 
List of the Directors of the Bank from 1803 to the present day . . .156 



CHAPTER IX 

Present Ot!icers and Directors of the Merchants' Bank— Robert M. Gallaway — 
Elbert A. Brinckcrlu>fT — John A. Stewart— Charles Stewart Smith — Gustav 
H. Schwab — Donald Maekay — Charles D. Dickey — George Sherman — 
Edward Holhrcwk — Orris K. Eldridge— Joseph \V. Harriman . . . 173 



CIIAITER X 

Four Banks which have had Continuous Relations with the Merchants' of New 
^ iirk for a Century — The Philadelphia Pank — The New York State Bank of 
Alt)any — The Hartford Bank — The Newark Banking and Insurance 
Company . 189 



viH 



LIST OF ILLUSTRATIONS 



PHOTOGRAFURES 

fACB 

oi.ivKk Wouon FroHtiMfiiict 

KOUKRT MaCY GAI.I.AWAV |0 

ELHCRT AOKAIN BRINCREItHOFP 24 

John Aikman Stewart 36 

Charles Stewart Smith 50 

GusTAV H. Schwab 58 

DoNAi.ii Mai KAV 68 

CHAKLtS DKN.STON DiCkEY 8o 

George Sherman loo 

Edward Holbrook . lao 

Orris K. Eldredgb 143 

Joseph W, Harriman 146 

WiM.iAM lUi.i H Todd Kevser 172 

Samuel S. Campbell 174 

ILLUSTRATIONS IN THE TEXT 

Wall Street in 1825. looking west from William Street . . . . .6 

Wall Street in 1863 8 

The liovcrnmcnt House. Krcctcd 1790 at the foot of ISroadway, Facing Bowling 

Green 12 

John Remsen tS 

Broad Street. 1796 • ... 18 

Broad Street, looking north from Exchangee Place, in 1903 19 

I>ividen(l Advertisement from The Evening Post of November 19, 1 80J . .21 

I.ynde Catlin -7 

Richard Varick 29 

The Bnrk Meeting-House, looking aomh, in iSoa St. PauPs in the distance . 32 

James Roosevelt 34 

Joshua Jones 3S 



LIST OF ILLUSTRATIONS 

PA6B 

David Lyd^ 39 

Josiah Ogden Hoffman 41 

Jacob KadclifTe . 42 

William Paulding 44 

Nicholas Fish 45 

Wniiatn Coleman 46 

MarlmttWiUett 4* 

Front Street and Maiden Lane in 1816 S3 

F.'ist side of liroad Street in 1803. The CostoTO Uouse in the distance . . 56 

Exchange I'lacc, 1831, looking east 60 

Looking east on Exchange Place, 1(^03 61 

FFMmGe*s Tkvern in 1903 66 

Note of the Mecchantt' Banic 71 

Broadway and Bowling Green in 1805 ........ 76 

Broadway , looking north from Bowling Green, in 1903 ..... 77 

Joshua Sands . . . . . . , ..... 79 

Wall Street, looking west, sliowiiig the Custom House 82 

Wall Street, looking west, 1903 83 

Check of Aaron Burr. 88 

Stewart Check 91 

Broadway at Cortlandt Street, looking south, in 1840, showing Trinity Church . 96 
Broadway, looking south from C"ortlantlt Street, ID I903 . .... 97 
Three-Dollar Hill of the MerchaiUs' Uank ........ 103 

Fivc-Uollar liill of the Merchants' Bank 107 

The New York Stock Exchange. From a photograph taken in 1903 . . . iii 
View of City Hall. Park Theatre, Broadway and Chatham Street in 1833 . . 1 18 

Looking north from St. Paul's Chapel in 1903 119 

Illustrating the sort of Money described on page I3t 123 

Oswald J. Cammann . . 1 25 

The Bank Building, erected in 1840 and occupied until 1883 . . . .126 

Doorway <rf the old Bank BuiMing • .127 

Alexander T. Stewart 131 

William H. Townaend , 133 

Robert L. Maitland 135 

East side of l5road way. above Trinity Church, in 1830 . * * . .137 
State Circulation, issue of 1S59 . . . . . . . . . .139 

Meeting of the Stock Exchange in 1850. (From .Appleton's '* New Metropolis.") 144 

State Circohitkm. issue of 1862 145 

Augustus E. Silliman 149 

Rohert L. Stuart 151 

X 



Digitized by Google 



LlSl OF ILLUSTRATIONS 

Gustav Schwab 153 

Jacob D. Vtrmilye tS4 

William A. Hadden 157 

Washington R. Vennilye . . . . . » . . . . . 1 58 
William Harton . ...........159 

John Auchindoss 160 

The Bank Building before tlie remodelling of 1903 161 

Hqgb AochincloM 163 

David Dows 164 

r.corge W. Lane 165 

William ('.. \'<TniiKr |66 

Ik-njamin H. Sherniaii ........... 167 

Henry W. Banks 168 

C V. Banu 169 

Check 175 

Interior of tlic Hank (office). From a flashlight photo^aph uken in 1903 . . 179 
Interior of the Bank, looking from office. From a flashlight photograph taken in 

1903 >79 

The Bank Building in 1903. after remodelling 183 

Map of the City of New York in 1803 At tnd 



XI 



A HISTORY OF 

THE MERCHANTS' NATIONAL 
BANK OF NEW YORK 



CHAPTER I 

THE ARTICLES OF ASSOCIATION UKAWX UP BY ALEXANDER HAMIL- 
TON—FIRST OFFICERS OF THE BANK AND BOARD OF DIRECTORS 
-THE BUSINESS OK HANKING IN 1803— MERCANTILE AND SOCIAL 

{ ()\I)IT[OXS TV THE CITY AT THE BECINNINC. OF THE CENTURY 
—THE FIRST DIVIDEND I'AID, NOVEMBER 30, 1803. 

ON the 7th of April, 1803, the following gentlemen met at 
No. 25 Wall Street to sign the Articles of Association 
of the Merchants* Bank in the City of New York : 

Oliver Wolcott, Isaac Bronson, 

Richard Varick, James Roosevelt, 
Peter Jay Munro, . Robert Gilchrist, 

Joshua Sands, Wynant Van Zandt, Jr., 

William W. Woolsey, John Swartwout, 

John Hone, Henry I. WyckofF, 

John Kane, Isaac Hicks. 

The Articles of Association were signed by all these 
directors, and afterward by Thomas Storm and Joshua Jones. 
Oliver Wolcott was elected President, and Lynde Catlin 
Cashier. 

The following items appear on the minutes of the meeting : 

** Rcso/vt(/, That Joshua Sands. Ilcnrv 1. Wyckoff, and 
John Swartwout be appointed a Committee to present the 
Articles of Association to the persons who have engaged to 
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hccomc incmhcrs i)f this Company, to be suhscrihcd hv thcin, to 
receive tlx; first instalment, and to sign and deliver ccrtiticates 
for the shares subscribed. 

/^f'^fj/rrrt', Tliat the money received from the subscribers 
for the first instahiient be deposited in the names of the above- 
nicntionetl C.\)mmiliee in one of the banks in this Citv. 

" Resolved, That Isaac Bronson, Robert Gilchrist, and John 
Kane be a Committee to make inquiries for a suitable building 
for the piurpose of this Company and make report thereon." 

Thus came into existence the third bank of the Citv of 
^ New York. It has, thercfon-, weathered the hnancial storms 
of a full centurv. Throui^h j^eriods of stress and calm, throut^h 
prosperity and j>anic, through seasons of ill-fortune and guod- 
fortunc, sometimes greatly praised for public spirit, and again, 
in common with all banking institutions, decried as an enemy 
to national welfare, it has held its course, a conservative institu- 
tion founded, as its name implies, for merchants by merchants, 
rounding out its century of existence in a manner that would 
have certainly won the hearty approval of the little company of 
sturdy citizens who, on this 71 h of April, one hundred years 
ago, met to found another bank. 

The Articles of Association of the Merchants' Bank were 
drawn up by Alexander Hamilton, who had alieady performed 
^ a similar service for the Bank of New \'ork. foimded in 1 7S4. 
This paper, which is set forth in the old minutes of the bank, 
still in existence, is as follows: 

To all to whom these presents shall come, or in any wise con- 
cern. Be it known and made iu;iriift vt. that We, the Suliscrilirrs. 
have formed a Companv or limited Partiu r'^hip, ami do 1ut( I)v 
associate and aijri'e with each other, to ciiKhict business; in the 
manner hereinafter specihed and described, by and under the name 
and style of ** The President and Directors of the Merchants' Bank 
in the City of New York," and We do hereby mutually covenant, 
declare and airrcr, that the following are ainl shall be the funda- 
mental Articles of this our Association and Agreement with each 
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other, l)v wliicli We aiifl all persons who at any time hereafter 
may transact business with the said Company, shall be bound and 
Cuucluded. 

First : The Capital Stock of the said Company shall consist of 
One Million two hundred and fifty thousand Dollars, in Money of 

the United State s. The said Capital Stock shall be divided into 
Shares <>f Fiftv Dnllars each; two Dollars and hftv Cents op each 
share shall We paid at the time of subscribin<;. and the remainder 
shall be paid at such times, and in such proportions as the board 
of Directors shall Order and Appoint, under pain of forfeiting to 
the said Company the said Shares, and all previous payments 
thereon, but no j)ayment shall be required unless by a notice to be 
puhlislied for at least fifteen days, in two Newspapers printed 
in the Cilv of New \ f.rk. 

Secontl : The alfairs of the said Company shall be exclusively 
conducted by sixteen Directors, who shall elect one of their num- 
ber to be the president thereof, and nine of the Directors shall 
form a board or quorum for transact iiii^; all the business of the 
Company, except orrlinarv discounts, which it shall be in tlic 
power of anv five ol the Directors to perforin, of wlu)m the Presi- 
dent shall always be one, except in case ol his sickness or neces- 
sary absence, when his place may be supplied by any other Direc> 
tor, whom he by writing* under his hand shall nominate for that 
purpose; and until the Second Tuesday in June, One thousand 
eij^ht bundled an;l four, Ohver Wolcott, Richard Vaiick. Peter 
Jay M iinro. Joshua Sands. Thomas Storm, William W. W'oolsev, 
John Hone, John Kane, Josiiua Jones, Robert Gilchrist, ls;iac 
Bronson, James Roosevelt, John Swartwout. Henry I. Wyckoff, 
Isaac Hicks, and Henry A. Coster, shall be Directors of the said 
Company; the Directors from and after that period shall be elected 
for one year bv the Stot kholders, lor the time heinir, anfl each 
Director shall be a Siockhoklcr at the time of his election, and 
shall cease to be a Director if he should cease to be a Stockholder: 
and the number of Votes which each Stockholder shall be entitled 
to, shall be ecpial to the number of shares which he shall have held 
on the books of the Company, for at least Sixtv Da\ s prior to the 
election, and all Stockliolders shall vote at elet tionshv ballot, either 
personally or by {>roxy, to be maile in such form as the board of 
Directors may appoint. 

Third : A General Meeting of the Stockholders of the Company 
shall be holden upon the first Tuesday of June, in every 3*ear (ex- 
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ccptin^ in June now next ensuing^), af such place as the Board of 
Directors siuill appoint, by notice, to be pul)lislu'(i in two Newspa- 
pers printed in the City of New York, at least lilteeu Days pre- 
vious to such meeting, for the purpose of electing Directors for the 
ensuing- year, who shall take their seats at the Board on the Sec* 
ond Tuesday in tlie same Month of June and immediately proceed 

to elect the President. 

Fourth : The Bt»ard of Directors are lieieby fully cn)powcred 
to make, revise, and alter or amend, all such rules, by laws and 
regulations, for the government of the Company, and that of their 
Officers, Servants and AfTairs, as they, or a majority of them shall 
from time to time think expedient, not inconsistent with law, or 
these Articles of Association, and to use, cnijilov and dispose of the 
joint stock, funds or property of the said Company (subject only 
to the restrictions hereinafter contained) as to them, or a majority 
of them, shall seem expedient 

Fifth : All bills, bonds, notes, and every contract and enj^ai^e- 
mcnt on behalf of the Company, shall be siijned i)\ the President 
and Countersifxned or Attested by the Cashier uf the Company; 
and the funds of the Company shall in no case be held responsible 
for any contract or engagement whatever, unless the same shall be 
so signed and Countersigned, or Attested as aforesaid. 

Sixth: The books, papers, correspondence and funds of the 
Company shall at all times be subject to the inspection of the 
Directors. 

Seventh : The said board of Directors shall havt power to ap- 
point a Cashier, and all other Officers and Servants, for executing 
the business of the Company : and to establish the Compensations 

to be paid tO the President and all the other Officers and Servants 
of tlie Company respcctivelv, all whicli, tofj^othcr with all other 
necessary expenses, shall be defrayed out of the funds of the Com- 
pany. 

Eighth : A majority of the Directors shall have power to call a 
general meeting of the Stockholders, for purposes relative to the 

concerns of the Compan}', giving at least thirty Days notice, in 
two (tf the public Newspapers printed in the Citv of New York, 
and specifying in such notice the Objects of such meeting. 

Ninth : The Shares of Capital Stock at any time owned by any 
individual Stockholder shall be transferable on the books of the 
Company, .iccording to such rules, as conformable to law, may be 
established in that behaU, by the board of Directors ; but all Debts 
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actual!}- due and payable to the Company, by a Stockholder re- 
questing a transfer, imi^t he satisfied before sucli transfer shall 
he made unless the Board of Directors shall direct to the Con« 
trary. 

Tenth : No transfer of Stock in this Company shall be consid- 
ered as binding upon the Company, unless made in a book or books 
to be kept for that purpose by the Company. And it is hereby 
further expressly njjreed and declared, tluit any stockholder, who 
shall transfer in niamier aforesaid, all his Stock or Shares in this 
Company, to any other person or persons whatever, shall ipso facto 
pease to be a Member of this Company, and that any person or 
|>ersons whatever, who shall accept a transfer of any Stock or Share 
in this Company, shall ipso facto become and be a member of this 
Company, accordingr to these Articles of Association. 

Eleventh : It is herebv expressly and explicitly declared to be 
the Object and intention of the persons who associate under the 
Style or firm of " The President and Directors of the Merchants* 
Bank in the City of New York," that the joint Stock or property 
of the said Company (exclusive of dividends to be made in the 
manner hereinafter mentioned) shall alone be responsible for the 
Debts and engao^ements of the said Company. And that no per- 
sons who shall or may deal with this Company, or to whom they 
shall or may become in anywise indebted, shall on any pretence 
whatever have recourse against the separate property of any pres- 
ent or future Member of this Company, or against thdr ])ersons, 
further than may be nece'^snry to secure the faithful ap['lic ation of 
the lunds thereof to the purposes to which by these jjresents they 
are liable. But all persons accepting any Bond, Bill, Note or other 
Contract of this Company, signed by the President, and Counter- 
signed or Attested by the Cashier of the Company, for the time 
being, <»r dealing with it in ;m\ other manner whatsoever, thereby 
respectively give Credit to the said joint Stock or Property of the 
said Company, and thereby respectiyely disavow liaving recourse, 
on any pretence whatever, to the person or separate property of 
any {iresent or future member of this Company, except as atmve 
mentioned. And all Suits to be brought against this Company (if 
any shall be) shall be brought against the President for the time 
being; and in Case of his Death or removal from Office, pending 
any such Suit against him. measures shall be taken at the expense 
of the Company for substituting his Successor in Office as a De- 
fendant ; so that persons having Demands upon the Company may 
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not be prejudiced or delayed by that event, or if the persons sii- 
inj^ shall j^o on as^ainst tlic ])erson first named as Defendant (not- 
w ithstandinj^ his Death or removal from Otiicc) this Company shall 
take no advantage, by Writ of Error or otlicrwisc, of such proceed- 
ing on that account; and all recoveries had in manner aforesaid 
shall be conclusive upon the Cf>mpany. so far as to render the 
Company's said joint Stock «>r properly liable thereby, and no fur- 
ther; and the Companv shall immediatelv pav the amount of such 
recovery out of their joint Stock, but not otherwise, and in Case of 
any Suit at law. the President shall sign his a|)pearance upon the 
Writ, or file Common bail thereto; it being expressly understood 
and tleclared that all persons dealing with the said Company agree 
to these Terms, and arc to be bound thereby. 

Twelfth: Dividends of the profits nf the Company, or of so 
much of the said profits as shall be deemed expedient ami proper, 
shall be declared and paid half yearlv during the Montiis of May 
and November in every year, and shall from time to time be deter- 
mined by a Maj<iriiy of the said Directors, at a nicetitjg to be helil 
for that purpose, and shall in no case exceed the amount of the net 
profits actuallv ac<piired bv the Companv; so that the Capital 
Stock of the Companv sli.ill never be impaired by Dividends, and 
at the expiration of everv three vcars. from the first Tuestlav of 
June next, a Dividend of surj)lus jnofits shall be made, but the 
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Directors shall be at liberty to retain at least One per Cent, upon 
the Capital, as a fund for future Contingencies. 

Thirteenth : If the said Directors shall at any time, wilfully and 
knowinfrly, make or Declare any Dividend which shall impair the 
said Capital Stock, all the Directors present at the makin|r or de- 
claring such Dividend, and Consenting thereto, shall be liable, in 
their individual Capacities, to the Company, for the amount or 
proportion of the said Capital Slock, so divided by the said Direc- 
tors. And each Director who shall be present at the niakinj^ or 
Declarinj^ o( such Dividend, shall be decinetl to have consented 
thereto, unless he shall immediately enter, in writing, his dissent, 
on the minutes of the proceediii<;s of the board, and give public 
notice to the Stockholders, that such Dividend has been declared. 

Fourteenth: These Articles of Agreement shall hv published in 
at least three Ncwsjiapcrs j)riiitfd in the Citv of New N'ork. for 
one Month ami for the lurthcr iiiloriiuition of all persons who niav 
trans;ict business with, or in any manner give Credit to this C<»ni- 
pany, every bond, bill, note, or other instrument or contract, by 
the effect or terms of which the Company may be charged or held 
liable for the payment of Money, shall specially declare, in such 
form as the Board of Directors '<hall prescribe, that pnvmenf shall 
be made out of the joint funds of this Conipanv. according^ to tlie 
present Articles ol Assi>ciation, and not otherwise, and a Copy of 
the eleventh Article of this Association shall be inserted in the 
Bank book of every person depositing Money, or other valuable 
property, with the Company, for safe Custody, or a printed Copy 
shall be ilelivercd to every such person, before anv such deposit 
shall be received ftoin him. .\nd it is lurebv cx|)ressly declared 
that no engagement can be legally made in the name of the said 
Company, unless it contain a limitation or restriction, to the effect 
above recited. -And the Company hereby expressly disavow all 
responsibility, f(jr any Debt or entjagement, which may be made in 
their name, not containing a limitation or restriction to the eflect 
aforesaiil. 

Fifteenth: The Company shall in no case be owners of any 
Ships or vessels, or directly or indirectly concerned in trade, or the 
importation or exportation, purchase or sale of any Goods, wares, 
or Merchandise whatever (bullion onlv excepted) unli-ss by selling 
such goods, wares, and Merchandise, as shall be trulv ]»ledy;ed to 
them, by way ol Security for Debts due to the said Company. 

Sixteenth: If a vacancy shall at any time happen among the 
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Directors, by death, resig^nalion, or otherwise, the residue of the 
Directors, for the time hein<;. shall immediately elect a Director to 
fill the said vacancy, until the next election «)f Directors, to be made 
according to the Second Article of these presents. 

Seventeenth : This association shall continue until the first Tues- 
day of June, One thousand cijj^ht hundred and fifteen, and no longer, 
but the proprietors of two thirds of the Capital Stock of the Com- 
pany may, by their concurring voles at a general meeting to be 
called for that express purpose, dissolve the same at any prior pe- 
riod ; provided, that notice of such meeting, and of its Object, shall 
be published in at least three Newspapers to be |)rinted in the City 
of New York, for at least six Months previous to the time appointed 
for such meeting. 

Eighteenth : Immediately on any dissolution of this association, 
effectual measure shall be taken by the Directors then existing, for 
closing all the concerns of the Company, an<l for dividing the Capi- 
tal and profits which may remain among the Stockholders, in pro- 
portion to their respective interests. 

In Witness Wiierfiof, We have hereunto set our names or 
firms the Seventh Day of April One Tlniusand eight hundred and 
three. Signed: Oliv. Wolcott, Kichd. Varick, Peter Jay Munro, 
etc., in all 391 subscribers. 

During the period which saw the birth of the century and 
of a dozen banks, including the Merchants' t)f New York, the 
questions which occupied the national mind were our mutual 
rights, French decrees, impressments, embargoes, treaties, 
blockades, the conduct of Kngland and of IVancc. the ambi- 
tion and treachery of NajK>leon. After tiiat lime the questions 
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of the day were to be the state of the currency, national banks, 
manufactures, the tariff, internal improvements, interstate com- 
merce, the public lands, the astonishing growth of the West, 
the rights of the States, and the extension of slavery. 

The coiulitions, national and local, under which the Mer- 
chants' Bank came into existence may be inferred from a few 
figures illustrating the extraordinary growth of the country and 
its chief city in the last one hundred years. In 1800 the area 
of the Uniteti Slates was 827.S44 s(juare iniK s ; to-dav it is 
over three million square mil-. s, exclusive of Alaska and the 
FiHlij)i)ines, The |)t)|>ulation jier square mile in iS(X3 was 3.6 
and is now 26.1, notwithstanding a fourfold growth in area. 
Thomas Jeflferscjn was President. Politically the jieriod was 
one of anxiety, hut linancially the country, especially New 
York City, had begun to feel the strenuous movement that 
was to revolutionize the new world within the next half-century. 
Preeminent among the important changes to come was the 
building of the Erie Canal, a project with which Gouvemeur Mor- 
ris aroused no end of enthusiasm and derision, and the purchase 
of Louisiana from the French. At the beginning of the century, 
m response to the demands for more money and more !)usiness 
facilities upon the part of merchants in the luist, hanks had come 
into favor, and since the first New York bank had opened its 
doors in 1 784 such institutions had increased rapidly. The 
establishment f)f a permanent and vigorous government, the 
creation of public credit b\ tlie transmutation of the old Con- 
gress lottery certificates, loan-olfice eertihcates, interc-t indent- 
ures, and Continental mone\' and all the worthless remnants of 
the fmancial makeshifts of the Confederation into interest-bear- 
ing paper, selling at a premium, had called from the old stock- 
. ings and strong boxes much hidden capital. A period of wide- 
spread speculation followed, when subscribing to the capital 
stock of a bank became as favorite a way of investing money 
as subscribing to build a turnpike or dig a canal. In one 
year alone (1792) six new banks had been chartered, and in 
spite of much head-shaking by conservative men had done a 
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large business and paid heavy dividends. Eagerness to share 
this success jiroduccd other banks. The war between France 
and England, and the Louisiana purchase, the opening of the 
West Indies to our inerchatus, resulted in an extraordinary in- 
crease of trade. Di inands for discounts and capital with which 
to builti ships and to buy produce surpassed the ability of the 
banks to meet them. Piotits w ere immense. By 1795 there 
were twenty banks in e.xistence in the United Slates. By 
l8cx3 the number had increased to twenty-seven ; and three 
years later, when the Merchants' Bank began business, there 
were thirty-eight of these institutions, some of them experi* 
mental and many of them looked upon with suspicion by the 
mercantile public. By 1810 the number of banks had in- 
creased to more than one hundred. The charge made against 
many of these banks was that they did business in a reckless, 
law-defying way, favoring political and personal friends, and 
issuing notes in excess of their ability to redeem. That some 
of them were guilty of over-issue may be conceded ; but part 
of this hatred against the State i)anks was due to the enmity 
these latter manifested for the Bank of the United States, 
which earefully watched their issues and made incessant calls 
upon them to redeem their paper. Hatred of the United 
States Bank was fosti reil by holding it up as the cause of 
stringency. If a customer applied to a State bank for a loan 
that it was not safe to make, the blame for the refusal was laid 
on the United States Bank, which, thanks to its enjoyment of 
the sole right to receive government money, kept millions of 
dollars out of the State banks' vaults, and by constantly pre- 
senting bills for redemption forced them to keep on hand the 
thousands they would gladly lend. Public sentiment toward 
the United States Bank had been further embittered by the 
depreciation and final worthlessncss of the two hundred mill- 
ions of Continental money. The unpopularity of the Hank of 
the United States led to the prosperity of its rivals which 
sprung uj) all over the country. 

In the main they differed but little one from another. 
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Their capital varied from one hundred thousand to two mill- 
ions of dollars. They could receive deposits, discount notes, 
contract debts, and issue bills to an amount equal to three 
times their capital, which were legal tender in payment of 
State taxes and dues. Some had power to establish branches, 
others had not. Some paid the State a bonus for the charter. 
Some had the State for a stockholder. Otln i s were nothing 
more than the State treasury, paid in commission and incorpo* 
rated, and provided with a capital made up of all the stocks 
owned by the State, all the bunds and notes due the State, and 
all the unexpended nionev derived from taxation. Nominallv 
tiio notes of such instiluiions were redi emablc on demand in 
gold or silver. Hut no penalty was attaciied to a refusal to re- 
deem, nor did anv real check exist to prevent an issue of hills 
far beyond the les^al limit. None could circulate notes of de- 
nomination less tlian a dollar, (ienerally the limit was two or 
five dollars. The small change of the country was supposed to 
be specie, and in the great seaboard cities it was ; but in many 
inland towns and cities specie was never seen, and the small 
change was made up of due-bills, tickets, promissory notes 
issued by individuals, by unincorporated associations, by bodies 
corporate, and by private bankers. In the States beyond the 
Alleghanies, where banks were few and specie scarce, the small 
change was "cut money." which was but another name for 
Spanish dollars cut with a shears into quarters, eighths, and 
sixteenths. 

The circulatinif medium of the United States from 1S03 to 
1820 mav be said to have consisti'd of the small notes and bills 
of individuals and corjiorations ; of Stale-bank |)apcr, which did 
not circulate far from tlie bank that issued it : of here and then- 
till" remains of the old Stale paper nu)ncv of i7tS5; of such 
gold and silver coin of foreign countries as Congress had made 
legal tender; of "cut money," and of such coins of United 
States mintage as had not been shipped abroad as bullion. 
The five million dollars of notes of the Bank of the United 
States were called in and redeemed after 181 1. 

IX 
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The local conditions in 1803 are fairly well known from the 
countless histories of New York City. It was a time of ^rcat 
simplicity of life, and while business had already begun to feel 
the rising tide due to vast national movements. New York City 
was not yet to be compared in luxury or enterprise with a 
second-class town of the present tlay. Most of its small houses 
were built of wood, brick being used only for the expensive 
residences. The streets were narrow and ill-paved, and the citv 
practically ended at Reade Street, above the new City Hall, 
the foundations of which were laid in 1803. There was no gas 
until 1825, when Samuel Leguvt. the llrst president of the New 
^'ork Gas Company, lighted his house at No. 7 Cherr)' Street 
in this manner, to the great astonishment of his fellow-citizens, 
and had to |)ay an increased fire insurance, because it was 
thought a most tlangerous experiment. The city lamps were 
fed with whale-oil. Most of the citizens dej>ended upon wells 
for their water. There was no sewage, and the streets were so 
ill-kept that a writer in " Blunt's Guide to New York," published 
in 1817. comi>lains bitterly of the number of swine allowed to 
roam through the streets feeding on the garbage. Steam and 
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electricity were, of course, unknown. The luxur>' of the day, 
such as it was, consisted in big and comfortable houses, which, 
however, were not \-f i y costly as comptared with those of the 
present day. In I'aUntincs Manual may be found a list of 
the most valuable and luxurious houses in New York City in 
1798. The house of W'm. Jauncey. at 55 Wall Street was 
valued at $S.ooo, which was also the valuation placed upon that 
of \Vm, Seaman, at 54 Wail Street, and of John Ootliout, at 
13 Wall Street. Edward Eivinir^-ton's house, at 45 Wall Street, 
and that of Wm. Bavard. ad j« 'iniuLr. are put down at ."fitj.ooo. 
No. 6 Wall Street, owiud lt\- ihc (Juiisialde family, is estimated 
at $15,000; that of Francis li. Winthroj), in Broadway, at :^I2,- 
000. At Broad Street, near Beaver Street, was the handsome 
house of Michael Cruger, one of the wealthiest merchants of 
the day, whose home was valued at $14,000. The largest and 
most expensive private house in the city, that of Alexander 
McComb, in Broadway, was only valued at $25,ooa The fact 
that the Merchants* Bank had to pay more than thirty thousand 
dollars for its property in 1803 shows how rapid was the rise in 
values at the l>e<Tinning of the century. 

It mav he noted in passing that the taxes paid the first year 
by the Meicli.itii liank were not quite $44. The average 
taxes for the la^l ten \ ears paid hy the Bank have heen more 
than $50,(:m3<t a vear. It must he said, however, that to the 
oriuinal pn»|)erlv occupied l»v the Bank in 1803. the lot and 
huilding at No. I'ine Street were ;id(le<l in 1S5S. at a cost of 
$25,000. It was purchased from D.iniel B. I'\-arin^. 

It mav i»e taken for grained that wlien the first meetinLTS to 
organize the Merchants' liank were lield. one of which was ;ii 
the house of Mr. Wolcott, all of the future directors antl 
officers could have walked, and probably did walk, from their 
own houses to that of the president. Of luxury in the way of 
display there was none. In 1800 there were only seventeen 
persons in New York who kept private carriages. Hours were 
early. Most merchants were at their shops or counting-houscs 
by eight o clock. Banking hours were from nine to twelve, and 
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again fmm two to five in the afternoon. Many of the mer- 
chants locked up their shops at noon ami w iili their clerks went 
home to dinner; probably not one out of a hundred of them 
lived more ll);in half a mile from his [)laee of business. In the 
records of business nKetin<;s held bv the direciors of the Mer- 
chants' Bank in the evening at the house of one or another of 
the directors, the hour of galheriiii^ is alwavs seven o'clock. 
People do not seem to have been fond of \ ciUurinsx ^'^t 'it 
night, perhaps because of the lack of good lights in the streets. 
The whale-oil lamps were not lighted when there was a moon, 
or when it rained, the city fathers arguing that no one needed a 
light when there was a moon, and that when it rained no one 
would want to venture out. 

It has been estimated from the market quotations of the 
day, the house rents paid, and the cost of food, scr\'ants, and 
clothing, that living in New York in 1803 was about one- 
quarter of what it is to-day. Probably it was even less expen- 
sive in projiortion. Tor this reason the salaries paid by the 
Merchants' Bank at the beijinning of its career may be consid- 
ered as exceedingly liberal. Mr. Wolcolt. the j)residtnt, 
received $;,ooo a vear ; Mr. Catlin, the cashier. $2,500, with the 
ptiN'ileue of living in the rooms al)o\e the banking-lnmse. The 
other salaries were as follows : First teller, $1,250 ; second teller. 
$000; third teller. $700; first book-keeper, $900; three other 
book-keepers and the discount clerk, $750; runner, $700; 
assistant clerks, $500; first porter, $350; second porter, $300. 
Bonds for the faithful dischaige of their duties and trusts were 
required of all the officers and persons employed in the bank, 
except the porters, with surety as follows : Cashier, $20,000, 
with three sureties ; first teller, $5.000 ; second and third tellers, 
discount clerk and runner, $4,000, with two sureties each. All 
other persons, except the porters, $3,000, with two sureties. 

Out-ide of New York City, the beginning of the century, 
as has already been noted, witne^M 1 a wonderful growth of 
business, hampered chiefly by the lack of communication 
between cities. The mail time by post rider between New 
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York and lioston was six days in summer and v'l^ht in winter ; 
lo I'luladclphia it was two days. In smaller country towns 
there was onlv a weekly mail. Pekin can l»e reached to-day 
more easily than was St. Louis in the early |)arts of the century. 
Fur |)urj)oses of trade 250 miles was a jireaier distance in 1S03 
than 2,500 miles is to-day. Fulton made his first trip by steam 
between New York and Albanv in 1807, but for years the 
mails were slow, uncertain, and costlv. For a sin<;le letter ((»ne 
composed of a sinffle sheet of |)a|)er) the char«::e was eisjht cents 
for any distance under 40 miles ; under 90 miles, ten cents ; 
under 150 miles, tweh'e and one-half cents; under ;oo mdes, 
seventeen cents; under 500 miles, twenty cents, and over 500 
miles, twenty-five cents. When larue sums of money had to be 
transferred from citv to cilv it was necessary to send s[>ecial 
messcnjjers at heavy expense. The ditTiculty of interstate 
trade was also increaseil by the comj)licaled currency, which 
varied from State to State. In one of the early almanacs 
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may be found the following rules for reducing the currencies 
of the different States into each other, and it is to be pre- 
sumed that such rules were found hanging in every counting- 
house : 

*' T<) reduce the currencie s of New Hatnpshirc, Massachusetts. 
Rhode Island, Connecticut. \'iri;;inia, into tliose oi New York and 
North Carolina, to the given suui add ^ part thereof. Of Penn- 
sylvania, New Jersey, Delaware and Maryland, to the given sum 
add i thereof. Of South Carolina and Geoi^a, from the given 
sum subtract | thereof. To reduce New York and North Caro- 
lina into New Hampshire, Massachusetts, Rhode Nland. Connecti- 
cut and \'iri;inia. from the i^iven sum deduct ^ tlu'rcof. Into 
Pennsylvania, New Jersey,' Delaware and Maryland, Iron) the 
given sum deduct ^ thereof. Into South Carolina to the given 
sum add then take half of the whole. To reduce Pennsylvania, 
New Jersey, Delaware, Maryland into New Hampshire, Massa- 
chusetts. Rho<lc Island. Connecficut and Virijinia, from a ijiven 
sum deduct ^ thereof. Into South Carolina .-iml Geor<;ia, multiplv 
by 3^ and divide the product bv 5, or uiulliply by 28 and divide 
by 45 " 

To the evils produced by a debased paper currency, coming 
from more than 400 sources of issue — ^from banks with char- 
ters, from hanks witliout charters, from cities, from towns, 
from individuals, from importing companies and exporting 
companies, from factories, and from the Treasury of the United 
States — must l)e added yet other evils which sprang from the 
opportunities afforded roirues and sharpers. Men without 
consciences printed their channt' hills on pajK-r so l>ad that it 
fell to j)ieces in the pockets (jf the takers. Counterfeiters 
plied their trade so successfullv that hundreds o( thousands of 
dollars of false notes were soon atloat in the country. One gang 
matle its head-(|uartc rs in Imlian Territory. Another had its 
presses somewhere on the Hudson. Four members of the 
Western gang, who were captured at Harrisburg, had in their 
valises $350,000 of counterfeit notes of the Miami Exporting 
Company of Ohio. A member of the Eastern gang, when 
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caught, had with him counterfeit notes of every important bank 
along the seaboard, from Savannah to Albany. The largest 
and most carefully orgsmUzed of them all carried on its opera- 
tion along the great highway between Philadelphia and Read- 
ing and Pittsburgh. The paper on which its notes were printed 
was made in Virginia ; the press-work was done in a hut in 
the Alleghany Mountains, in Bedford County, Pa.; the en- 
graving was executed by old counterfeiters in a camp at 
Pine Grove Furnace, on South Mountain, Adams County, Pa.; 
and the bills, when ready, were put into circulation by travel- 
ling gamblers, by a gang of thirty teamsters who drove freight 
wagons between Philadelphia and Pittsburgh. The newspapers 
all over the United States were full of notices of false bank- 
notes, and, what was e(|uallv as bad, of notes of banks which 
had no existence. These wild-cai institutions were the creation 
of a class of men who would have thought counterfeiting in- 
famous. Two or three of them would associate, .select a name 
and a city, have plates engraved in the best and most artistic 
manner, ]>rint bills of all denominations, and sell them to the 
exchange brokers, or pass them off in cities far away from the 
place where the bank was supposed to be located. New York, 
as a great commercial centre, was a favorite spot, and in it 
many such imaginary institutions were located. One, taking the 
name of the State Exchange Bank, and claiming to have 
$2,00(^000 of capital, scattered tens of thousands of dollars in 
notes all over the South. Another, called the Merchants' and 
Mechanics' K.xchange Company, victimized the people of Au- 
gusta, of Fayetteville, and of Charleston. Notes of a third, 
the Ohio F.\j)orting anti Importing Companv, appeared at 
Trenton, at Philadelphia, and in western A^irginia. Thev were 
engraved in the be^t manner pussihU- hv a tiini of reputable 
bank-note jirinters, who, fmding that they had been deceived 
by a gang of cheats, gave public notice of the fraud, and de- 
clared that upward of half a million dollars of the counterfeit 
bills had been sent to Cincinnati. That city was so flooded 
with them that the local banks appointed a committee to 
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invcstijjatc and report, and soon puMished ihe names of thirteen 
persons whose chief occupation seemed to be jiassingr wild-cat 
money. The owners of a fourth, known as the Commercial 
Bank, did a thrivin^j business from C'ooperstown to Buffalo. 
The president of one of the best known of the city banks hai>- 
penin<» to be a gentleman named Bayard, a swindler hunted 
throuirli the army-lists till he found a soldier of the name of 
Bayard, and. havin<x o!)tained from him a power of attornev 
to sitjn his name to many bills, beiran to issue bills in imita- 
tion of those of the Bank of America. Thev were drawn 
on the Aijency and Exehaniie Bank, but when returned to 
New ^*ork for redemption, nobody hail ever heard of such 
an institution. 

One of the first duties of the officers of the Merchants' 
Bank was to provide bank-notes. John Swart wout was ap- 
pointed to suj)erintend the makin«x of the paper, which was 
done out in New Jersey at ihc Camj^bell Mills near Milburn, 
where pa])er is still made to this day. Fretpient entries in the 
minute-book are made of the givin<i out of j>aper to be printed 
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and the destruction of bank-notes called in. Under date of 
May 25, 1S03, is this minute: 

The following articles will be observed as regulations and b}'- 
laws of this institution : 

Article 1. That the plates, sieve or mould and unprinted blank 
paper be left at the bank and in the separate custody and charge 
of the President, whose exclusive dvity it shall be carefully to 
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superintend the printing at the bank of all bills or notes ordered 

to be printed by the Directors, aiul a rci^iilar acc(Jiini sIkiH be kept 
of the bank [laper in the custody of tlir I'rt sidt'iit. and d the quan- 
tity from time to time ordered lor impression, u liicii aicount shall 
be checked by quarterly exaiuiuatiun of the bank paper in the 
custody of the President. And it shall moreover be the duty of 
the President from day to day to visit the bank and to superintend 
the conduct <»f the |)ersons employed therein, to siu;^n all hills and 
notes at the hank which tnav l>c issued bv r)rdiT ol the Directors, 
and once in everv month, assisted by two t)r more directors to he 
appointed by the Board by ballot, to cause the money in the bank 
to be counted and the amount thereof to be compared with the 
cash account of the bank, which cash account shall every day be 
settled and balanced. 



The bank was finally opened on the 2d of June, and the 
first bills were received for discount the next day. That the 
business of the first year was prosperous is seen in the follow* 
ing statement submitted by the president and cashier to the 
directors : 



Ca|>ital Stock of the Merchants' Bank $1,24^250 00 

Paid for Hankini; House $3I.75o 00 

FaiU for improvements 3.540 05 35.290 05 

Balance employed in banking $1 .210,959 95 

Amount of di.scounts to Nov. 11 $4o.<>79 95 

Probable amount which will be received 
during the remaining discount days 

in November 5.320 05 

$46,000 00 

Expenses, six months* salary $4*525 00 

Book>binding and stationery 400 00 

Account of checks, bank h()oks. bank- 
note paper, ])lates. !)rinting. etc 22 

Dtie Ml', l-vobinson for rent ;;<>> 

Sundr} bills not |)aid 40^ J6 
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Deficiency of money in Teller's hands, 
being errors in receipts and pay- 
ments 



$i,iSo oo 



$10,750 00 
$35,250 00 



Net profit 



A flivi'lt iul at the rate of 3"' for six inoiiths, 
calculatftl oil the shares accordini^ to 
the terms of payinciit, will amount to. 



30.9^0 31 



Surplus 



lender date of November iS. 1803, is the following minute : 

Rcsolinl, That a dividend at the rate of 3.' calculated on the 
capital stock according to the terms of payment, be made out of 
the profits of the Company for the six months commencing the ist 
of June and ending the 30th of November inst.. and that the same 
be paid at the Hank to the rcs|iective Stockholders or their attorneys 
oil the 30th oi November inst. 

This was the first dividend of a series that has been continued 
without interru|)tion for too years, duritij; which time the 
Merchants' Bank has paid to its stoc khoUK rs the enormous sum 
of $14,765,162.51, or more than ten times the average capital 
of the institution. 
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CHAPTER II 



THE MEN WHO MADE THE MERCHANTS' BANK— OLIVER WOLCOTT— 
LYNDE CATLIN— RICHARD VARICK— JOHN SWA RTWOL'T— THOMAS 
STORM— JOHN' HKXK— WII.I.IAM \V. WOOLsKV— IHCNRV I. WYCKOFF 
— PLi ER JAY MU.NRO— JAMLS ROUSE\ tLT-JOSHL A JONES. 

T T 7 ITH the exception of Peter Jay Munro, who was a lawyer. 



T T all the first directors and officers of the Merchants' Bank 
were merchants, men of mark in the community, elected for 
their familiarity with the standing of merchants in their own 
line of business who might be likely to become customers of the 

new bank. 

Oliver Wolcott, the president, was horn at Litchfield, Conn., 
Jaiuiaiv II, 1760. He was the son of Oliver Wolcott, one of 
tht,' signers of thi' Declaration of Independence, and was edu- 
cateil at Vale College, ^raduatini; in 1778. lie had interrupted 
his studies the year precedint; ^^raduation to join the \^)lun- 
tecrs who .so successfully impeded the progress of the British 
troops on their expedition to capture the Continental ^ores at 
Danbury. In 1 779 he volunteered to aid his father in repelling 
the attacks on the Connecticut coast, and also acted as quarter* 
master at Litchfield. In 1781, having completed a course of 
law, he was admitted to the bar, and removed to Hartford, 
where be was employed in the Financial Department of the 
State; and in i 784 he was one of the two commissioners ap- 
pointed to settle the State claims airainst the Federal Govern- 
ment. In I 788 he was the first to hold the office of Comptroller 
of the Public .Accounts, and in 1789 was appointed .Auditor of 
the Trea^urv under the new Constitution. holdin«r office until 
his appointment hy President WashinLTton, in 1791, as Comp- 
troller of the Treasury. On the retirement of Alexander 
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Hamilton, February 2, 1795. he was made Secretary of the 
Treasury, whicli ofl'icc he filled with si<rnal ahility durinj^ the re- 
mainder of Washington's administration, and the whole of that 
of John Adams. 

In politics Wolcott was a stanch Fcilcralist, and was bitterly 
attacked l)y his j)obtical opponents, who accused the Federalist 
officials of trying to destroy the evidence of peculations by set- 
ting fire to the Treasury building. Congress appointed a com- 
mittee to "examine and report whether moneys drawn from the 
Treasury have been faithfully applied to the objects for which 
they were appropriated, and whether the same have been regu- 
larly accounted for." The investigating committee not having 
given him a full exoneration, he resigned his office, November 
8, 1800. President Adams immediately appointed him Judge 
of the United States Supreme Court for the Second District, 
which office he retained until 1802, when he returned to private 
life in the city of New V'ork, and engaged in mercantile pur- 
suits, becoming president of the Merchants' Bank, and serving 
in that capacity until the annual election in 1804. In 1812 
Mr. Wolcott became one of the founders, and the first j)resi- 
dent, of the Bank of America, which position he filled until 
1814, when he n inoved to Connecticut, and was elected Demo- 
cratic Governor of that State in 1S17. He was re-elected for 
ten successive years. Upon the expiration of his official term 
in Connecticut he again made New York his home, where he 
died June i, 1833. A tradition exists concerning the Wolcott 
coat-of-arms which is of interest to the curious in matters of 
heraldry. John Wolcott of Wolcott, who lived in the reign of 
Henry V., and who married Matilda, daughter of Sir Richard 
Cornwall of Bercford. Knight, won a game of chess in a con- 
test with the king, through skilful use of the castles; where- 
upon Henry, in recognition of the event, changed Wolcott's 
coat-of-arms by substituting castles on his shield in place of 
sheaves of wheat. Henry Wolcott came to America in 1630; 
was in 1635 among the first settlers of Windsor ; participated in 
the hrst legislative proceedings of both Massachusetts and Con- 
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nc'cticut ; and was antiuallv rc-clecU-d lo the councils of the 
laltcr State (lurinir life. 1 lis (laiiL!htci Anna married Matthew 
(iriswold. the tirsi magistrate of Sa\ hrook, and foumlcr of Lvmc, 
and anioiiLi her illustrious descendants wa^ the ('hief Justice of 
the Uniteii Slates, Morrison R. Waile. Simon Wolcoit, one of 
tlic sons of Henry, married the beautiful Martha Pitkin, and 
their fourth son was the famous Governor Rc^r Woloott. 
who rose to highest military and civil honors. Among his chil- 
dren were Governor Oliver Wolcott (born 1 726, died 1 797) 
and Ursula, who married her cousin, Governor Matthew 
Griswold, of Lyme, and was the mother of Governor Roger 
Griswold ; she had eleven governors among her own imme- 
diate family connections and descendants, with at least thirty 
jud<res, anil many lawyers and clergymen of prominence. The 
Wolcotts have intermarried with many New Vmk families, 
and their descendants are nearlv as numerous in the New \'ork 
of to-dav as in Connecticut. Oliver's hrotlier. I'Vederick, 
married lietscy Huntington, of Norwich. Anion^ tin- children 
of the latter was Frederick Ilenrv Wolcott, of Astoria, Long 
Island, Marv Ann Wolcott, the \oungest sister of ()liver and 
Frederick, was the (li^tinguished l)eaul\' who married Chauncey 
Goodrich. The wife of Oliver Ellsworth, the Chief Justice, 
was Abigail Wolcott, cousin of the governor. Nearly all the 
Wolcott ladies were celebrated for personal beauty — none more 
so, however, than Jerusha Wolcott, daughter of Samuel, the 
brother of Governor Oliver Wolcott, senior, who married 
Epaphras Bissell, a descendant of John Bissell, one of the found- 
ers of Windsor, and projector of the first ferry across the Con- 
necticut River; Ik r sisirr Sophia married Martin Ellsworth, 
son of the Chief Justice. Edward, eldest son of E))a|)hras and 
Jerusha Bissell, marrietl Jane Ann Maria Reed in 1823. whose 
second son. Dr. Arthur Hissidl. of New York, married Anna 
Hiowne, dauLihtei of Jud'^^e Mrowne, of Rve. N. a descend- 
ant ot riioin.is Briiwne. of l\\ e, luigland. one of the original 
founders of the town of Rve, N. him-^elf a desci-nilant from 
Sir .Vnthony lirovvne, Standard-bearer of England, whose wife 
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was daughter of the Marijuis of MontaLTu, Itrothcr to the Kail 
of Warwick. 

Lyndc Calliii, the first cashier of the Merchants' liank, was 
born in i 768, in Litchfield. Conn. He was educated as a lawyer, 
graduating: at \'ale College in the Class of i 7S6. His descend- 
ants among the alumni of that university were : I lis sons. John 
M. (Class of I 8jo), Charles R. (Class of 1822); his grandsons. 
Lynde A. (Class of 1853). Charles T. (Class of 1856). Rev. 
Ilaskct U. ((.'lass of 1859), George L. (Class of i860), Dr. 
Arnold \V. (Class of 1862) ; and his great-grandson, the Rev. 
Si<lney C. Partridge (Class of 1S80). Mr. Cailin was of Eng- 
lish ancestry, the Cailin family having come over to England 
with William the Con(jueror. Several of his ancestors were 
distinguished nun in their dav. a number of them being 
knighted. The familv settled in Kent Countv, England ; .Sir 
Robert Catlin being Lord Chief Ju'^iice of England during llu- 
reign of Queen Elizabeth. Thomas Catlin, the great-great- 
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great-grandfather of Lynde Catlin, was born in England about 
1612. His son, John Catlin. was born in England in 1646, 
and was married to Mary Marshall, in America, July 27. 1665. 
Samuel Catlin, his son, and <ireat-<i:randfather of Lynde ("allin, 
was horn at Hartford, (\)mi., November 4, 1672. Lieutenant 
John Catlin, grandfather of Lynde Catlin, was born Oetober 
20, 1703, and his son. Captain Alexander ('atlin, the father of 
the Merehants" Bank's first cashier, was born January 6, 1738, 
and iHed at Burlington, \'t. lie married Abigail Goodman, 
the granddaughter of Captain Joseph Wadsworth of Charter 
Oak fame. Lynde Catlin married Helen Margaret Kip, of 
Albany, N. Y., on October 19, 1793. They had eight children, 
four of whom died in infancy. One of his sons, John Mortimer 
Catlin, was Colonel of the Seventh Regiment, N. G. S. N. Y., 
1837-39, and was private secretary to John Jacob Astor. 
Another son, George Catlin, married X^atharine Livingston 
Gardner, a cousin of Generals Phil and Sti phen Kearny. 
While Mr. Catlin was ea^^hier of the Merchants' Hank he 
attracted the attention of John Jacob Astor. who induced him 
to become cashier of the branch in New \'ork of the United 
States liaiik (the famous Whiir institution of those davs), Mr, 
Astor himself takin<ij the juesielencv ; and at the dissolution in 
1S20 of the I'nited States bank he returne»l to the Merchants' 
Bank as its president. In that eapacitv lie died ()ctol)er 18, 
1833, and his remains were interred in the family vault in St. 
Mark's churchyard. 

Colonel Richard Varick, one of the first directors and 
later president of the bank, was bom at Hackensack, N. J., 
March 25, 1753. The common ancestor of the family of that 
name in this State was the Reverend Rudolphus Varick, min- 
ister of the Reformed Dutch Church at Jamaica, L. L, who 
died in the year 1694. Richard Varick received a good educa- 
tion, studied law, was admitted to the bar. and jtractised in the 
city of New Vork. When the Revolution broke out he 
joined the army in 1775, and was iippointed a Captain in the 
First New Vork Continental Infantry, under Colonel Mac- 
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Dougall. On April lo, 1777, l»cinfi at that time military sec- 
retary to Cfcneral Scarlett, Congress cnnferred upon him the 
position of Dej)Uty-Miister-Master-(ieneral of the Northern 
Department, with tlie rank of lieutenant-colonel. In the fol- 
lowing year, the oflice he held having heen aholisheil, he acted 
as inspector-general at West l*oini on the staff of (General 
Arnold until after the discovery of Arnold's treason, when 
Washington tor)k Colonel X'arick into his military family as 
recording secretary of his otllcial and private corres})oiulence. 
which position he held during the war. In conse(|uence of the 
friendship of Varick for (icneral Arnold, and the close rela- 
tionship which he occu|>ied in Arnold's military household, a 
rumor was circulated to the effect that X'arick was conversant 
with Arnold's plot t<» surrender West Point to the Brilish, and 
a court of in(|uiry was orderrd. This court unanimously re- 
ported their opinion "that Lieutenant-Colonel \'arick's con- 
duct with respect to the hasi- peculations anil ireastmahle prac- 
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tices of the late General Arnold is not only unimpeachable, but 
we think him entitled through eveiy part of his conduct to a 
d^ec of merit that does him great honor as an officer, and 
particularly distinguishes him as a sincere friend of his country." 
The finding of the court of inquiry was approved by Alexan- 
der ScanncI, the adjutant-i^eneral, on Xi vcmhcr i6. 1780. 

In 17S3 Colonel Varick accepted llu- uiVicc of Recorder of 
the citv of New York, which position he filled until 1789. 
In Mav of this year he was appointed attorne\-'xeneral, and the 
followiuLT Septeniher elected Ma\'or of the eit\' of New \'ork, 
which (itln <• lie retained until Mduaid LiviiiLT^ton succeeded 
hini in iSoi. C'ohmel X'aricU was |)iesident u{ the New N'ork 
Societv of the (Jincinn.iti from 1.S06 until his decease, which 
occurred at his residence in Jersey City, July 30, 1S31. lie 
married the daughter of Isaac Roosevelt. He died without 
issue surviving him. Colonel Varick was the third president 
of the American Bible Society, succeeding Mr. Boudinot, who 
succeeded John Jay. In 1787 he was Speaker of the New 
York State Assembly. Colonel Varick retained the presidency 
of the bank until 1820^ when he was succeeded by LyndeCatlin. 

John Swartwout was a noted politician. He was originally 
a director in the Manhattan Company, but throu<rh Clintonian 
influence, after a hotly contested election, lost his seat in the 
directorate. He was one of Aaron llurr's most devoted friends, 
and loudly accused De Witt Clinton of opposing Burr (who 
also lo'^t his seat in the Manhattan directorati') on personal and 
selfish LTiounds. Clinton heard of it. and called him a liar, a 
s< oLindrel. and a villain. .\s a result, S\\ .u tw out challenm'd 
Clinton, .md a duel w.is ftiuuht at lIoi»oken. which was one of 
the most rem.ukahle eiMitlicts of the kind that ever occurreil in 
this country. Clinton's second was Richard Riker, who was 
afterward City Recorder ; and Swartwout's second was Colonel 
W. S. Smith. The arrangements were elaborate and positive, 
being drawn up formally in ten articles and duly signed. The 
scene on the ground was graphically described in the news- 
papers of the day. The first fire was ineffectual. Clinton, 

30 



Digitized by Google 



THE MERCHANTS' NATIONAL iiANK 



through his second, asked Swartwout if he was satisfied, who 
replied in the negative. A second fire was again exchanged 
without effect, and Clinton, making the same inquiry, received 

the same answer. A third shot was exchanged without injury, 
although the ball passed through Clinton's coat. Clinton aLi:ain 
disclaimed having any enmity toward Swartwout, and askeil if 
he was satisfied; Swartwout responded promptlvand positivelv 
in the neirative, until a written apoloiiv was signed. The docu- 
ment was suliniittetl to Clinton, who handed it hack, sa\ iuL^ he 
woukl sooner lire all nisL^ht tlian ask Swartwout s ])ai(lon. The 
parties asjiain look their stalit)ns and liied a fourth shot. Clin- 
ton's liall struck Swartwout's leg a little below the knee, ( "lin- 
ton then offered to shake hands and bury the circumstance in 
oblivion ; but Swartwout, standing erect, stoutly declined any- 
thing short of an ample apology, and they fired a fifth shot, 
Swartwout receiving another ball in the left leg, about five 
inches above the ankle. Swartwout then coolly insisted upon 
taking another shot, but Clinton left his place and refused to 
fire again. The sutgeons dressed Swartwout's wounds and all 
returned to the city. It is said that after the Inst shot Clinton 
approached Swartwout and offered his hand, saying : •* I am 
sorry I iiave hurt you so much ;" and then, turning to Swart- 
wout's second, Colonel Smith, addeti. " I wish I had the prin- 
cipal here," referring to Mr. Hmr. The duel was fouirht in 
iSm2. The enmitv existing bit ween Clinton and Swartwout 
appears to ha\e been allaved in lati r years, (nr in 1S15 we find 
that Swartwout was an i iiiluisiastic prctinoiiT of the Erie Canal, 
and serxed on a coinniiitee with Ma\(>r Clinton, which was ap- 
pointed at a meeting chosen to prepare and circul.iie a memorial 
to the Legislature in favor of this enterprise. 

Thomas Storm was a prominent merchant and philanthropist. 
He was a member of the first Board of Directors of the first 
Missionary Society, founded in 1796, its purposes being to 
propagate the gospel among the Indians and the destitute set- 
tlers on the frontier. 

John Hone was an elder brother and mercantile partner of 
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Mayor Philip I lone, and lived in one of ihe seven houses front- 
ing the Howlinji Green, the site of the old fort and Govern- 
ment House. His daughter married Mynderl Van Sehaiek, 
who lived on Broadwav, near the residence of Peter Augustus 
Jay, above Chambers Street. Another daughter married the 
Reverend Dr. James M. Matthews, of the Dutch Reformed 
Church, and resided in Broad Street. The Hones were cele- 
brated auctioneers of New York Citv in their time. The Hrm 
of Philip and John Hone was dissolved in 1S26. but for the 
sake of his sons John determined to coniinue the auction iiusi- 
ness under the name of John 1 lone & Sons, they having a store 
on the northeast corner of Wall and Pearl Streets, where the 
Seaman's Bank for Savings now stands. John Hone died 
during the cholera epidemic of 1832, and for some time after- 
ward the style of the firm remained unchanged. The Legisla- 
ture of this State, however, subsequentiv passed a law that no 
name should appear in a mercantile firm unKN*^ there was really 
such a person in the firm. The firm »»f John HoneiS: Sons was 
well known, but John Hone was dead. The son*? evaded 
the law by changing the firm to John Hone's Sons, which 
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then consisted of Isaac and Henr)' Hone and Myndert Van 
Schatck. 

William Walton Woolsey, an eminent merchant of the day, 
was born September 17, 1766. In 1795 he established the 
house of Rogers & Woolsey at 285 Pearl Street. He was de- 
scended from George Woolsey, who came to this city in 1623 
from England, and engaged in the business of a trader with 
the Indians, in which he continued until 1647, when he retired, 
having linuuht a countrv-|)laee at Astoria, on Long Island, 
where he died in 1698, at tlie aije of eighty-six years. William 
Walton Woolsey was one of the most prominent members of 
the Chamber f)f Commerce. He was elected its secretary in 
1796, ami in i.S:>5 vice-president, and he continued to be re- 
elected until his death, in 183S. Durinij his lifetime he was en- 
j^aged in nearly ever\' l)ene\olent and usefid work carried on 
in the city t)f Neu York. In 1797 he was vice-president of 
the Manufacturing Society ; and at various times he served as 
a governor of the New York Hospital. In 1807 he was the 
president of the Eagle Fire Insurance Company. He was 
treasurer of the American Bible Society. Mr. Woolsey re- 
sided in t8i8 at No. 61 Greenwich Street, and owned the ad« 
joining houses from 57 to 61. His house, which stood on the 
comer of an alley-way, was an extensive mansion, and in its 
palmy days was one of the most desirable houses in New ^'ork. 
It was the abode of cood. old-fashioned New York hospitality. 

Henry I. Wyckoff was also an important merchant in Ids 
day. I le was one of the governors of the New York Hos|)ital 
from 1802 to 1809, and a<rain from 1830 to 1839, in which 
year he died. He represented the First Ward in the Hoard of 
Aldermen from 1821 to 1825. and was one of the committee 
a|)pointed at the time of the celebration of the opening of the 
Erie Canal. 

Peter J. Miinro was a celebrated lawyer, wiio resided at No. 
36 Broadway. He was born about 1767 and died September 
22, 1833, being buried at New Rochelle, where he owned an 
extensive country-seat Mr. Munro married a daughter of 

33 



Digitized by Google 




I Icnrv White. In a list of property owners of the city of 
New York compiled in 1799, Mr. Munro's house is put down 
at a valuation of /^3.500. 

James Roosevelt, the f;reat-unele of Presitient Theodore 
Roosevelt, was a son of Isaac Roosevelt, who was at one time 
president of the Bank of New York, lie married a Miss 
Walton, who was a dauj^hier of William Walton and a niece 
of Admiral Gerard, lie was larijely en<ia*;ed in the sujjar- 
refincry business at No. S jacohus Street ; this was before Cliff 
Street was opened throuj^h, it lieinjr in previous years the alley- 
way to the old Roosevelt sugar-house. The property ran back 
from Jacobus Street to I'ranklin S(|uare, and was thirty or forty 
feet wide. In the middle was a larije sugar-house, which stood 
where Cliff Street now runs. The old suj^ar-house was first 
erected before the Revolution, and workeil durini; the war and 
for forty years afterward. It was built bv Isaac Roosevelt, 
who was a great man in his day and generation. The Isaac 
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Roosevelt mansion was originally 1 59 Queen Street (now Pearl), 
the property now owned by Harper «Jc liroilu rs. Opposite the 
Roosevelt residence stood the famous Walton House, which, 
in 1786, was occupietl liy the Hank of New York, of which 
Isaac Roosevelt was president in 1786. When Isaac Roose- 
velt was president of the bank, the active old jicntleman would 
get an early breakfast, run into his sugar-house in the rear and 
direct his son. who was his partner under the firm of Isaac 
Roosevelt & Son, and then run across the street to his bank, 
where he would remain from ten until one, when master and 
clerks closed the establishment for dinner at one o'clock. The 
bank was opened again at three to remain open until five 
o'clock. 

Joshua Jones was born in the city of New York January 
31, 1757. He lived for many years in Wall Street, but subse- 
quently removed to No. 70 Broadway, where he died in Scjv 
tember, 1821. He was for many years a Warden of Trinity 
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Church, and also Comptroller of the Trinity Corporation. He 
was buried in his family vault in Trinity Church, and when the 

alterations were made in the church the Jones vault was in- 
closed inside the walls. A tablet to his memory can be seen in 
the south vestry-room of the church at the ]tresent time. His 
life was full of ni^ood deeds, ami he died as he luul lived, a sin- 
cere Christian gentleman, leaving to his descendants an hon- 
ored name and a repute for .sterling integrity of whicl) his de- 
scendants are justly proud. 
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CHAPTER III 



EAKI.V STOrKIIOI IU RS OF Til I! MERCHANTS" I'.A.VK— IWVIl ) LVniG— 
WVNAM VAN ZANDl— llt.NkV A. CUSTtk— JOSIAH (». m>l l M\N— 
JACOB RADCUFFE— WILUAM PAULDING— NICHOLAS FISH— WIl.l.lA.M 
COLEMAN— MARIX US WILLETT— SAMUEL JONES-PRESERVED FISH— 
inVKV l!AK( I, VV--\ ATIIANIKI. I'klM K - A MI K )N*Y LISPENARD— 
JOHN H. SL VUAM— ISAAC HICKS— I'LTEK KKMSKN. 

THE second meeting of the Merchants* Bank Association, 
according to the minutes, written out in a beautiful clear 
hand, the ink and paper now but little faded, was on April 9th, 
when the committee appointed at the first meeting to make 
inquiiy for a building suitable for the purposes of a bank re- 
ported that they had agreed to purchase from Mr. William 
Henderson his house at 35 Wall Street, for the sum of $31, 75a 
The capital of the bank was fixed at $1,250,000, divided into 
shares of $50 each. Amonjr the best known stockholders 
were the following merchants, in addition to the directors already 
mentioned : 



Gilbert Aspinwall, 
Richard Harrison, Recorder 
of the City, 

William S. Burlin<T. 
Josiah Ofiden Hoffman, 
William Fitch, 

Jordan Mott, 

V. \V. RadclifTe. 

Valentine 1 1 icks. 

Abni. R. Lawti ncc Co., 

Richard R. l.awKiicc, 

J. & G. De Feyster, 



Preserved Fish, 
Jacob Mott, 
Peter Ludlow, 
Gabriel W. Ludlow, 
Leonard Bleecker, 
I lenrv Barclay, 
Abraham \'ariek, 
Nathaniel Prime, 
Col. Marinus W'illett, 
Al)rahani X'alcntine, 
Cornelius P. Wyckoff, 
John Remsen, 
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Margaret Stuyvcsant, 
G. Stuyvcsant, 
Jacob Valentine, 
Samuel Burling, 
James Tillaiy, 

Judjj:e Daniel D. Tompkins, 

Charles L. Cam man n. 
Peler A. Camin.iiin, 
Conu lius ('. Ruuscvelt, 
Isaae Disoswav. 
Anllionv Lisju nard, 
John r. Duryce, 
David LvdiiT, 
Joseph Otis, 

David Lydig was a son of Philip Lydig, a native of Ger- 
many and of good family, who came to this city in the early 
part of the last century, and established himself in the business 
of a baker, supplying vessels with sea-biscuit. David Lydig, at 

his father's death, found himself in the possession of a very sul)» 
stantial property. He had received a good education, and in- 
herited his father's handsome person, and was endowed unth uli 
his sagacity, judpfment, and jjood sense. lie purehased a valu- 
able water-front at Buttermilk I'alls near West i\)inl, when- he 
ereeted larLje mills for tin- manufacture of Hour. At South and 
Dover Streets he had a depot for its sale, and for the transac- 
tion, LTenerallv, of the hu^inos of a wholesale tlour-inercliant. 
Ill- marrieil the dau;^hter n( Wiw Mesier. and took up his 
residenee at 35 Beekman Street, next door to the house of 
General Ebenezer Stevens. Subsequently he jiurchased the 
country residence of the Delanceys in Westche^er County, 
adjoining the village of West Farms, situated on both sides of 
the Bronx River, embracing a large number of acres, in which 
was included the family mansion on the Irnnk of the river, built 
by Peter Delancey at the beginning of the nineteenth centur)'. 
In this purchase was united a mill-power nearer to the city and 
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Colonel Nicholas Fish, 
Anthony Dey, 
William Stillwell, 
Joshua Sands, Collector of the 

Port. 
W. B. X'arick, 
Abraham X'arick, Jr., 
John Piter Dehmcev. 
(.'ourtl and \'au Beuren, 
A lent S. De Peyster, 
Peter Kemsen, 
John Pors, 
John F, Suydam. 
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accessible by water, tofjether with a beautiful country-seat. Mr. 
Lydig continued as a director in the Merchants' Bank until his 
death in 1842. lie was also for many years treasurer of the 
German Society of this citv, and was afterward elected as presi- 
dent, succecdinjr in that olTice liaron Stt ulu n and David (irini. 
His son, Philip Lydi<x, was connected with thf liusint ss at Xo. 
160 South Street, under the fnni name of David Lydig cS: Son, 
as early as 1824. and he aNo retircti from i»usintss at the lime 
his father w(»und uji the concern. 1 Ii- marricil the eldest tlaugh- 
ter of John Suvdam. The eldest daughter of Philip married 
Judge Cliarles I*. Dalv : anotlu r daughter married Judge John 
R. Hradv, and a third, I'ranU K. Sturgis. Another son, Philip 
M. Lydig, served on the stafT of General Sheridan during the 
Civil War. He marrietl Miss Pauline Ileckscher, tliird daugh- 
ter of Charles A. Ileckscher. one of the most prominent mer- 
chants of his dav. 
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Wvnant V.m Zandt, Jr. —the common ;inccstor of the 
\'an Zandt family of New \'ork was Jacohus \'an Zandt 
— r(.'|)ri'>cntc(l an ()j>ulcnt family of j)ure Holland orij^in. 
The ori<;inal Wynant \'an Zandt, styled "gentleman" in the 
rccordN, held important trusts under Charles I. In 1638 he 
was commissioned by that monarch as agent for Enghmd in 
the city of Amsterdan) to act in connection with the British 
minister in r^ard to certain matters of moment. The first of 
the name settled in New York about 1683. Jacobus Van Zandt 
married Margareta van der \roel in 1681, and emi^ated from 
the city of Anheim, Holland, to New York in 1683. His son 
Wynant was born in New York in 1683, and died in 1763. 
Wynant's son Wynant was bom in 1730, and died in 1814; 
and Wynant, son of Wynant second, was l)orn in 1767. and 
died in 1831. Thus there were three Wynant \^an Zandts in 
old New York, all men of wealth and worth in their genera- 
tion ; also Wvnant, grandson of Wynant third, and his son 
Wynant of the present ilav. Jacobus was surgetin in the army 
under Washington at X'allev Forge and Trent(»n, and served 
throughout the Revoluti(jnary War. I lis wife and daughter 
fied to Morristown, N. J., during the occupation of New 
York by the English. Miss Catharine Yan Zandt was one of 
the leading belles at the Inauguration Ball of our first Presi- 
dent, and married in 1788 James Homer Maxwell, son of the 
founder of the first bankmg establishment in New York. In 
1 796 Louis Philippe, while in New York, was entertained by 
Wynant Van Zandt, third, and after his return to France wrote 
an autograph letter of thanks for the hospitality shown him, 
sending at the same umc to Yan Zandt a beautiful watch-seal 
as a token of appreciation and remembrance. The old home- 
stead of the Van Zandt family was in William Street. Wynant 
Van Zandt was one of the Building Committee of the Hoard of 
Aldermen tiiat put up the present Citv I Tail. lie was opposed 
to j)utting u]) the front white, and rear wiili redstone, as he re- 
marki'il. with sag.icitv, that the citv would in a few vears e.\ti-nd 
far beyond the City Hall. His colleagues laughed at the idea, 
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and so they used brownstone, for the sake of economy. Apain, 
when it was pro{)osed to lay out Canal Street sixty feet wide, 
he opposed it, and made a plea for one hundred feet, for the 
reason that the street was destined to be one of the greatest 
thoroughfares in the city. They derided this idea also, but 
finally yielded, and for the width of Canal Street the city is in- 
debted to Alderman \'an Zandt. 

Henry A. Coster owned a handsome residence in Chambers 
Street, and also a country-seat on the East River, near the foot 
of Thirtieth Street. His wealth, anti that of his brother John 
Cf. Coster, added materially to the prosperity of New York. 
They were importers of all kinds of goods, and were constantly 
buying and shipping to Europe a variety of American produce. 
Both brothers were directors in the chief money ct)rporalions 
of the period —John G. Cosier being elected president of the 
Manhattan Company to succeed Henrv Remsen in 1826. 
They were also directors in two insurance companies, the Phe- 
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nix and the Globe, and were larire contributors to the humane 
institutions of the day. One of the daughters of Henry A. 
Coster married William Laiijht ; another married Hamilton 
Wilkes, a son of Charles W'ilkes, of the IJank of New York. 
John G. Coster built a splendid ijranile double residence above 
Canal Street on Broadway, about 1833, which was considered 
palatial in its day. His children intermarried with the Primes, 
Delanceys. and other notable families. The Coster mansion on 
the East River was of the Grecian type of architecture, then in 
vogfue upon Manhattan Island. It was fmely shaded, and a 
smooth-cut lawn extended to the river's ed^re. Of the $16,- 
000,000 loan authorized by Con<rress on I'ebruarv S, 1813, 
Henry A. and John G. Coster subscribed for $100,000. 

Josiah Og^den Hoffman was a famous lawyer, and Recorder 
of the city of New York from 1810 to iSi i and from 18 13 to 
1815. He was a Sachem in tlu* Tammany Society in 1791. and 
was counsel for Samuel G. Oijden in the celebrated Miranda 
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Expedition case, and succeeded in obtaining the acquittal of 
Ogden before the United States Courts in this city, in 1806. 
Ogdenhad oiganizcdan expedition to Caracas, South America, 

which SDULrhl to (hive the Spaniards out of that country, and 
which signally failed. Mr. H off man was a delegate from Albany 
to the Constilutloiial Convention in 1801 ; was Attorney-Gen- 
eral of this State. 17Q5 lo iSo2;\vas member of Assemhiv from 
New York in tin- l-Oui tecnlh to Ei<r|iteenth LeirishUures, 1791 
to 1795, and in the Thirtv-sixih Ec^ishituii'. 1812 to 1S13. lie 
was one of the first justices o{ the .Su|H'rior C^ourt, servin*^ as such 
until his death, which occurred January 24, 1837, at the aije of 
seventv-one years. Judije HolTnian's sons were O^den Hoft- 
man, the eminent lawyer; Charles Fenno I lolTman, the poet and 
novelist, and Murray Hoffman, also a judge of the Superior 
Court and a voluminous writer on lej^al topics. 

Jacob Radcliffe was the son of William Radcliffe, who was 
a captain of militia in the Revolution, and rose to the rank of 
brigadier-general William Radcliffe was a member of the State 
Legislature, his residence then being at Rhinebeck, Dutchess 
County. He died in 1831, leaving four sons and two datighters, 
of whom Jacob was the eldest. Jacob was educated as a lawyer, 
and began practice at Poughkee|>sie, and at an early age was ap- 
pointed one of the judges ol the Supreme Court. He subse- 
quently removed to New \'ork, and soon after resigned his 
judicial oflice. returning to the practice of his jirofession. He 
was a|)pointed Maxor of the citv of New \'ork in 1810, and 
also si-rved in this position in 1S15, 18 16. aiul i 8 i 7, 

VViUiam Paulding was the son of William Paulding, the 
well-known and conspicuous Revolutionary compatriot, who 
was for some time a member of the Provincial Congress, and 
also held the position of Commissary-General. Mr. Paulding 
was bom at Tarr)'town, Westchester County ; the old mansion 
of his father standing on the river shore in that village, a vener- 
able relic of the Revolutionary era. He received a classical 
education and removed to the city of New York about 1795, 
where he commenced the practice of the law. In 1802 he 
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formed a |)artnorship witli Mr. Barlon, ihc firm hein^ Pauklinp 
liarton. He married a daiifxhtor of Pliilip Rhinelandfr. a 
weallhy merchant, throuirh which connection he came into a 
larjre estaie. I le became somewhat conspicuous as a politician, 
and was attached to the party of James Madison, and was an 
active parlici|)ator in tiie excitinjx events of the War of 1812. 
At that time he became a "general in the State forces, and thus 
ac(juired his title of "(ieneral," l»v which he was commonly 
known. Mr. I'auldinj^'s residence was tm the northwest corner 
of Cireenwich and Jay Streets, in one of what were then the 
lincst houses in the city, commonlv call< <I " Paulding's Row.** 
Toward the cl(»se of his life General Pauldinir retired to the vi- 
cinity of Tarry town, where he had built an elegant mansion, 
and there resided until his death, which occurred in 1856. he 
bein«r then ai>out eiirhty years of ai;e. 

Nicholas ¥\sU was born in the citv of New "N'ork Aupust 
2S. 1 75S. At the age of sixteen he entered the College of 
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New Jersey. He soon left it to study law in the oflTice of 
John Morin Scott. He was appointed Second Lieutenant in 
the Fusileers, an independent uniformed company of New York 
City militia, in 1775, which was consolidated into Colonel John 
Lasher's regiment, as the First New York Independent Bat- 
talion of X'olunteers. In 1776 he was ajipointed Aide-de- 
camp to Brigadier-General John Morin Scott, and on June 21st 
of the same year Major of a brigade. On November 21, 1776, 
he. was appointed Major of the Second Regiment New York 
Continental Infantry, under the command of Colonel \'an 
Cortlandt. He was appointed in 177S Brigade Inspector of 
General Enoch Poor's command, and in the same year Division 
Inspector under Baron Steuben. At the battle of Monmouth 
he commanded the corps of light infantry, and subsequently 
accompanied General Sullivan's campaign against the Six Na- 
tions. Under Lafayette he served in the light infantry dur- 
ing the campaign of 1 7S0, marching with his regiment to Vir- 
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jrinia, and taking an active part with Hamilton's corps in the 
cngagcminls which resulted in the surrender of Lord Cornwal- 
lis. In I 7S2 he was with the main army under General Wash- 
ington at Verj>lanck's Point (West Point), and near Windsor 
until the close of the war. In 1786 he was appointed Adju- 
tant-General of the State of New York, lie was an Alderman 
in New York City from 1806 to 1817. and was elected presi- 
dent of the Cincinnati Society of New York in the years 1797 
and 1S05. ^^'^^ ^""st president of the Butchers' and 

Drovers' Bank, founded in 1830. He married Elizabeth Stuy- 
vesant, by whom he had five children ; his oldest son being 
Hamilton Fish, Secretary of State from 1869 to 1877. Nich- 
olas Fish died in the city of New York June 20, 1833. 

William Coleman was born in Boston, Mass.. February 14, 
1766. He was educated as a lawyer and removed to New 
^'ork City in 1794, and was for a short time a law partner of 
Aaron Burr. With the support of Alexander Hamilton and the 
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leading members of the Federal party, he founded the New 
York Evening Posi^ the first number of which was issued No- 
vember 1 6, 1 80 1. Mr. Coleman was its sole editor for over 
twenty years. Xbe Evening Post was a devoted adherent of 
that party until the close of the second war with England. 
Mr. Coleman died July 13, 1829. 

Marinus Willctt was born on July 31, 1740, at Jamaica, 
L. I. In 1758 he obtained a commission as Second Lieuten- 
ant in the Long Island Company of Colonel CJliver Delancey's 
Regiment, in (ieiieral James Abcrcrombie's expedition to 
Ticonderoga and Crown Point. After the repulse and death 
of the first Lortl Howe, a detaehmenl of 3,000 men, ineluding 
Lieutenant Willett, was sent uniler Colonel John Biadsireet to 
Oswego, and across Lake Ontario to (^inada. against l-'ort 
Fronteiiac (^now Kingston). Wiu n llie Hiiiish troops in New 
York City were about embarking for lioston, Lieutenant VV^il- 
lett, with the assistance of a few others, took down the King's 
arms from the old New York City Hall, then in Broad Street. 
In 1775 he was appointed Captain of Colonel McDougall's 
First New York Regiment, Continental Infantry, and pro- 
ceeded with it to join General Richard Montgomery in the 
expedition to Canada. In 1 776 he was appointed Lieutenant- 
Colonel of the Third New York Rrgiment. umler Colonel 
Peter Gansevoort, and stationed ai I "on Constitution until 
May 18, 1777, when he marched up the M<iiiawk to the Oneida 
carrying-place (Fort Stanwix), where he had already been sta- 
tioned under General John Stanwix during the French War. 
He served during the remaimler t)f the w.ir with distincti(»n, 
receiving from Congress a resolution commemling him for his 
bravcrv and success, ami presenting him with an elegant sword 
in the name of the United Slates. After the peace he retired 
from the army and was elected, in 17S4, Sheriff of the City 
and County of New York, which oHice he held for four years. 
In 1 790 he was appointed by Washington to adjust the exist- 
ing differences with the Crete Indians about the tract of land 
on the Openee, which the State of Georgia claimed. In 1807 
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he was elected Mayor of the City of New York, His death 
occurred Aujjust 22, 1830, He was buried in Trinity church- 
yard with mihlary honors ; ninety ^uns, in commemoration of 
the years of his hfe, were fired on the l^attcrv. 

Samuel Jones, Jr., was born May 26, 1769. In 1790 lie 
was jjraduated at Columbia Collcijc, and studied law in his 
father's office, iiaving for his fellow-student De Witt Clinton. 
He held many important judicial offices, and at the outset of 
his career took an active part in politics. From 1812 to 1814 
he was a member of the Assembly ; and in 1823, Recorder of the 
City of New York. He was apj»ointed Chancellor of the State 
in 1826, servinjT until 1828, when he was made Chief Justice 
of the Su|)erior Court of New York City, which position he 
occupied until 1847, when he became a justice of the State 
Su|)reme Court, occupying; that station until 1849. At thea<re 
of eijLjhty, on the e.\|)iration of his term, he resumed the prac- 
tice of the law, and was actively entraged in professional life 
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until within about two months of his death. Judge Jones was 
often called the father of the New York Bar." He was one 
of the original organizers of the Union Club, and it was in the 
Athenaeum rooms, then at Chambers Street and Broadway, 
that Chief Justice Jones and his associates met on October 18, 
1836, to authorize the committee of formation to oiganize the 
club. He died at Cold Spring in 1853. 

Henry Biirclay was a son of Thomas Barclay, who was Brit- 
ish Consul in New York in the early days of the Republic, and 
he always claimed to he British, as he was born under the 
shadow of that \\iig. He cstaliiishctl himself as a paper dealer 
and l)uilt mills at Saugcrtics from which he derived a large 
fortune. 

Nathaniel Prinic, of the ^rcat hankinj; hrm of Prinu-, Ward 
& King, was said to have heen in earlv life a coachman to tiie 
rich William Grey, a Boston merchant, who set him up in husi- 
ness as a broker in a small way. When he retired in 1832 he 
was accounted the third richest man in New York. His mind 
became unbalanced and under the fear of poverty he cut his 
throat 

John F. Suydam was a dealer in teas and wines, and the 
head of the firm of Suydam & VVyckoff, one of the laige 
losers by the fire of 1835. 

Anthony Lispenard was one of the great family whose 
farm extcntknl for acres along the Hudson River below Canal 
Street. The Lispenards built breweries, from which they de- 
rived an income long before their farm became valuable as 
building lots. 

Preserved V\sU, shipping merchant, was l>orn at Pni turnout h. 
R. I., Julv 3, I 7')^. S(tn of l*resfrve(l I'ish. a descendanl of one 
of the Huguenot settlers of New Englaiul, His father was a 
hlaeksmilh by trade, and he himself worked at the anvil until 
he was fourteen \cars of age, when he was aj)prenticed tt> a 
farm ; but farm life did not suit the boy, who was high-spirited, 
and he soon found his way on board a whaling-vessel bound for 
the Pacific. Storm and tempest had no terrors for him, and he so 
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easily mastered the art of navigation that at the age of twenty* 

one he was made captain. He commanded a number of vessels, 
anil l)v shrewdness and tireless energy accumulated a fortune. 
Captain l^ish lift the sea in iSio, and settled in New Bedford 
as a shippiu!^ im rchant. Cornelius (irinnell was his partner, 
ami the linn was known as I'ish i^. (irinnell. Owinj^; to some 
political trouMc he li ft New licdtOnl. selling his house and 
effects at less than li.ilf llieir cosi. and two weeks later settled 
on a farm which he had purchased at Flushing, L. I. His life 
as a farmer was not a long one, however, and he removed to 
New York City, where he was appointed harbor master. He 
entered zealously into politics and a number of lucrative posi> 
tions were offered him, but he declined to accept them. In 
1815 he formed a [lartnership with Joseph Grinnell, and as Fish 
& Grinnell the firm did a large business, their house being 
among the first to establish a regular line of packets to Liver- 
pool, ships varying from 340 to .:;So tons hurden. In 1828 
Fish & Grinnell wen- succet'ded 1>\ the lirni of (irinnell, Min- 
turn & Co., and Mr. Fish went to Liver|)ool, where he formed 
a partnershij) with Edward Carnes and Walter Willis, Rnglish 
merchants, and for two years carried on a shipping business, 
lie unfortunately lost by this connection, and being dissatisfied 
with the Fnglish methods of transacting business, returned to 
New York and became associ.iied with S.muiel .\llav ; but a 
difference with regard to some unimportant matter led to a dis- 
solution of the firm in six months. He remained out of busi- 
ness for seven years, and then was elected president of the 
Tradesman's Bank, to the interests of which he devoted the re^ 
mainder of his days. He was a member of the Chamber of 
Commerce from May 5, 18 18, up to the time of his death. 
Mr. Fish was eccentric, but was an upright and distinguished 
merchant, and possessed many benevolent traits of character. 
He was married t hn e t imes, but left no children. His Christian 
name was one that had come down in the family : hut romantic 
stories are sometimes seen in print to the effect that his father, 
the first of the name, was found on the sea-shore, or in a drift- 
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\ng boat, when an infant. He died in New \ oik City July 
23, 1S46. 

The complete list of the first stockholders of the bank, as 
taken from the records of 1803, is printed in the Appendix, 
the first page bcinp: given here in fac-simile : 
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THE CHAKTKR FKMIT (»F 1S04— OIM'( 'sll I<>\ FR'»M KIVAI liAXKS— THE 
STRUGGLE IX THE LEGISLATURE— At CLSATIUN.S UF BRIBERY AND 
CORRUPTION— THE I.(IXG CONTROVERSV AS REFLECTED IN THE 
NEWSPAPERS OF THE DAY. 

A T the session of the Lcjiislature of the State of New 



X\. York in 1S04 the associates comj>osin«:; tlie Merchants' 
Bank applied for a cluirier. The ap|>lication was hased on the 
ground that more hanking capital was required lo facihlate 
commercial and other business in the city of New York ; and 
that having invested their capital for banking purposes, when 
by law they had a right so to use it, and having incurred con- 
siderable expense in the prosecution of their objects, they 
claimed from the justice of the Legislature either an act of in- 
corporation or the privilege of using their money in the manner 
they were by law authorized to do when they incurred their ex- 
penditures. But the leading Representatives from the city of 
New York in the Legislature (includinL,^ I^e Witt Clinton), 
some of whom were larireh- interested in and Directors of the 
Manhattan Company, and also several of the most influential 
Republicans of Albany, at the head of whom were John Taylor 
and ju<lire S))encer, who were deepiv interested in the State 
Bank at Albany, warmly opposed their apjilication. Thev did 
not ostensibly o|)p(('si> it upon the j^round that the increase of 
banks would diminish the protiis of existinir inst it uti< »ns, but 
because they alle<red that the public interest did not re(juire an 
additional hank in the city of New York ; and because, as they 
asserted, the grantinp^ of the application would be injurious 
to the Republican part\', the applicants being of the Fed- 
eral party. Hence, the Republican or Democratic papers, the 
American Ciiizen of New York, and Albany Register, were 
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made to announce that the applicants were "Federalists and 
Tories," and to urp^e that as a reason why the Repuhlican mem- 
bers of the Legislature ought not to consider the application. 
Judg^c Spencer reported the following ohjections to the Legis- 
lature : 

1. Because tlierc are three banks already established bv law in 
the said city of New York, possessing capital stock to the amount 
of about $5,000,000. with authority to issue notes and create debts 
to the amount of at least $15,000,000. And when it is considered 
that an alarming decrease of specie has taken place in the I'nited 
States generally, and still continues to take place, it is jeopardizing 
the interests of the community to erect other bunks, and more es- 
pecially in the citv of New York, thereby to increase the influx t^f 
bills of credit, altojjether too great, and to further banish from cir- 
culation the precious metals. 

2. Because the bill contains no evidence, nor does there any 
exist anv on the iournals of either house. t»r by petition before the 
Legislature, that the creation of a fourth bank in the city of New 
York is required by the commercial interests of that cily. or the 
agricultural interests of the State; the obvious conclusion there- 
fore is that the said bill is passed to promote the cupidity of a few 
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individuals at the expense and manifest prejudice of those hanks 
already estal)Iislied bv law ; an incorporation under thc^c cirrum- 
staiices would promote a dangerous species of speculation, the bane 
of all well-regulated governments. 

4. Because, from the facts stated in the ^last objections, there 
are at least good [grounds to apprehend, should the said bill be- 
come a law, that the public opini()n will attrilmte its enactment 
to means the most foul ami unwarrantable: and thus a want of con- 
lldence will be produced on the part of the people toward those to 
whom legislative powers may be entrusted, and in the end the pub- 
tic functionaries will lose that respect and conBclence so essential to 
the maintenance of the laws and the upholding of government itself. 

The war was carried on in the newspapers with a bitterness 
almost incredible at this time. Cheetham of the Citizen^ the 
chief newspaixr opponent of the Merchants* Bank, lost no 
chance to hold up his rival, Coleman, the editor of the Evening 
Post^ and a shareholder in the Merchants*, to public derision ; 
and Coleman, although a man of peace, could strike back, as 
witness this squib from the Post : 

" Lie on Duane, lie on for pay, 
And Cheetham, lie thou too ; 
More against truth you cannot say 
Than truth can say 'gainst you." 

The following; extracts frotii the Ei'cning Post oi 1804 fur- 
nish curious side-li<;hts upon the battle : 

Mnrch S. — Judu^injj from the information contained in two of 
the m<)nlin^■ papers, it seems to be the prevailing; o()inion of the 
Legislature that it will best pniuiotc the success of the Clintonian 
candidate foi ^<n-emor to destroy both the bank and charter. We 
cannot, however, but suspect that they will see cause for a change 
of opinion in these i>ai ticulars, liefore they give the decisive blow. 

March /_». — The Merchants' Bank is supf>oscd !)V many to be in 
i^reat damper of bein:; desi |-( )ve(l, as the Lei;islative Committee 
have rcportetl against it by a majority of two. We confess, how- 
ever, we do not yet believe they will carry through their plan of de- 
struction. We yield to the impression that they do not feel them- 
selves entrenched strong enough in power to do so mad a thing. 

54 



Digitized by Google 



THE MERCHANTS' NATIONAL BANK 



March 14., — " NdUcc.— The Mcrcliauts, Traders, and tjllicr citi- 
zens, who are of opinion that the Merchants' Bank, and all other 
unchartered Institutions, should be restrained from issuing^ Bills 
of Credit and all other IJaiiking operations, are requested to meet 
at the Union Hotel, in William Street, at 7 o'clock on Tluirsdav 
evenini;'."" The above is from the •"C iti/en" o( this niornini^. The 
object ol this meeting is to give support to the attempt to destroy 
the Merchants* Bank. 

Without entering the least into a defence of the Merchants' 
Bank» we cannot refrain from expressin*; our utter astonishment 
that so alarming^ an exjieriment should be hazarded bv anv men or 
set of men who i>ossess a respectable sliaic of property in New 
York. This attempt to suppress a rival institution was not to 
have been expected from men of liberality, and can only be ac- 
counted for from powerful motives of self-interest ; but that they 
should go the length of callini; a public meetinij of our citizens to 
aid them in their project of de>ti lu tion is believed to be unpre- 
cedented and unparalleled in this countrv, and cannot but meet 
with the marked disapprobation ot every member i>l the commu- 
nity who regards its peace or welfare. 

It is the lirst time that our citizens have been publicly called 
upon to promote the particular interests of one set of men to the 
injnrv of anotlu r. and even, under present circumstances at least, 

to the prejudice ol llic public i^ood. 

Tlie principle on which this attempt is made, when seriously 
considered, is in itself such as to alarm every reflecting mind. It 
is in fact, an attempt by the aid of a public meeting to support an 
attack on private right; and if it shall prove successful, who can 
possiblv tell how lonj; it will be before we shall find similar 
measures adopted to advanc e or defend the claims t)r pretensions 
oi one individual citi/en aj^ainst another? 

This' is not, believe it, fellow-citizens, an exagger- 
ated view of the subject, as to this being only a method of coun- 
teracting what was done by a nieetinj; of the merchants, last even- 
ing:, in favor ol the Bank. Let it bi- observed that lie must have a 
verv shallow or a very tlisordercd unilerstaiuling wlio does not 
perceive and feel the vast difference there is between meetings 
held to express their sense to the Legislature in favor of an appli- 
cation to secure and defend the lawful rii^hts of property, and 
meetings called to desfrov and oppose them. . . . We crin- 
elude by declaring that it is not so mucii the cause of the Mer* 
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chants' Bank that wc mean to advocate as it is that we mean to 
bear our testimony against the pernicious and ahirminj^ principle 
on which its opposcrs are proceeding. 

March /f. — To all serious and considerate men. — The proposi- 
tion of a meeting to be held this evening in order to aid the plan 
of certain individuals to destroy the Merchants' Bank, we cannot 
forbear to repeat, is one of the most dangerous and outrageous 
attempts on the rights of individuals that our country has wit- 
nessed. 

. . . Let considerate men of all parties seriously reflect on 
the consequences of admitting so horrid a principle, and let them 
on this occasion show that they will with energy, and by every 
lawful method in their power, resist the desperate attempt. 

. . . If it is said that the institution was illegal in its origin, 
the answer is ready ; our courts of law are open, and will j>ro- 
nounce its contracts to be void. 

Let us ask the gentlemen of the banks who lend their counte- 
nance to this measure, what security they have that their own 
ruin will not be precipitated by the same mad means now pursued 
against the Merchants* Bank? . . . Only let a ruling party 
flcclarL- that the public good requires the supjiression of the Man- 
hattan Companv or tlie Bank of New V'ork (which, as well as the 
Merchants' Bank, was in operation long before it had a charter), 
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and we beg to be informed where, after this, will gentlemen turn 
for a security a<;ainst the measure? Pause, for heaven's sake* 
pause before it is too late. 

March /•,'. — Extract (n)in a letter just received, dated Albany 
March ll, 1804. — No one can, as yet, pronounce with any certainty 
as to the fate of the Merchants* Bank. Its prospects, it is true, are 
gloomy enough, and from appearances its death-stroke is not far 
distant. V'ou may, liowever, be assured that there exists in the 
As'^enililv a verv fjrcat indisposition to pass a law so violent and 
unnecessary ; but you can lorin no idea ol the arts and misrepre- 
sentations which have been practised to bring them into the meas« 
ure. A paltry petition consisting of 148 names, many of them of 
no note whatever, is i)aline(l on the members as the unanimous 
expression of the wish of tlic citizens of New York. A counter- 
petition of more than 600 names, infinitelv more respectable, is 
cried down as composed of merchants' clerks and tide waiters- 
The most inflammatory letters are received by every mail from 
not more than half a dozen interested men, and those are read to 
members, as tht v sit in the house, who can hardly get on with 
their other business from the interruptions which they receive 
from the a<^ents of the Manhattan Hank. . , . 

. . . By their clamors they have completely silenced Judge 
Livingston. He has, as you know, always been hostile to the asso- 
ciation; but from a fear that its suppression might injure your 
city, he has ventured to say that it would be best to let it alone 
and restrain future associations. He has been made to suffer for 
this indiscretion, wliich I, however, sliould call liberality. 

March 16— Merchants' Bank. In consetjuence of the notice of 
the "Citizen" of yesterday, calling on all persons who thought 
that the Merchants' Bank and all other unchartered institutions 
should be restrained from issuing bills of credit to meet at the 
I'nion Hotel, there appeared at the place appointed a vast con- 
course of our citizens. ... It is supposed there were present 
at least 800 persons. Mr. Samuel Osgood was chosen chairman, 
and William L. Rose was chosen secretary. A string of resolu- 
tions was then read. . . . 

On reading the first resolution, Mr. Matthew L. Davis rose to 
address the meetinrj, but his voice was for some time drowned in 
"Down witli him! Down with him I " and "Hear him! Hear 
him I " At length he got leave to speak, and entered at some 
length, and with ability, into the merits of the question. As soon 
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as he had dune, the question was put on the resolution :in<l a divi- 
sion called lor, when it appeared that there was a Uirgt majority- of 
about two to one against the resolution. 

There now arose a cry for an impartial chairman. . . . 

They proccodfd lo depose Mr. Chairman Os^jood, and did de- 
})osL' him bv a formal Note ; whereupon Colonel Samuel MaiisAeld 
was chosen chairman and Mr. Isaac Pierson secretary. . . . 
Hissings and hootings notwithstanding, the following resolutions 
were adopted by a very large majority of the citizens present : 

Ktsoli tU, As the sense of this meeting, that they approve of the 
resolutions, together with the memorial adopted unanimously in 
favor of the Merchants* Bank, and respectfully submitted to the 
Hon. the Legislature, at the Tontine Coflee>house, on Tuesday 
evening, the 13th inst. 

W/terttts, A memorial has been prcstntni to the Hon. the 
Legislature against the Merchants' Bank from a number of {>ersons, 
amounting to about 140; and whereas, petitions from New York, 
Hudson, Albany, Lansingbuiigh, and Troy, signed by about 1400 
citizens <>( (b'fferent political sentiments, have been presented in its 
favor ; thei elorc, 

Rtsohtii. .\s the opinion of this meetinj;. that the projuictv or 
impropriety of destroyini; the Merchants' Bank cannot and ought 
not to be considered as a party question. 

S.\ M I K 1 . M ANKFl ELD, Chairman. 
LsAAC PiERSOX, Secretary. 

The Ciliztii of the same date publishes the followiiii^ : 

At a verv numerous and respectable meeliui; of .NIerehants, 
Trailers, and otiier citizens, held at the Union Hotel in William 
Street, on Thursday evening, the 15th of March, 1804, pursuant to 
public notice — Samuel Osgood, 0(<tfVMra«/ Isaac Pierson, Secretary 
— On tuotion, Resolved, as the sense of this meeting, that the 
establislunent of Banking' Institutions and the power of emittiiiLT 
bills of credit exchi>ivelv belons^ to the leijislative authority ; and 
that an attempt to introduce the same without the consent of the 
legislature is a dangerous innovation, repugnant to the principles 
of every well-regulated State. 

Ri.whcii, .\s the sense of this mectinj;. that the Merchants' Bank 
in the Citv of Xew York, having' been e^fabli-lied nul unlv with- 
out the consent but contrary to the declared i>pinion of the Legis> 

5S 



Digitized by Google 



GUSTAV H. SCHWA& 
Elected IXredur 1888. 



Digitized by Google 



I 

I 



Digitized by Google 




Digitized by Google 



THE MERCHANTS* NATIONAL BANK 



lature, cleniaiuls the marked disapprobadoii of our fellow citizens; 
that the said establishment, beiiiij;^ entirely self-created, is hostile to 
the security ol |)roperty ; and also that the same is wholly unneces- 
sary and useless in a commercial point of view, inasmuch as the 
amount of discounts has not been increased thereby. 

Resokal, That a respectful memorial be presented to the Legis- 
lature in behalf of the meeting, expressive of our sense of the in- 
jurious ami mischievous tendency of the said institution; and that 
Thomas Pearsall, Charles Smith, Charles Ludlow, 

William Edgar, John B. Church, Joshua Waddington, 

Thomas Buchanan, John Stevens, John Clendenning^, 

Isaac Clason, Paschal N. Smith, Peter Kemble, 

Samuel Ci()uvcrneur. Daniel Ludlow*, James Arden, 

John K. Livin<:^ston, Cornelius Rav. h-lis Xesseii, and 

lleriuan Le Roy, David M. Clarkson, Thomas Arden, 

be a committee to pursue all proper measures to carry the objects 
of this meeting into effect 

Sami i i. Osconi), Chairman. 
Wii.l'm L. Ruse, Secretary. 

^ Evening Posir March 15^1^4 — . . On the committee we 
observe the names of several directors of the Manhattan Bank. 

March 77, tSo4— New York, March 16, 1804. 

Sir: Observing our names in your paper of this morning as part 
of a committee nominated bv a meeting held at the Union Hotel 
in Williatn Street last eveniuiL;, upon the subject of the Merchants' 
Bank, we leijuest you to inform the public that we were not at the 
meeting, or consulted as to our names being placed there. 

We remain, 

Vour humble servants, 
Ilr.K.MAN Li; Rnv, J. W \im»i\(.T' >\. 

CoKNKLii s Rav, Ciiaki.i;s Smith, 

Thomas Buchaxax, Charles Luulow, 
David M. Clarkson, Peter Kemble, 
S. Gouverneur. 

To Mr. ClIKI TIIAM. 

Editor '• American Citizen." 

Cheetham declares that he uivcs rilace to the above w ith pleas- 
ure, affecting to consider it as a mere correction of an unimportant 
fact. . . . 
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Evening Post y March ij, itio^. — Comiminication : Manhattan 
Bank. — It ought to be un<lcrst<j(jtl by ihf merchants of tins city, 
ant! it merits tlicir spirited censure and resistance, that a number 
<»f the directors of the Manliattnn Bank have, and probably still do, 
contluct the affairs of their bank on the principle of personal hostil- 
ity to those who have signed the petition in favor of the Merchants' 
Bank. It is said that the directors of the Manhattan Bank, or s<»me 
of its members or officers, have procured from the city of Albany a 
list of the names of the petitioners in favor of the Merchants' Bank, 
and have this list alphabetically arranged for their use ; an<l that 
notes offered for discount bv persons who have signed th»)se pe- 
titions have been, and jirobablv continue to be. rejected, on the 
ground tliat tlie persons offering tiR in, or some of tlie parties there- 
to, were petitiimers in favor of the Merchants' Bank. To prevent 
mistake or prevarication on this subject, if anv of the directors 
tlie Manhattan Bank deem it e.\j>edient to answer this cliarge, it is 
particularly desired that they admit or deny whether thev or their 
officers, or some of them, have not a list <if the names of the pe- 
titioners in favor of the Merchants' Bank, or of any and what part 
of such petitioners ? And whether such list has not been alpha- 
betically arrangefl. and is not in the hands of some one of them, or 
their officers ? And whether notes have not been objected to and 
refused to be discounted, on the ground tliat the persons offering 
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them, or some of the parties thereto, were petitioners in favor of the 
Merchants' Bank? These are plain questions, and admit of certain 
and direct answers; and silence on the part of the bank will be 
construed as it deserves. 

The intemperate conduct of some of the directors of this bank 
has long been a subject of observation, but the tyranny now at' 
tempted has never been equalled. The despotism of banks, when 
successful, is always the most cruel and intolerable of nnv.and may 
easily be employed to effect the ruin of tlic individuals who are the 
objects of their resentment and happen to be in their power. This 
single remark, with the example, affords a decisive argument in 
favor of the establishment of such a number of banks as will * 
create a competition between them, and make it their interest, 
as well as their duty, to treat our citizens with justice and im- 
partiality. 

A Merchant. 

March ig, 1804. — . . . Now Isaac Clason has declared that 
if tlie Merchants' Bank is not destroyed, he and James Arden will 
turn Federalists. ... 

, The Clintonians say that it was a daring act on the part of the 
friends of the Merchants' Bank to depose Mr. Osgood from the 
chair because he considered a great majority of the meeting as 
nobotiy. . . 

Maturin Livingston, with the assurance of a Manhattan direc- 
tor, is said to have alleged before the committee of the House of 
Representatives that the memorial of the friends of the Merchants* 
Bank contained misstatements of facts. . . . 

The " Citizen " tliis inornin;^". in compliment to the taste of its 
patrons, deals in more vuli^ar scurrility than has adorned its 
columns for many months. Detected in Saturday s " Evening 
Post** in willful and material falsehoods, its editor hopes to justify 
his own disregard of truth by degrading others to a level with 
himself. . . . 

Marcti 30. — The insolence and meanness of a junto of Man- 
hattan directors in attempting to destrov the credit of the friends 
of the Merchants' Bank is not to be endured. . . . 

The friends of the Merchants' Bank have hitherto conducted 
the matter with ]>roper spirit, tempered with prudence; let them 
remain an united, indissoluble band. 

A MtRCllAN T. 
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Communication 

(Letters from Albany, 14th March, 1804.) 

... It is now admitted that the question has assumed a 
political aspect, and it is intended to suppress the bank because a 
majority of the directors are Federalists. 

Legislature of New York. House or Assembly. 

March 14. 1804. 

Mr. Rutgers, from the committee to whom was referred the 

petition of Oliver Wolcott and his associates of the city of New 
York, prayintj that thcv be incorporated under the style and dc- 
scriptionof the Merchants' Bank, and sundry other petitions to the 
same purport, and the memorial of Daniel Ludlow and others of 
the city, remonstrating against the incorporation of the said bank, 
and praying that a law may be passed restraining the saidassocia. 
tion from the transaction of l)usiiiess in future, and also to proliil)!!: 
other associations of a similar nature from bcinsj;^ formed hereafter 
wilhuut obtaining the previous sanction of the Legislature — re- 
ported as follows : 

That they have maturely considered the subject matter of the 
several petitions and remonstrances, and are of opinion that it is 
inexpedient to incorporate ihr Merchants" IJaiik, inasmuch as the 
House of Assembly at the last session of the Legislature sanctioned 
an opinion that the banks then existing in the city of New York 
were commensurate to the commercial wants of the city, and your 
committee do not believe that any change of circumstances has since 
occurred to induce an alteration of that opinion. 

Your comn)ittee are also of opinion that in order to jirevetit the 
mischievous consequences to be apprehended from too great a 
number of banks, and with a view that institutions of this kind 
should only exist in pursuance of legislative authority, a law ought 
to be p a sr 1, to take effect at some future period, restraining all 
associati' m:s ) torn transactiui^ the orflinarv business of bankiivjf <uch 
as discouuliiiL; bills and notes, issuiim" note-, etc., unless aulhoii/cd 
so to do by an act of the Legislature ; agreeably to which they have 
|)i cpared a bill, and have directed their chairman to ask for leave 
to bring in the same. 

Ordered, That leave be given accordingly. 

Mr. Rutgers, pursuant tu leave, brought in the said bill, entitled, 
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" All Act to restrain uninc(M-porafcrl haiikini^ associations," which 
was read a tirst time ami ordered to a second rcadiuL^. 

y. "Evening Post," March 22, iSo^. — Udious conduct of the 
Manhattan Co. The following is an extract of a letter received by 
the last mail: 

" Albaxv, March I7i 1804* 
"Maturin Livingston, is ai^ent of the Manhattan Co., informed 

the conitnittce of the Asst luhlv tliat he was authorized, on bcliali 
of the com|)any, to make offers to the State as advantai^eous for 
tlie suppression of the Mercliuuts' Bank as any which should or 
might be made on their part for a charter; and he actually offered 
to the State $$00,000 of Manhattan stock to be added to tlie capital 
of that fjank at ])ar. He also told the committee that it was tlic 
intention of the coni|>;m\' he represented to propov;^ connections 
with a certain other bank, witii a view of consolidating what he 
called the Republican moneyed interest He went on to observe 
that it was owing to the Manhattan Company that Mr. Jefferson 
was now President of the United States, and that the Merchants* 
Bank was a Federal institution and ouijht (o be n uslicd." 

Charged that Merchants" IJank had offered $100,000 (or a charter. 

Maturin Livingston, son-in-law to Judge Lewis, one of the can- 
didates for governor. 

March 2^. — We have within these few davs Ix-eii repeatcdiv as- 
sured that should the fve;.^islature tiestrov the Merchants' Bank, it 
will be followed bv the lailure of at least one hundred persons now 
doing business in the city of New York. " . . , 

March 26. — Merchants' Bank. — Much has been said about the 
offer made by the agent at Albany for a charter. The following 
may be relied upon as a correct statement of the propositions actu- 
ally made : 

PrOI'DSITIOXS M.\D£ to the LECilSLATURE BY THE MeRCHAMTS* 

Bank 

*• The subscribers, a committee of the president and directors of 
the Merchants' Bank in the city of New York, respectfully submit 
to the honorable the committee of the house of Assembly to which 
were referred the petitions respecting the incorporation of the said 

bank : 

"The present capital of the company consists of one million 
two hundred and fifty thousand dollars. The State to reserve the 
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right to become interested in so much of the additional stock as 
the Legislature shall judge expeclient, upon terms which it is hoped 
will be deemed eligible, viz.: a credit to be given by the bank to 
the State for the whole amount of its shares in the stock at an in- 
terest of five per cent, per annum, and the State to receive its pro- 
portion of the dividends which shall from time to time be made, 
equally with the other proprietors. 

"The reimbursement of the sum for which the credit may be 
required to be made in instalments, and at such periods as shall be 
agreed on anil as will be best with the interest and convenience of 
the State. .And as a further facility, if desired, the bank to receive 
from the Stale, in payment, any stock which it now possesses, either 
in the funds of the United States, or in the capital of the New York 
or other banks within this .Stale, at the fair value upon which the 
committee stand ready to agree. 

"Or. if the Legislature shall disincline toemhrace the proposals 
above suggested, the committee, adverting to the practice which 
has always existed in the commercial nation ol Great Hritain, and 
which has been very recently sanctioned by our sister State of 
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Pcnnsvlvania in the instance of an institution nearly similar in its 
oritjin and progress to the Merchants' Bank, offers, as a considera- 
tion for the privilege of a charter for twenty -one years, to pay into 
the treasury, for the use of the State, One Hundred Thousand Dol- 
lars in specie, or to invest the State in lieu thereof, at its eli i tion, 
with an etiuivaient number of shares in the increased ca[>ital slock 
of the said t>ank, estimated at par, being equal to two thousand 
shares. 

** The committee begs leave respectfully to suggest that although 
the acceptance of either of the foregoing^ proposals will consider* 

ably diminish the profits of the stockholders, yet in proposins^; tothe 
State a certaiti benetU. they are confident the commercial and fxen- 
eral advantages to be derived from the institution will be promoted 
by an act of incorporation, and thus the real and true objects of the 
association will be essentially secured. 

" To ensure, also, the faithful and impartial administration of the 
affairs of the said comi>anv and the conhdence of the public at 
large, it is projiosed that a provision be also made in the act ot in- 
corporation, that the Legislature shall appoint annually one-four tli 
of the whole number of directors, and that none but citizens of the 
United States be stockholders in the said bank. 

'* It would also correspond with the intention and wishes of the 
directors that tiie business of the institution shall be restricted to 
banking operations only." 

In answer to this, Mr. Maturin Livingston, the agent of the 
Manhattan Company, for the express and avowed purpose of pro- 
cm im^^ the suppression and ruin of the Merchants' Bank, rose and 

observed : 

"That the considerations which hatl hitherto imposed silence 
upon him were, by the offers of the gentleman last up, now re- 
moved. That he had wished and determined that the question re- 
specting the Merchants' Hank shcul i liave been decided upon its 
own merits; but as the <;entlemaii had brouj^jiit to his assistance 
some extrinsic collateral aid, it was ncccssaty that the committee 
should have a view of both sides of the subject ; that it (the Man- 
hattan Bank) had greatly contributed to the happy change which 
we had all felt and acknowledged : that if an increase in the bank- 
ing capital in the citv of N\w York was necc-^arv, (he Manhattan 
Company now solicited the patronage of tin- Stati-. and bv extend- 
ing its capital it was willing that the State should be interested to 
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the .'itiKMiiit of hall a million ol dollars par: thai iIil- difference be- 
tween llic par and tlic actnal jiricc of the stock would irive a net 
protit to ll)e Slate ot about one iiundred and hitv thousand 
dollars." 

The above is given, verbatim, from the " Citizen " of Friday 
last; and as Mr. Livingston had then been in town several days, 
we are to presume that the statement was inniished bv himself. 

In this transaction the public will sec, on the one hand, an inno- 
cent and fair institution offerin|^ a large and unusual consideration 
for the legislative and legal and vested rights ; on the other, they 
will observe a company which had surreptitiously crept into ex- 
istence as a bank, without aiiv exprcs<N authority for that ]>nrpose, 
<)ffei iii<r as lari^T a sum lor the ruin of its r)ei_y;hl)or. Thev will see, 
too, that unwarrantable parly considerations are resortt-d to for 
the purpose of exciting a prejudice against a certain portion of 
their fellow-citizens, and destroying their property. 

Infatuated men! did it not occur to them, when they were urg- 
ing the superior claims of the Manhattan Compaiiv on the score of 
party, that ii such considerations could have any weight this com- 
pany was indebted for its existence to the exertions of Mr. Burr, 
the very man against whom they are now arrayed in open hostility ? 
Blind and envious monopolists! do they suppose their conduct is 
not properly appreciated in this community ? Even the worm will 
tui i) if tiod ujion : and men arc not yet to be " crushed " in this 
country with impunity. 

The members of the Legislature from the country cannot in 
general be acquainted with commercial operations and establish* 
nients. In forming their opinions they therefore with great pro- 
priely enquire what is the real and deliberate opinion of men of 
business in New Vtjrk respecting the policy of suppressing the 
Merchants' Bank. At present the minds of the members are nearly 
divided, and this is not strange, considering the contradictory re- 
ports which they receive from this quarter. 

The?-«" is oood authority for tlii- lollnwin!^ account just received 
Ironi Alb any . At a meeting of memliers collectetl to hear the re- 
j)ort ol Mr. Osgood's meeting, Mr. W. Gilbert declared in sub- 
stance, '* That the last meeting was composed of many respectable 
characters, and that the resolutions signed by Mr. Osgood were 
clearly carried without any interru]>tiot) save fiom a fe\y minors, 
who had come to the meetin^j; on purpose to interrupt and tlisturli 
it; that he was himself present and c«)uld declare what he asserted 
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to be true, frum his own views of the transaction. He further as* 
sertcd that not an eighth of the citizens were in f<ivor of the Mer- 
chants' Bank." 

We have here a stulcnicnt of which hundreds of our citizens 
can testify that it is in every respect destitute of veracity. 

The resolutions signed by Mr. Osgood were not carried at all; 

two-thirtis of the citi/ens jirescnt were totally opjtosed to tlicm, 
and in fav(»r of tliosc aflcrwards sii^iu-d hv C<tlonel MaiistK-lil. 
The opposeis were not minors, but men ot cretiit and respectability 
as merchants and traders. It is not true that those in favor of the 
resolutions signed by Mr. Osgood were generally merchants and 
tratlers ; except the Manhattan Junto, theie were very few persons 
of this description wlio voteil with Mi. ()'-^oo(l. 

Instead of one-eiijiilh ol tlie citizens onlv beini; in favor of the 
bank, it may be asserted that not one-eighth of the persons con- 
cerned in trade are opposed to it. Let any one of the Manhattan 
Company come out and discuss these questions if he dare. 

Great C( >xtr< »vkrsy 

March 27. — By intelligence received from Albany, it appears 
that the question of the Merchants* Bank has been taken in the As. 
Senibly and carried by a majority of seven votes against the bank, 
notwithstanding a previous decision on Wednesday in favor of it. 

The following extracts from the EvcnuiQ Posl and the 
American Citizen show the temper of the oppi»Miig bank 
interests during the final struggle for a charter in 1805 : 

•'/•.•■<// Post'' /■'</<. iij, rSn^. ~ 1 Ik- •'Citi/en" lia-- bct n wiitiii<^ 
a great deal and taking abundance of [tains for the last three or 
four days to prove that the Merchants* Bank was an infernal ma- 
chine, and originally designed to blow up the republican party in 
this city and State. Tryini; to persuade Legislature that this bank 
was instituted with a view to desttov re]uibh\ ani'>in. 

The "Citizen " says: The fact is, we must either destroy the 
bank, or the bank will destroy the republican party. The " Even- 
ing Post ** agrees with opinion of His Excellency, Governor Lewis, 
just previous to the last election. He declaretl that the suppression 
of the com]>anv would he a violation of private iiLrht. Afterward 
be said suppression was a favorite measure with his republican 
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friends, and the success of the republican party was paramount to 
all other considerations. In fact, the suppression law was carried 

by his individual vi)tc in \hv ('<imu-il of Kovision. 

/•'rff. jS, /.S'of. — McrclKiiits' liaiik sloik lo'sc ; per cvu\. In 
consequence, Manhattan Hank have litis nioi ning set iorth another 
petition to the Legislature. . . . 

Jfarc/i ^, /Sbs- — The opposcrs of the Merchants' Bank are so 
niuch alarmed at the hist news from .\Il)any that they have sent 
off the most intliicntial and respectable and conrag^eons men. atnonij 
tliein the Keeortki, post haste some time ai^o. an<l tlie Mavor set 
out yesterday. Vhc city is, iherelorc, lelt without the superin- 
tendence of its first two officers. 

'* American Citizen " says, regarding a memorial against the 
Merchants" Hank bearings 2,0(X) citizens' signatures: " Ajjainst the 
revival of such a lurnieions iind destructive est ahh'slimttit 5.000 
couhi have been <»btaineil. Let this be a suHicicnl answer to tliosc 
who pretended that the sense of the public was in favor of the 
Merchants' Bank." 

" Evening- J\>st" March tl, iSoj. — The •' American Citizen" pre- 
sents us with a meniori;il aijaitist tlie Meiehants' I3ank. purport- 
ing to be tirawn up at Westchester, uitii letter to .Senators and 
nieml)ers of the Assembly to use intiuence to " ccnuiteraci tiie 
machination and render impotent the baleful activity of this auda- 
cious association." 1 can't say whether an\ dele<;ate has been 
sent bv the Manhattan Company from \ew York to Westchester, 
for the [lurpose of procurinij the intelligent inhaliitants of that 
county to interfere in tlie bankinj; c«>ncerns of this city, but the 
memorial and letter accompanying it certainly wear a very sus- 
picious appearance. 

The follow ing is an extract fnini the memorial: ** A greater 
number of banks, so far from affordinij ad<litional accommodations 
to commerce, would diminish the amount w hich might otherwise 
be ]»rornred, because the discounts w hich are afforded must always 
be in (proportion to the specie capital, and because the hostile spirit 
which rival institutions will ever cherish toward each other will 
necessarily occasif>n apprehension and alarm in all. and pre vent 
them from extendini; tlie same assistance to trade which they 
w ould otherw ise lie enabled to atford." 

Ereniu/r p^sf," March tS, Extract ol letter from Albany, 

March 13.— The bill for incorporating the Merchants' Bank passed 
the Senate this day. The charter is limited to the year 1818. 
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The State has the privilege of subscribing^ for three hundred 
shares, and is to receive one hundred as a <^Matuity. On the tirst 
clause of the oill the votes were 14 to 12. Alter t^oini; throiij^li it, 
f>r» I he tiii;il c|uestion, "Shall the hill pass ?" there were 15 to 11. 
Great exertions were niaile alter tlie lirst section of the bill iiad 
passed to substitute, by way of amendment^ a clause to oblige the 
present stockholders to give up their shares and have new books 
openetl by commissioners to be api><jiiited to take subscriptions for 
the whole capital, but it would not j;o down. 

** livintiii; I\>s(," Mtirck 22, jSoj. — The Legislature have been en- 
gaged nine hours on the Merchants' Dank bill in as hot a war- 
fare as ever a Legislature was engaged in. The friends of the 
bank succeeded in having the committee increased to thirteen 
after the Spe;iker had been so ])arfi;d on Saturdav as to appoint a 
committee ol live, cousislin^; ol j^er^ons on one side and oppD^ed 
to it. Mr. \'an Ness has done wonders. He has excited the admi- 
ration and applause of all. He gave no quarter to your alderman 
and orator. Few. 

It is curious to find that two of the Judges of the Sujtrenie 
Court, wlu) were counted upon as being so much opposed to the 
Merchants' Bank, are determined to vole for it in the Council of 
Revision. 

" Citisfu^ yfarch 2jj iSos. — ^That the bill will pass the Assembly 

is far from impossible. The villains who are themselves bribed Or 
who have bribed others, sunk drc-p in the abv^^ of disgrace and 
infamy, will brave conclusive charges ot corruption and defy their 
operative force. Let them do so. For security we must resort to 
the Council of Revision, and if not to this lettered branch of our 
Government, to the Supreme Court, and should we not even here 
be safe, we must appeal to the people. 

• 

Mr. Cheetham, in the American Citizen, had charged the 
Senate with corruption in the passage of this law, and the Sen- 
ate, on motion of Mr. Van Vcchten, instructed the Attorney- 
General to prosecute him for libel ; subsequently the Attorney- 
General. Mr. Woodworth, in obedience to the resolution, 
cnus( (l the alleged libel to be submitted to tlu- Grand Jury of 
New York City, but they refused to find a bill. 

During the proceeditigs in the Legislature upon the bill iti 
question, much acrimony among the members was incited. So 
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heated did Judge Taylor and judge Purdy become, that the 
former committed a personal assault upon the latter by knock> 
ing him down as he was passing the Senate Chamber, and 
almost within the bar of the Senate. This struggle of the 
Merchants' Bank for a charter, amid the contention of opposing 
politicians and the animosities of rival institutions, marks an 
import ant epoch in the annals of the bankinLr liistory of the 
first decade of this century. The Merchants' Bank won the 
fight, and three-quarters of a century later united with its old 
enemy, the Manhattan Bank, in erecting one of the finest 
banking buildings in the country. 
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CHAPTER V 



FkUM 1804 TO 1835— THE VKAKLV MOVE To CiKEKXWTt II VILLAGE ON 
ACCOUNT OF FEVER AND MALARIA— JOSHUA SANDS, THE SECOND 
PRESIDENT OF THE BANK— BUHIXESS CONDITIONS IN THE FIRST 

nK( AI»F: (»F Tin: ( I N l l kV--FI\.\\« lAl. DKPRKSSK >\ OF iSiS— STS- 
TENSION OF Sl'ECIE TAVMENT.s— LVN DE CATLIN ELECTED I'KES- 
I DENT— OPEN I N<; OF THE ERIE CANAL-BANK SALARIES OF 1R30. 

\ MONO ihc first minutes of the l)aiik is to be found the 



JTm. recoril of an extra nuetinsjf of the Hoard of Directors 
on Auffust 20. 1S03. wlien it was ri'S(»l\C(i tliat the Mercliants' 
Bank be removed to Greeinvich, owinj^ to I he j)rev;ileiici' of 
yellow fever, which was supposed to make the eitv uiiiiealt hful. 
Only three years before, in the summer of 1798, 1,524 persons 
had died of yellow fever, which disease first appeared in New 
York about 1 79 1. Experts differed as to the cause of the many 
fevers and diseases which afflicted the city at the beginning of 
the century. Some thought that lack of drainage was at the 
bottom of the trouble. Malaria was very prevalent, due prob- 
ably to the opening of many new streets and roads, and much 
building. The water used by the city, much of which came 
from what was known as the Collect, the pond near tlic present 
site of the Tombs, was j)robablv not of the best. The Collect 
was tilU'd up between iSckd and 1S18, and the health of the citv 
impio\ed Lrreath'. althouLjh the water "-upph' was ii(»t adcjuate 
for its needs until the Croton A<|ueduct was tinisju-d in 1S42. 

The bank at Cireenwich was o|>ened for l)usine>s on -\ugust 
24th, during the usual houis, namely, from ten to one and 
from three to five. The move back to the city was made the 
following November. So necessary was considered this yearly 
removal out of town that a few years later, in 1806, eight lots 
were obtained on Hudson Street, between Horatio and Jane 
Streets, and the sura of $8,000 expended in building a suitable 
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hankinor liousc. The whole expense of the (Greenwich invest- 
ment for lan»l and hiiiUling amounted to $15,887. For many 
years the lianU business was transferred ahnost every summer 
from Wall Street to Greenwich whenever there seemeii to lie 
danj^er of yellow fever or serious malaria, lender date of Se|>- 
temher 2, 1829, is the following^ minute of a protest addressed 
to the citv authorities : 

"The President and directors remonstrate ajjainst the openinjj 
and cxteiulini; of Stii Avenue to Hudson Street, Uncalled for and 
uiniccessarv *N:c. It would lie a jjreat injury to their interests and 
propertv. Thev represent tliev are the owners of 8 lots on the 
west part of the block between Jane <"s: Horatio Street, on which 
I hey have erected at a j^^reat expense a bankir.ij house as a place of 
retreat in cases of sickness in the city «N:c. That y»nir reni«»nstrants 
have at a considerable expense erected a wall which will be an 
entire loss 6ic. or be obliy-etl to dij^ out and lower the reniaininij 
tjroinid and therebv to dcstrova jijrove of ancient fruit trees which 
arc a great ornament to the properly." 

Durinfi: the cholera epidemic of the bankinii house at 

Greenwich was rented to the citv for a cholera hospital at $150 
a month. The Greenwich property was luM and occasionally 
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used by the bank until 1S44. when it was sold at auction to 
A. P. Hamlin for $11,600. 

In October, 1803. a letter was received from the president 
of the Philadelphia Bank, proposing the establishment of a 
mutual credit and a mutual redemption of notes, which propo- 
sition was accepted, it being agreed that the credit should be 
limited to a sum not exceeding $30,000. Later in the year the 
New York State liank of Albany wrote to know upon what 
terms the notes of that bank wouki be received by the Mer- 
chants' Bank. The committee to which this |)roposition was 
referred recommended that New York State Bank's notes 
should be received to the amount of $50,000, without charging 
the institution any interest ; and that there should be a mutual 
credit between the two banks, ft»r a sum not exceeding $20,000. 
provided the New York State Bank should agree to keep 
their account with the Merchants'. 
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The year 1804 ^^'^^ largely j;ivcn over l)y llu- Merchants' 
Bank to its struggle for a charier, an account of wliich is Liiven 
clsiwlicre. I'roin the minutes it seems that the c.\j)cnses 
incurred amounted to $1,704, which ouj^ht to i)recludi' any of 
the suirgeslions of bribery, so freely made at the time, un- 
less our legislators of a hundred years ago held ilieir favors 
cheaply. 

Oliver Wolcott resigned his office in June, i S04, and was 
succeeded by Joshua Sands, who was elected president June 
1 2. A resolution of thanks for his faithful services as president 
was passed by the Board and communicated to Mr. Wolcott by 

the president. 

Joshua Sands, the second president of the Merchants' Bank, 
was born in 1757 at Cow Neck (subsequently called Sands 
Point), Queens County, Long Island, of which place his grand- 
father was an original settler. At the age of fifteen he com- 
mencetl his business life as a clerk, but in 1776 was invited by 
C^olonel Trumbull, of Connecticut, to accept a position in the 
Commissariat Department of the American Army, with the 
rank of captain. He contributed very material aid in facilitat- 
ing the retreat of the American Army from Long Island, after 
the battle of August 26, 1776. In 1777 he, together with his 
brothers, Richardson and Comfort Sands, tendered proposals 
for the supply of clothing and provisions to the Northern 
army. These were accepted by Robert Morris, and were faith- 
fully carried out on their part; but the scarcity of means at the 
command of the Treasury Department not allowing of the ful- 
filment of the contract on the part of the Government, they 
became great sufferers, although afterward partiallv reimbursed 
bv a sj)ecial .Vet of Congress. .\t tin- close of the war J(»shua 
became a partner wuh his brother Comfort in mercantile pur- 
suits, anil in 1 7S4 they were pureh.is<rs from the ('ommi^^ioii- 
ers of Forfeituie of the Rajjalje est.ite on Long IsUnul. com- 
prismg about 160 acres. It is said that they paid for this 
land m soldiers' pay certificates, which they had bought up in 
large quantities, at a rate of discount which made the opera- 
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tion a very pood speculation for them. Old Mrs. Rapalje, the 
mother of John Rapalje, by virtue of some right in the prop- 
erty, refused to give possession, which necessitated the official 
interference of the sheriff, who put the old lady out into the 
street in her arm-chair. In 1786 Joshua Sands removed his 
residence to Brooklyn, and built for himself, on his new pur- 
chase, a handsome frame mansion about fifty feet square, and 
furnished it with remarkable elegance, for that day. This 
house, situated on the north side of Front Street, about 100 
feet east of Dock Street (his coach-house and stables being on 
the opposite side of Front Street), was the largest in the village 
at the time, and was surrounded by a fine garden, which 
extended to the river. It subsecjuently came into the j)<»sses- 
sion of John IJ. Cazeau.x, who, in 1S24. converted it into two 
dwellings, one remaining as No. 25 F'ront Street. 

About this time. also. Mr. Sands made another addition to 
the material interests of the town of IJrooklyn. Conceiving 
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the idea of manufacturini^ the cordage and ri«;p:ingf for his own * 
vessels, he imported both machinery and workmen from Eng- 
land, and established here extensive rope-walks, the hei,nnning 
of a new and importmit brand) of industry. Mr. Sands was 
one of the orij^inid Board of Trustees of " The llpiscojnd 
Church of Hrookl\ ii." incor|)( >raieti in 17S7. This church was 
reor«:.uiizi-(l and "uu 01 pm atid juuc 22, 1795, In" the name of 
St. Ann's Church, a title which it is s;iid to iiave '* tacitly 
received some years before," in compliment to Mrs. Ann 
Sands^ who, with her husband, Mr. Joshua Sands, had been its 
most liberal donor. In 1798 a new stone church was built on 
the ground given by Mr. and Mrs. Joshua Sands, at the corner 
of Sands and Washington Streets. In 1825 a new church 
building was erected and consecrated, and in 1869 the church 
removed to the corner of Clinton ami IJviniiston Streets, a 
new edifice being built at a cost of about $300,0001 This 
church was consecrated in 1879, the sittinj^s \n-\\vr made per- 
petuallv free hv the condition which Mr. R. IniUon Cuttini^ 
nnposcii when, in iS7S, he donated $7o.oo<-> to complete the 
extinction of the church debt. Joshua Sands was a trustee of 
Brooklyn villatje fro?n \jq2 to 1795, and was elected j)resident 
of the villajje of Brooklyn in 1824. lie was appointed Col- 
lector of Customs of the Port of New York on April 26, 
1797, serving in that capacity to July 9, 1801, when he was 
removed by President Jefferson. He was also a member of the 
Council of Apportionment for the State of New York in 1 796, 
and a State Senator from 1792 to 1797. He represented the 
Third District in the Eijihth Congress, 1803 '805, and the 
Second District m the Nineteenth Congress, from 1S25 to 
1827. Mr. Sands was also one of the original Board of Direct- 
ors of the Brooklvn SaviiiLrs Bank, chartered in 1S27, which 
was the first l)ank for savinir^ in the citv of Brooklyn. He 
died in 1835, at the aue of seventv-ciL^ht years. 

The year 1S05 was aKo tilled with business concerniiv^^ the 
charter, Peter Jay Munroand John Hone being specially active 
in their work for the bank. When the charter had been won, 
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Abraham G. Lansing, Treasurer of the Slate of New York, 
took his seat at the Board in behalf of the State, as directed by 
the Act of Incorporation, and made a subscription for 1,000 
shares without expense to the State. Tlu- stockholikrs werc 
assessed $2 ujion each share for the pa\ nient of this amount. 

In June, 1805. the Newark Bankin<i and Insurance Co. 
opened an account with the Mercliants' Bank. 

The ne.\l few years the business of the Merchants' Bank 
ran on very smoothly, the minutes offering nothing of note 
except the record of a i)rosperous business. There was a steady 
increase in the salaries, and a surplus had begun to roll up» not- 
withstanding occasional losses due to over-confidence in the 
honesty of the minor employees of the bank. About 1 809 the 
coming power of steam began to be felt in the business world 
of New York and the East. There was then but one steam- 
boat in the world, and that belonged in New \'ork and floated 
on the Hudson. The whok* tonnage of the United States was 
then less than a miUion. Tlu- lart^e^^t merchantmen known to 
our commerce at the be<^innin^ of the ccnturv did not exceed 
500 tons excejU in a very few instances. The extreme north 
limit of the city was the open ditch in Canal Street, lieyond 
that were country houses, tea gardens, orchards and cornfields ; 
there were no omnibuses and no sidewalks except along Broad- 
way from the Battery up to Duane Street Fires were fre- 
quent and difficult to extinguish owing to the many wooden 
buildings and the lack of a good water supply. The tolling of 
the bells was the signal for every good citizen to turn out with 
his regulation leather bucket in hand; he fell in line and 
handed the bucket on from the cistern or pump to the hre. 
At every important corner there was a pump, which sometimes 
was placed in the middle of the street, to the great embarrass- 
ment of the mihtia tactics on liolitLu s and parade ila\ s in 
man<Lnn iing .iround and about them so as to preserve the line. 
The Croton was then renownetl onlv for its striped bass. Citi- 
zens were at work early, most merchants opening their count- 
ing-rooms at eight o'clock and going home for dinner at one. 
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Wall Street, as the old pictures show, possessed fine resi- 
dences between Broaiiwav and Pearl Street. The wholesale 
and retail dry-troods shops were in William Street, where on 
any brij^ht day mi^jht be seen the great-jxreat-j^randmothers of 
our present shoppers. Most of the other streets were narrow 
and windintr and lined with small red-brick houses with tiled 
roofs. On the west side the streets were wider and strai^hter, 
thanks to the ^reat tire of 1776, and there were some brick 
sidewalks and j^utters. The houses were numbered upon most 
of the streets after 1 7Q3. At Astor Place liroadway cease<l, its 
line being crossed by the wall of the Randall farm, which was 
taken down only in 1806. 

New York may be called the cradle of steam navigation, for 
here the first experiments that promised practical results were 
made. In 1S07 the Clermont was built from the ilesigns of 
Robert Fulton, the Chancellor, Robert R. Livingston, furnish- 
ing the money. Notwithstanding all the ridicule and predic- 
tions of failure, she made a triumphant run from New York to 
Albany in tiiirtv-two hours. .;\s it took the (»i(linarv sailing 
packets from four to six davs to run between the two cities, 
steam navigation on tlu- Hudson followed as a necessity, espe- 
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cially after 1817, when the lime was reduced to eighteen hours. 
The navigation of Long Island Sound by steamboat was begun 
in 1S18. when a line was opened between New York and New 
Haven, followed by another to New London, and in 1822 by 
the New York and IVovidence Line. In 1807 Colonel John 
Stevens of lluboken i)uilt the Phoeni.x, the first steam-vessel to 
venture upon the ocean. The first steam ferry, that between 
Hoboken and New York, was also due to Mr. Stevens, who 
put a boat upon this line in 181 1. Within five years afterward 
there were a dozen ferryboats |)lying between New \'ork and 
Jersey City. Brooklyn and Iloboken. 

About 18 10 the city began to grow rapidly. The Brcvoort 
estate, between Broadwav and the liowerv Road at Lleveiith 
Street; Henry S|)ingler's farm, between b'ouiteentli and Six- 
teenth Streets, west of the liowerv : Nicholas iiavard's farm, 
covering 100 acres between Broadway and Macdougal Street; 

. «3 



, Google 



THE MERCHANTS' NATIONAL BANK 



the Bayard-Hill estate, between Broadway and the Bowery and 
Broome Street, and many other farms were invaded by the city 
commissioners. When Trinity Church erected St John's 

Chapel in Varick Street in 1807 the neighborhood was re- 
garded as quite l)cyund the limits of civilization, and the parish 
received much blame for planting its new mission opposite a 
swamp tenanted hv water-snakes and froirs. About the same 
time tlie Lutheran Societ), geltmg into trouble, a friend 
otTered to give it four acres of land at the cortu r of Broadwav 
and Canal Street. The gift was declined b\' the church upon 
the ground that the land was not worth the cost of fencing, 
which was doubtless true at the time. The Collect, already 
mentioned as a possible cause of ill-health, was a broad and 
placid pond near where the Tombs prison was afterward built 
It was a favorite spot for skaters in winter and boating parties 
in summer. It had been proposed to make a public park of 
this beautiful pond, but the scheme came to nothing, as the 
cit \ fathers of 1789. before whom the proposition came, decided 
that the money would be wasted, inasmuch as the city would 
never grow to within easy access of that lonely region. In 
1809, however, the city had alreadv grown so fnr to the north 
that the pond was found to he an obstacle, and was, moreover, 
suspected as a cause of ill-health and malaria. So in 1810 it 
was tilled u|) at much ex|)ense. 

After the War of 1812 the famous packet lines began their 
service, the Black Ball in 1816 and the Red Star in 1821, run- 
ning weekly boats lietween New York and Liverpool, and 
making the trip across in from fifteen to twenty-three days. 
Depau put four ships on the Havre Packet Service in 1822, 
and Grinnell, Mintum & Co. began to send monthly packets 
to London in 1823. About 1840 Low, Griswold & Aspinwall 
began sending clipper ships to China and California, their ves- 
sels performing the most wonderful feats — as when the Flying 
Cloud, from Xew ^'ork to San Francisco, made 43; statute 
miles in a single da\" : (tr tlie So\'ereign of the Seas sailed for 
10,000 miles without lacking or wearing ; or tlie Dreadnaught 
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made llic passage from Sandy iiook to yuccnstowii in nine 
days and seventeen hours. 

In 1808 Joshua Sands resigned the presidency, and was 
succeeded, June 14, 1808, by Richard Varick. Mr. Lynde ^ 
Catlin was still cashier, and that his services met with apprecia- 
tion is evident from the following note, dated May 4, 1814 : 

" The Directors having a high opinion of the talents and 
obligation of Lynde Catlin, Rs(j ^ ishier, resolved that $1,350 
per annum be added to his salary." 

The paternal interest taken hy the ofTieers and directors of 
the bank in their einplovees is retleeted in the following; minute, 
tlated l)ecemi)er 21. 1803 : "The committee nj>j)<>inled hy the 
Board report that ihev ha\i- attendeti at liie l)ank on Monday, 
the 19th inst., and in(|uired into the matter committed te them, 
and they find that the hrst deficiency of importance in the 
moneys placed in the hands of Mr. Stymets, the first Teller, 
happened on the 3d day of July last, on which day he offi- 
ciated in the stead of Mr. Sands, second Teller; and in the 
close of that day's business a loss of $100 was supposed to have 
been incurred in the amount of moneys received by him ; but 
that it was afterward discovered that a bag of small change 
contained an excess of ninety-five dollars, which sum the com- 
mittee supposed to be a part of the said $100. That the second 
defieiencv consisted of $1,000 on the ;^oth day of July last, on 
which day Mr. Stx nicts acted as fust Teller only a part of the 
dav, and was j)nniitted to i^o to New Jersev, and the Cashier 
took cliarije nf h\<. duties durinjx the remainder of the day with- 
out iiavinu counted the moneys committed to him l>y Mr. Sty- 
mets. The committee further report that they are advised hy 
the Cashier that Mr. Stymets has at all times discovered great 
integrity in, and attention to, the duties of his office, and very 
great concern on account of the errors in his receipts and pay- 
ments ; and that he has good talents, and has also much im- 
proved in his qualifications for the office he holds. Upon this 
statement of facts, although Mr. Stymets may legally be re- 
sponsible to the Company for all the deficiencies incurred in 
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his department, the committee are of opinion that it will not 
be just or proper to exact from Mr. Stymets or his sureties the 
said sum of $1,000, inasmuch as the Cashier had incautiously 
undertaken to execute the duties of his office without having 
counted the moneys received by him from Mr. St\-niets, and it 
cannot be discovered in whose transactions the deficiency took 
place." 

In December, 1S16. Colonel \'arick tendered his resijrna- 
tion as president, I)Ul was induced to withdraw it. Mr. Catlin 
also wanted to resiLTii as c;ishiei in order to accept a similar 
p«»sili()n in the ofticc of the Branch Bank fomnled liy John 
Jacob A^toi. Mr. Catlin's salary had risen in thi- ineantinic 
from $2,500 to $3,500. and he was allowed the use of the upper 
rooms of the banking-house as a residence. The Branch Bank, 
however, offered him a much laiger salary and he was allowed 
to go, receiving the thanks of the Merchants' Bank for his 
faithful services during fourteen years. 

With the opening of the year 1818 the hard times, which 
twelve months before were felt by the manufacturers and 
traders, be^^an to bc felt l>y the peo{)le. They, too, had en- 
gaged dee|>ly in speculation and, carried away by the Hush 
times of 1S15. had anticipated the pfrowth of the country by 
many years. Sure that the distressed state of Euro|)e would 
for years to come afford a ready market for Aniei ican jn* .ducts, 
thev hail hurried to ^rcl into deht. anil were now about to i^alher 
the fruits of their folly. Farms yet uncleait-d had been moit- 
gagcU, crops yet unsown had been pledged, and the money 
squandered on foreign goods now contemptuously described as 
gewgaws and trappings of luxury. That money could so easily 
be borrowed on such doubtful security was due to the vast 
number of chartered banks, wildcat banks, and corporations 
which, from one end of the country to the other, were strug- 
gliniT to put their notes into circulation. The inducements 
which they off 1! were too tempting to br withstood. The 
people yielded, and the enormous jjrofits whicii Mowed into the 
strong-boxes of the owners of the banks served but to incite 

so 



Digitized by Coogle 



THE MERCHANTS' NATIONAL BANK 



still others to seek for charters. The disorder of the currency, 
which was the chief cause for the cstahlishment of the Bank of 
the United States in 1816, taught no lesson. In the very face 
of it State after State set up new banks» till in 1818 393 were 
doing business in 23 States and Territories. Pennsylvania and 
Kentucky led with 59 each, which were just 17 more than were 
scattered over the rich and populous State of New York. 
Vet, rich and prosperous as she was, the facilities whicii banks 
ofTcrcd to borrowers and the shameful methods to which they 
resorted to keep tlieir nous in circulation brou<jht on such 
wide-spread (li-.ires^ that (io\eiiior Clinton, in his annual mes- 
sage, ealkil Itiudly for leLcislalion. (iri-at numbers of them had 
been incorporated at places where there was neither commerce, 
trade, nor manufactures. As the patrons of such banks were 
few in number, and their deposits small, profits de])ended 
chiefly on the currency of notes, which were put into circula- 
tion by liberal discounts, by loans to the farmers on easy terms, 
and by agents who went about exchanging bills for those of 
rival institutions passing current in the neighborhood. So long 
as the rivals did not strike back all went well. But when at 
length banks whose notes it had driven out of circulation be- 
gan in turn to irather bills and |)resent them for redemj)tion, 
nothing was left but to eall in the loans and exaet j)artial, or it 
miiiht be full, pa\ nK nt of the debts. Then the eommutiity, 
reduced to desperation, would cry out for a new batd<, which, 
if eharti ied. woukl in the enil t)nly increase the rivalry, tlic loss 
of commercial conlidence, and the public distress. 

To these mischievous institutions the Governor traced the 
banishment of metallic money, and deceitful show of fictitious 
capital, the increase of crime, the multiplication of civil prose- 
cutions and rise of prices, and the dangerous extension of credit 
which must end in general bankruptcy. His charges were in- 
deed serious. Hut the committee to whom they were referred 
substantiated them in every re^[>eet. The State bankinjj sys- 
tem, as then carrie<I on. was declated l)y the committee to be 
one of the great evils of the day. Not only did the banks by 
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their rivalry hinder the transmission of money from one part of 
the State to another; not only did they, by engrossing the 
whole circulation in their neighborhood, impede internal com- 
merce, but they enabled the unprincipled speculator to so steep 
the industrious, honest, and unsuspecting part of the commu- 
nity in debt by means of borrowed notes and indorsements as to 
secure its property at sherifTs sale. More banks were proposed. 
Each of the twenty-five Congressional districts was to be a bank- 
ing district Thc\ were to be the people's banks. And that 
the farmers and mechanics miszht have a chance to subscril>e 
and enjov some of the riches altoui to be scattered broadcast, 
^reat care was taken to keep the stock out of the hands of ca|>- 
itabsts. Xobodv, thercfoie, couUl subscribe for more than one 
share on the day the suliscription books were ojiened, nor for 
more than two shares on the second day, nor for more than 
three shares on the third day ; and so on to the sixth day, when 
for the first time the subscriber could buy all the stock he 
wanted. One per cent on the amount of stock sold was to be 
paid each year to the State, a sum which, as the capital of the 
twenty-five banks was to be $9,525,000, was far from tri^bnL^ 

Unhappily for the scheme, the Governor vetoed the bill 
and gave nine good reasons. The p< r. pi r now grew more de- 
termined than ever; and when the Lc<rislature met attain, it 
hiid on the table of the Governor a l)ill establishing forlv-one 
new banks in twenty-seven districts. Once more he vetoed the 
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bill, but this time it was passed over his veto, and thirty-seven of 
them had gone into business in 1814. 

In New York the sirujiglc was still more exciting. There, 
when it was known that the iiank of the United States was not 
to be rechartered, some capitalists bought out foreign and such 
resident holders of the stock as would sell, and in 1812 had ap- 
plied to the LoLrislaturc for a charter. The name of the new 
institulion was to he the Bank (»f America, the caj)ital was lo 
he $6.cxx:i.txx), and no foreign shareholder was tt) vole. As it 
had now heconie the custom to buy charters, a more liberal and 
tempting oflfcr was made. For a thirty years ^laut the bank 
would pay $400,000, in four annual and equal payments. If 
during the ten years no rivals were chartered to do business in 
New York City, another $100,000 would be paid the State at 
the end of that period ; and yet another $100^000 if at the end 
of twenty more years no other bank had been established in the 
city. One million was offered to the State at five per cent, to 
be used in huililin^ ih( I'rie Canal, and an(il her million at six 
per cent., to Ix loaned l>v the State to the farmers on landed 
security. In the Assemhlv the measure found manv warm and 
honest frienils ; it was passed after a vigorous struggle, and was 
about to be voted on bv the Senate when the (»overnor, to the 
amazement of the whole community, prorogued the Legisla- 
ture for lifty-live days. Many reasons for the act were given, 
but the chief one was that from the journals of both houses it 
appeared that attempts had been made to bribe four Assembly- 
men and one Senator to vote for the bill. "Far be it from me," 
said the Governor, ** to assert that the charges are true. Yet 
before the bill passes it would be well to examine and refute 
them." Thinking that the honor and morals of the State re- 
quired it, and wishing to give time for reflection, he felt it to be 
his duty to send the members home for a few weeks. 

No good came of the dismissal, for the moment the Sena- 
tors were back in their seats the bank bill was jiasscd and sent 
to the ( 'ouneil (»f I\e\ ision. The C()uncil of Kevision was a 
body made up of the Governor, the Chancellor, and the Judges 
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of the Supreme Court of the State, and possessed that veto 
power which in many other States was given to the Governor. 
To it went every bill passed by the Legislature. If, in the 
opinion of a majoritv of ihv Council, ihc bill was an improper 

one, it was vetoed, aiul returned to the House in which it origi- 
nated. If it was api)t()\c(l. or for any reason tailed to he con- 
sidered within te!i davs. it hccame law. When the six-million 
hank hill reached the council the Chancellor was absent, and 
the si.x remaining members were equally divideil. What 
should be its fate rested, therefore, with the Chancellor, who, to 
the joy of the bank men, hastened back to Albany and cast his 
vote in their favor. 

Some years before in Massachusetts, the bank question had 
been brought up by the approach of October i, 1812, when the 
charters of sixteen of the existing banks would expire. For a 
time the idea of replacing them by one great institution, with 
capital enough and branches enough to transact the banking 
business of the whole State, was a favorite one. But the clos- 
ing of the Bank of the United States brought on the mania for 
local banks, and in 1S22 twentv were founded and located in 
eighteen towns. \< w Jersev established siv. and. by way of 
bonus, the .State reserved the right to subscribe to half the capi- 
tal stock, and to appoint the president and si.x of the ilirectors 
of each. But the law was hardly a year old when the Federal- 
ists secured control of the Legislature, and, determined that 
the benefits of the banks should not be enjoyed by the Demo- 
crats alone, they passed a law for the sale of the stock owned by 
the State. Delaware chartered three banks. Ohio did the 
same. In \'irginia an attempt to add $1,500^000 to the capital 
of one of the two banks was defeated. 

Thus in the course of two years did the craj'e spread over 
the seal>oard States, and raise the number of banks from eighiv- 
eight to 20S. As each possessed the right of issuing bills, and 
issued them to at least three times the amouiU of its capital, the 
country entered once mote upon an era of paper monev. Had 
they been able to obtain enough specie to redeem even a small 
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proportion of their paper, all would have gone well But, un- 
fortunately for them, much of the specie on which their circula- 

tion depended was at that moment in New England. For this 
the long embargo, the days of non-importation, and the war 
were chiefly responsil)Ie. Under the restrictive system, which 
heiian in 1S07. and hati not yet ended, manufactures were 
UrowinjT. (in ilK' a^aiti^t their will, the |)e(t|)le of New ICne- 
laiul had turneil their atliiition to sj)inninu and weaving, and, 
favored i)V the exclusion of I''n<ilish competitor^, were su|)i)lv- 
inji the domestic market with manv articles. vVs earlv as iSi i 
the effect of this was apparent in the slow and steady flow of 
specie from the South and West to New England ; a move- 
ment which, with the opening of the war and rigorous block- 
ade of the coast south of Newport became more marked and 
rapid. The only outlet for the cotton, rice, tar, pitch, and 
hemp of the South, and the tobacco and the flour of Virginia, 
was through Massachusetts, whose ports were still open to 
neutrals, and to the enemy disjjuised as neutrals. Into them 
came the hardware and the crockery of iMij^land, the wines and 
spices of the \Vest Indies, which, with the hoots and shoes, the 
clotii, thi- woollens, and the cotton cards made in New Enj;- 
land were carried by waj^on to Richmonil and Auiiusia, to he 
distributed over the South and West. So enormous did this 
trade become, that, during 1S13, employment was given to 
more than 4,000 four-horse wagons. As the needs of the South 
forced it to buy of the East more largely than the o))portuni- 
ties of the East enabled it to buy of the South, the bales of 
cotton and teams brought North did not b^n to settle the 
balance, which had. in consequence, to be paid in specie. Bad 
as this was. it became much worse when Consjress, in Decem- 
ber. 181 3, laid an embargo and stopped the trade of New Eng- 
land with the enemy and with neutrals. The South had then 
no market for it'> jModucc, and its banks were quickly stripped 
of every available dollar of s|)ecie. 

In eiTectini; this settlement the banks of Hostoii called on 
lliosc of New York, which called on those ol Philadelphia and 

93 



Digitized by Google 



THE MERCHANTS' NATIONAL BANK 



Baltimore, whicli in their turn called on the banks vet further 
South. So jL^reat ^va^ the drain thai, in sj)ite of sums used to 
j)ay for liritish bills of exchange, in spite of sums smuggled 
oot of the country to be sold at a high premium to the enemy, 
the specie in the Boston banks swelled from less than eight hun- 
dred thousand dollars in 1812 to more than seven million dol- 
lars in 1814. 

That this state of affairs had brought the banks of the Mid- 
dle and Southern States to a desperate condition was made 
a|)parent by several incidents : Hv the attempt in Congress to 
charter another national bank with $30,000,000 as capital; by 
tlic refusal of the banks of Philadelphia to any hmger receive, 
as tle|>osils, the notes of Southern and Western banks ; and by 
the seizure in New \'ork of sj)ecie on its \va\ to Boston. 
Early in the year a prtitioii from \vell-kn()\\ n men in New 
York City hati been laiii before the House. The j)elition- 
ers prayed for the incorporation of a national bank with $30,- 
000,000 of capital, and offered in return to loan the Govern- 
ment half that sum ; they reminded Congress that the whole 
circulating medium of the United States had been seized on by 
the State banks, which, in lieu thereof, circulated their own 
paper to the amount of $50,000,000, to the exclusive benefit of 
their stockholders, and they hinted that much political gooil 
would come from having moneyed men concerned iq a bank 
whose existence depended on the stability of (»overnment. 

The petition wi'nt to tin- Committee of \\'a\ s and Mi ans. 
which reported that power to ehartei a bank within tlii' limits 
of the States, without eonsiiu of the Statis, was not granted by 
the Constiiution. Regarding this as of small m<»ment. s(» far 
as the j>ractical workings of a bank were concerned, C'allioun 
moved that the Committee of Ways and Means be instructed 
to inquire into the expcdicncv of establishing a national bank 
in the District of Columbia. To this the House gladly agreed, 
and in due time a bill to incorporate a national Imnk in the 
District of Columbia was read twice and committed. There it 
remained, and no more was heard of the matter till, in the clos> 
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ing da\-s of the session, Felix Grundy, of Tennessee, asked for 

a -^jK ( i ll I ommittcc to inquire into the expediency of founding 
a bank. Phis was granted, iiut. just lu fore the House rose, 
the ctunniittee was (Hsch;u^ed, and cMMi'^idcraiion of ihi- old hill, 
which for weeks jiast had been lying on the Speaker's table, 
was |)osi |)( »iuh1 iiuielinitelv. 

The seizure of specie in New York was a most high-handed 
act. In the regular course of business several of the Boston 
banks had received from their depositors bills of New York 
banks amounting, in round numbers, to $ 139,00a As was 
usual in such cases, a messenger was sent with the bills to New 
York, to receive payment and send the specie to Boston by 
land. On presenting them he found not the slightest difficulty 
in having them cashed, and loading the silver on three wagons 
he sft off for home. At Chester, however, some fourteen 
miles from New York, he was st(»|»{ietl by order of the Col- 
lector of Customs, ami tiie silver seized and brought back to 
the cit\'; for the embargo was in forci-, and colh-ctors of the 
ports weie empowered to stop and sei/e an\' wagon loaded 
with specie, when on its way toward the territory of any for- 
eign power, or the vicinity thereof, or when going toward a 
place where specie was usually exported. 

That this provision was never intended to apply to such 
shipments of specie is certain, for, had it been so intended, the 
Government would not have been able to move its own money 
from bank to bank, or city to city, in order to pay its debts and 
the interests of its stocks and loans. The purpose of the 
seizure was to keep the specie in N( u NOrk, for the Collector 
was a director in one of the banks there from which the monev 
had been taken, and was also a director in another bank in which 
the silver, after sci/mc. was deposited. 

Xolhing but a crisis. 01 the fust s\ni()tom of public dis- 
credit. wa-> now needi-d to send ever\' bank from New \'ork to 
Savannah iiuo bankruptcy. Both tiuse things came to pass 
toward the close of August. 1814. when the British, landmg on 
the shores of Chesapeake Bay, marched to Washington, burned 
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the |)ul)lic l)uil(lin«i:s, cut off comniunicaiion wiih the South, 
and attacked the city of Baltimore. That depositors, in such 
a lime of excitement, would hasten to witlidraw their money, 
and that people havin<j bank-notes would he eager to exchange 
them for specie, was no more than to be expected. The 
hanks along the scalxiard south of Baltimore, gathering what 
little coin they still had, packed it in lioxes, carried it far into 
the interior, buried it, ceased to redeem their notes, and forced 
those in Baltimore to do the same. Those in I*hiladelj)hia held 
out a few days longer. The run began, ami on the 28th of 
August the presidents of si.x of the city banks ordered specie 
payment to be suspended, and gave the public the reasons. 

'* From the moment," saitl they, in their circular, "the rigor- 
ous blockade of the ports stopped the exportation of our 
products, foreign goods had to be paid for with coin. As the 
importation of foreign goods and wares into New Englaml has 
been very great, there is a heavy drain on the banks — a drain 
swelled yet more by a trade in British Government bills of ex- 
change wliich has taken great sums out of the country. To 
meet this demand, tlie course of trade has enabled us heretofore 
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to draw from thi- South. liul tlu- unhappy slate of affairs there 
cut off that source of suj)ply, and the question arose. Shall we 
continue to ijather all the specie of the country into our vaults 
in order that it may he sent out of the country, or suspend and 
save the coin ? lielievin*; that the puhlic interest is hest served 
hy takinof the latter course, we have unanimouslv agreed lo 
suspend, and ap|K-al to our fellow-citizens to support us." 

The appeal was not in vain. The authorities of hoth politi- 
cal parties j>leaded vi<Tort)Uslv in its behalf ; our merchants, who 
were deeply indelited to the hanks, assembled at the CofTee- 
house, and agreed to take the hills of the institutions suspend- 
ing payment : the committee of defence j>uhlicly indorsed the 
action as a wise measure of precaution, and the peo))le quietly 
submitted. 

At New York, while the British were burning Washington, 
committees from the eight bank'^ met and jiassed a set of reso- 
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iutions cleclarin<>: tliat no reason existed for suspending payment 
in specie, and that they would make every eiTort and sufTer any 
sacrilice ncccssnry to prevent such a catastroj>lic. But when the 
news came from Hallimorc matters wort- a vcrv (lifTcient aspect, 
and Itelieviuir that a neccssit)' did exist, \ suspended, and 
assured the people that, till specie was .main ih eiieulatiun. they 
Would not increase the amount of llieir notes then oulstandinir. 
and would take one another's notes in all payments. i)n hear- 
ing this, the merchants and traders met at the Tontine Coffee- 
house, and unanimously resolved to avoid all negotiation 
requiring specie payment, to take the notes of the banks as 
freely in the future as they had in the past, and to do their 
utmost to maintain bank credit. The city, in its corporate 
capacity, agreed to issue bills of a penny and upward to replace 
the small silver and the cents. When these things hccame 
known at Albany the l>anks of that city susp- nded, and in a few 
days not one in any of the seaboard States, from New York to 
Georgia, was making specie pa\ inents. 

The chii'f sufTi-rer from this "-late of things wa'^ the (»overn- 
menf. Millions t)f its revenue were at that moment deposited 
with the Southern hanks. But the suspension having prevented 
the movement of a dollar to the frontier, where the troops, the 
army contractors, the thousand and one creditors were to be 
paid, the Treasury was practically bankrupt In a little while 
numbers of acceptances for large amounts were protested. 
More than once the paymaster of the army was unable to meet 
demands for sums so trifling as $3a The War Department 
was in Mu h distress that the Secretary of the Treasury was 
forced to ask a bank at Georgetown to pay a debt of $3, 50a 

At some places along the frontier, when the terms of service 
of the troops e.\|)ired, the\' were paid in certificates. ( )ii ai- 
tempting to sell thcM- hits of paper for one-half the f.ice value, 
the soldiers could not ThkI a man who woidd take them, and 
were forced to beg their wa\ iiouu'. At Plattshurg. where 
some New York militia were discharged, not even certilicales 
were to be had. and they, too. went about begging food and 
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money from the citizen^. When, on Deeember ist, eertain 
Treasury notes fell due ai I'liil uielphia ami were jux'sented for 
I»a\'mcnt, (he Lnan ConiinisMDner offered new slock (»f the 
riiiicil Slates or bilU of Southern hanks. As no specie of any 
denomination was to be had. the Seerelar\' was now forced to 
take another step and order the collectors of revenue not to 
receive Treasury notes in payment of taxes or dues when the 
amount of the note was greater than the sum due. Thus, if 
the debt were $19.99, Collector must not accept a twenty- 
dollar Treasury note. This order was construed with great 
strictness, and when some New Bedford ]iquor*dealers applied 
to the Collector for licenses, and offered a note greater in value 
than the sura total of all their respective dues, it was refused. 
Thereupon the liealers declared they would nfo on without 
licenses, and told lh<- Collector to fjo to law if he dared. At 
New Vork three men, whctsc combined taxes footed lij) $21.51, 
offered a t wmi \-dolIar Treasin\' note and the rest in specie, 
but this, too, was rejected, because, while the bill was less than 
the amount due from the three, it was greater than the amount 
due from any one. 

Unable to get a dollar in specie or move a cent from one 
side to another, the Secretary of the Treasury, toward the close 
of the year, addressed a circular to the public creditors at Bos* 
ton, in which he openly admitted that the Treasury was empty. 
"The suspension of specie jiavments,'* said he, " by the greater 
part of the banks in the United States, and among them those 
in which the Government's money lies, makes it no longer 
possible to a])|)lv monev collected in one part of the countrv to 
the p i\ inent of debts incurred in another. 'Phi' public cred- 
itor^, therefore, must be content to recci\'e 1 icasurv notes in 
lieu of specie, or wait patit ntly till such time as the Secretarv 
has specie with which to pay them." Some took I reasurv 
notes, but they were few in number ; and when the first day of 
18 1 5 arrived the Treasur}*^ had defaulted in the })ayment of 
dividends on the funded debt due in Boston, had defaulted in 
the payment of $2,800,000 of Treasury notes due in many 
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places, and had failed to take up two temporary luans of 
$250,000 each made thi- State Hank of IJoston. 

Up to this time the Western hanks had escajx-d the hnancial 
trouble which hr^ot tht)sc- in the I%ast. for tliey liad small deal- 
ings with ihein. Hut wiicn a Spanish joe brou^^ht nine per 
cent., and an American dollar six per cent premium in any 
seaboard city, it may well be supposed that great efforts were 
made to bring over the mountains what little specie the Miss- 
issippi Valley contained. So serious were these efforts that, 
early in the new year, the Miami Exporting Company, the 
Farmers' and Merchants Bank, and the Bank of Cincinnati, 
all doing hu nn ss in Ohio, were forced to suspend specie pay- 
ments. The high price of specie in the H ist, the presidents 
stated in their circular, had directed the attention of "moneyed 
emissaries" to the West, and tiie refusal of tin- Ohio banks to 
pay gold or silver was a measure of self-proteetion. 

Locking up the coin the haidcs Wore heavih' not onlv on 
the Treasury Dej^artment and the public creditors, but on the 
great body of peo{)lc as well. It stripped the country of small 
change ; not a sixpence, not a shilling, not a pistareen, was 
anywhere to be seen in the region of the suspending banks. 
As no financial institution could, at that time, legally issue bills 
of a lower denomination than one dollar, the place of the silver 
pieces had to be supplied by an illegal issue of small paper bills. 
The cities, in their corporate capacity, printed thousands of 
dollars' worth of cent, two-cent, and six-cent notes, which tin ir 
treasuries sold in sums of five and ten dollars to such as needed 
change, with the assurance that thev would at anv moment be re- 
deemed in bank bills, and would be taken in p.ivnient of taxes. 
Thus the citv of New \'ork in a few months put out in this 
manner $190,000, of which $ 1 5o.f3<X) were inconstant circula- 
tion. The banks did likewise ; but, as thev could not iegaily 
issue in their own name, they generally ap|jointed some honest 
man to sign the bills for them. 

Merchants, tradesmen, manufacturers, stage-owners, tavern- 
keepers, fcrr}'men, and unchartered banks followed, and before 
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spring came the whole stahuanl south of Ntw England was 
flooded with |)aper nioiu-v of the woisi dcM iiiilioii, 

Wlien i>i.vicc iiluriKil, when the polls wiie o|)eiutl in 
March, ami a hiisk traile began with foreign nations and along 
the coast, the evils of this kind of ciunncy wiie fell most 
severely. Tiie prices of all coniniodiiies insianlly declined, 
and among them that uf specie, which fell in a few da3rs from a 
premium of fourteen to a premium uf three per cent. Every- 
body was sure that coin payments would at once be resumed. 
But the fond hopes of the public were not realized. The 
revival of commerce increased tenfold the demands for money ; 
the banks gladly made the loans, and, as they could not possi- 
bly redeem their paper in specie, ga\ r up all idea of attempting 
to 4o This unexpected, wilful, antl uiniecessiiry persever- 
ance in the non-paving system first astonished and then angered 
the people, and in time aidust-d the legislatures to take meas- 
ures of force. In New \'tnk a bill was prom|)tlv brought into 
the Asscmblv laving a tax of louMeen i)er cent, jx r aninnn on all 
bank-notes not reileemable in ct)in after Januai\ i, f8i6. andso 
alarmed the banks that the general committee of those in New 
York City met in haste, resolved that debtor banks should re- 
duce their loans till the balance due the creditor banks was 
paid, and that the banks of New York City should pledge 
themselves to the public and to each other to spare no pains 
or cost to hasten the resumption of specie payments. These 
ri'^olutions, sent ]>ost-ha<te to Albany, were read to the Assem- 
bly, and slopped .ill further action on the bill, liut they were 
a mere blind. an*l. relieved of the danger of legislative interfer- 
ence, the I links went r.n in their old wav and made no reduc- 
tion< or atiem]>t to n turn to a spec ie ba-is. ( )n noticing 
I his. ( lie banks in ( "i »mie< I lent met in c<>n\en(i<)n at Middle- 
town in |ul\, addressed those in New N'mk on the subjrtt, 
anil asked them tt) retleem their loans at the tale of two per 
cent a month till specie payment was resumed. The answer 
was that, in the opinion of the committee, " the banks in this 
city are alone competent to decide upon the rate of reduction, 
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and it is therefore unanimously resolved that it is inexpedient 
to make any specific pledge on the subject of a reduction of 
loans." 

Not till 1S25 dill New York recover the depression of the 
embargo period and the war of 181 2-1 5. In the decade from 
1796 to 1806, ihe most prosperous years, nearly one-quarter of 
the total exports of the L'nitetl States weie frt»in this port. 
The exports of iSnO were not atiain c(|iialk(l in aniounl until 
1825. In 1827. !,4!4 \<-ssels arrived from foreiun ports, uf 
which 386 were siiip^. 009 hri^s, and 38 1 schooners. in 1827 
the tonnage of vessels built in New York atnountcii to 29.137, 
divided among 23 ships, 3 brigs, and 12 steamboats. The 
cotton trade of the South for Europe, and that of the New 
England manufacturing States, passed through this city. In 
1829 there were received 215,705 bales, of which 191,626 were 
exported, and 24,000 taken by manufacturers. The value of 
the imports for New York in the year 1825 was $50,024,973, of 
which over $48,000^000 came in American vessels; that of the 
exports was $34,032,279. of which over $19,000,000 came in 
American vessels — in all a total foreign trade of $84,057,252, of 
which oviT $67,cx30.(xx) came in .American vesseN. Goodrich 
gives an interestinir historical comparison (tf the trade at tills 
j)eriod : ** In tin- three vcars |>reci-ding the celebrated embargo 
of Mr. JelTeison'> a«hninistration the exports of New York 
averaged $23,869,250 per annum; and in those years preceding 
the last war, $14,030,035 ; and during the years 1825-6-7 the 
average has been $ 26,000,00a" 

In June, 1820, upon the resignation of Mr. Varick as pres- 
ident, Lynde Catlin was elected president. During the few 
years following, the business of the bank increased very rapidly, 
notwithstanding several serious defalcations. M.in\ mure clerks 
were needed and salaries were again somewhat inci eased. In 
1824 Walter Mead was made cashier. Mr. Catlin's adminis- 
tration was marki-d l»v great energv. and the extension of the 
l»u>^ine<s l»fv<»nd the citv and Slate. It ^< ems frum the miti- 
utes that he was rather loo venturesome, for at a meeting held 
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August 23, 1828, a loan which he had made as president to 
the Sterling Company, proving to be unsound, was sharply crit- 
icised by the Board. Mr. Catlin, however, indorsed the paper 
of the Sterling Company, and the bank agreed to share bis 

loss to the extent of $5,000. 

The most striking changes in the physical features of the 
lower part of New \'ork City— that below the l*ark — dale from 
the l)cginnin<; of the second quarter of the century, fiulian C. 
W-rplanck. to whom New York is indebted f(»r numy cinious 
anil interesting reminiscences, returning from a long absence in 
1S29. noted the changes whicii had taken phice in his time, in 
two letters published in the "Talisman" (1829-30), under the 
nam de plume of Francis Herbert : 

Pino Street (he writes'^ is now full of hli)eks of tall massive 
buildings which over-sliadow the narrow passage between and 
make it one of the gloomiest streets in New York. Tlie very 
bricks there look of a darker hue than in any other part of the city: 
The rays of the sun seem to come through a yellower and thicker 
atmosphere; ruid the shadows thrown there by moonlight seem of 
a darker and M»orc solid darkness than elsewhere. . . . It was 
not thus thirty or forty years ago. Shops were on each side of the 
way — low cheerful-looking two>story buildings of Hght-colored 
brick or wood painted white or yellow, and which scarcely seemed 
a hindrance to the air and sunshine. 

The "tall massive buildings" mentioned were four and five 
stories high. To-day Pine Street is lined with buildings from 
ten to fifteen stories high. 

The year 1825 was made memorable by the opening of the 
Erie Canal, a national improvement which had a vast effect 
upon the business of the countr)'. It connected the Great 
Lakes with the Hudson, and thus made an outlet for the prod- 
ucts of the West. The suggestion of Gouvi rm ur Morris to 
build such a canal was received upon one hand \\ ith enthusi- 
asm and upon the other with derision. Morns, who had lu en 
a prominent member of the Provincial Congress of New ^'ork 
from 1775 to 1778, and was afterward Washington's agent in 
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New England and Minister to France, was a member of the 
family that founded Morris;inia, and was born there in 1752. 
The canal scheme oecui)ic(l the last years of his life. It was 
just at about the time the Mci chants* Bank came into existence 
that he subniitted to the Slate Surveyor-General a phui for a 
canal with uniform deelivit \- (o join Lake Erie to tin- llud^on. 
Until the completion of the 1-Lrie ("anal the eoinnion route 
west from Alhanv was the turnpike to Scheneetailv, and 
thence hv hoat up the- Mohawk to Little I'alls. The boats 
were llat-boitotiicd, could carry from three to ten tons, and 
were pushed up stream with poles. Around the drop at Little 
Falls a canal with eight locks had been built From here to 
Utica, then a thriving place, was a good channel. Morris's 
plan was generally pronounced unpractical, but in 1808 the 
Legislature appropriated $600 for a survey of the route. De 
Witt Clinton became interested, and, as Governor of the State, 
was enabled to help along the i)roject, which became known as 
"Clinton's ditch." Until the value of the canal had been 
proved hv the immense increase in the commercial importance 
of New \'ork. it was widelv condemned as a plan to tax the 
whole State for the benefit of New York and Albanv. Manv 
said that it would be the linancial ruin of the State. Madison 
said that its c<»st would exceed the revenues of the whole 
nation. Rufus King prophesied that it would bankrupt the 
State, and one orator declared that in future years it would be 
"watered with the tears of posterity.** The cost of the canal, 
$9,000,000, then seemed a vast sum, but its completion easily 
added four times that amount to the value of real estate in 
New York. Remembering that there was not then nor for 
many years afterward a railroad in the country, the value of a 
water route from Buffalo to New York City seems to admit of 
no discussion. Its comjjletion cn ated towns where none hail 
existed. In hundreds of towns of the State a bushel of wluat. 
a barrel of pork, a fnkin of butter imw had a market \alue: 
and in return for these, tlie wan-- uf V\'esteni manufaet mers 
began to find their way into ilie most distant of seltlemenls. 
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The canal was no sooner opened than its beneficial effects were 
felt far and wide, and it is now recognized as the most impor- 
tant factor in the great stride that the commerce of New York 
made in the first quarter of the nineteenth century. Tlic canal 
was opened in 1825. and on October 261 li the first fleet of 
l)oats from BufTalo, led by *' Scnt-ca's Chief," carrvinu: a distin- 
<:iiislu <l partv, was thr subject of g^rcat rejoicings. Crowds 
irrcctcd it al every iiamUt and town. At Albanv and New 
York btlls wt-rc runu:, cannons thundered, and |)arades Idled 
the streets. There was no telef^raph to announce the event, 
but the news reached New York from BulTalo in one hour and 
twenty minutes by succes»ve discharges of cannon placed along 
the canal and the Hudson River. 

About the year 1825 the city took another leap northward. 
The region around Astor Place, which was still devoted to farms 
and orchards, was cut up into streets, and handsome brick houses 
made their appearance. The fashionable summer evening resort, 
the Vauxhall Garden, wliich stretchetl from Ikoadway to the 
Bower)' upon the site of the present Astor Library, a resort 
famous f(tr its music and rneworks, cakes and ale, also dis- 
ajijieareii before the inarch of improvement. In the Irianule 
where 'I hird jVvenue and Fourth Avenue come loi^rthi r sinod 
the nroci r\' of Peter Cooj)er. Greenwic h \'ill,i<^t- ami ChelM-a 
Yillage were still quite distinct communities. The neiirhbor- 
hood of St. John's Park, further downtown, which in 1807 had 
been declared too far uptown for a Trinity chapel, had become 
in 1825 the fashionable end of the city, where the Lydigs, 
Pauldings, Griswolds, Boormans, Depaus and other prominent 
families built their homes. The move of rich people to Wash- 
imrton Square did not begin until ten years later. The present 
Union Square was covered with rude shanties and used a'^ a 
Potter's Field until 1S45. Abo' e Cnion Sfjuare were the fields, 
firamercv Park was laid out bv Samuel B. l\UL:;^les and pre- 
sented t<» the owners of the si\t\- lots snrroundiiig it in order 
to indue*' the erection of attractive houses. 

in 1828 the subject of gratuities to the employees of the 
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bank came up for discussion. It had been the custom to give 
yearly $ioo apiece to the clerks and $50 to the porters as a 
present. This was objected to by the Board as unbusinesslike 
and done away with for snmc ycnI^. The system of book- 
keeping was also overhauled, and bankers will I'liul a curious 
lij^^ht tiirown ujion the hu'-iness system of the day by the follow- 
ing extract from the minutes : 

Nov. 27. 1S29. 

" After (leelariii<; a idend of 3'? and de(Uielin<j;^ siimiry items 
there remained a surplus oi is»44.743-95- The Cuuniiittee also in- 
spected the balance sheets of the books of the bank as taken by the 
bookkeepers on the ist insl., found them unfinished and as they 
now appear show int( a detieieiicy of debit or an excess of credit to 
the amount S3.297/x^. The bookkeepers stale that they have not 
yet had time since the taking off the balance thoroughlv to examine 
them, which they arc now in the course of doing with as little delay 
as the pressure of business will allow. The Committee finds sundry 
accounts overdrawn which have so remaine<i for many 3'ears and 
are bad, the parties bavins^ 1'>'>S since failed and become bankrupt. 
Wliv tliese overdrawing"; were not debited to profit and loss in the 
year 1819 when tlierc was an order of the Board to close all the 
overdrawn accounts which were known to be bad, the Committee 
are not informed. They recommend that they be now charged to 
that account and closed." 

Dec. 2t 1829. 

'Tt bcinsj^ understood that the books of this l)ank have not bal- 
anced for several vears, therefore resolved that the Cashier is 
hereby instructed to cause the bookkeepers to make diligent and 
faithful examination of their respective ledgers, to endeavor to dis- 
cover the errors, in case they cannot be found to make report to 
this Board withont delay. Resolved, that hereafter the liooks be 
rcii^nlarlv and trulv balanced scmi-annuallv. previous to the divi- 
deiul da\ s and if anv of the ledgers are found not to balance that 
the person or persons under whose charge they are kept be imme> 
diately reported to this Board for their order thereon." 

In iS^o the ^^alarv of the president was made $2,500. and 
the salarv of the cashier $2,200, toizetlu r with the use of the 
banking-house in Wall Street. The salary of ihc lirsi teller was 
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made $1,400, the second teller $1,100, and the third teller $800 
a year. During these years the average surplus remaining after 
th( idends were paid was $50,000. 

Among the directors elected in 1831 were John David 
Wolfe and Benjamin Aymar. Mr. Wolfe's grandfather came 
to America from Saxony |)rior to the \ear 1729. He died in 
1759, leavintr four children. John David Wolfe was born July 
24, 1792, lie retired from business in the prime of life, and 
devoted his best labors and great wealth to philanthrojiic antl 
benevolent purposes. He was a member of the Episcopal 
Church, and at his death was senior warden of Grace Church. 
Mr. Wolfe was unostentatious in his character, but has left 
many enduring monuments to his memory, not only in New 
York City, but in various remote parts of the country. He 
gave labor and money for the advancement of the New York 
Historical Society, and was one of the founders of the Amer- 
ican Museum of Natural History, and its first president. He 
died t)n May 17. 1S72. leaving but one child, the late Catharine 
Lorillard, who inherited her father's noble (jualities. 

Henjaniin .\\ mar was one of the nottd sliippiiiLi nierehants 
whose ships |)licd belwem New York and ilie West Indies. 
It is said that befitre Mr. .\ymar moved from 6 State Street to 
S4 I'ifth Avciiui. in 1S49, it was his habit to visit Front and 
Water Streets, where his chief customers did business, as early 
as six o'clock in the morning, in order to learn for himself who 
were the earnest workers and who the lazy fellows He was 
an excellent type of the shrewd, intelligent merchant, the soul 
of integrity and a licliever in incessant work. 

In 1832 the bank's original charter expired and was ex- 
tended for twenty-five years. At the same time salaries were 
increased again, the cost of living having greatly grown. Tiie 
cashier's salarv was made $2,500. and th<- next \ear $1,000 
was added in lieu of the rooms in the bank building; first 
Icllcr $i.6f">o. and an average of $100 a vear was added to all 
the ollur iries. On the ;d of .August. iS;,2. the b;ink was 
clo.sed until one o'clock, the day being .set apart as one of fasting, 
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humiliation, and prayer. The cholera had ahnost ruined busi* 
ncss for the lime l»eing. The distress was <reneral. 

Iti ()ct<>l)(M', iS;^, Mr. C.itlin died, and H. I. WvckolT was 
a]ti)<»intc(l j)!csiilc-iu pro ton. In November, 1S33. Joliii 1. 
P.ihiicr, fornu rlv jjresideiK of the American Insurance Com- 
|)an\-, was elecifl president. Mr. I\dmer was horn in Scot- 
land in 1779. lie came to New \'ork when ahoui twentv 
years of ajj^c, and hccamc a mcmlier of the firm of Pahiier <Si 
Hamilton, South American shipping merchants. He was a 
member of the St. Andrew's Society and of Dr. Hutton's 
Presbyterian church in Washington Square. He was receiver 
of the old North American Trust Company and a director in 
the New York Gas Company. He continued as the president 
of the Merchants' Bank until his death, which occurred Febru- 
ary I, 1858, at the age of seventy-nine years. 
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CHAPTER VI 



FROM 1835 TO iS;;— Tin. (.KKAT KIKK OF iK;^, WllK II COST NEW YORK 
$ao,ooo,ooo -BORROW I Xt; MoNKY FROM EL RtJi'h TO REBUILD— THK 
PANIC OF l«37— THE CURRENCY SITUATION AND FINANCIAL STRAIN 
— OSWALD J. ( AMMANN KI KCTKI) CASmKR-A M W |!ANK1N(; 
HOUSE ERECTED LI'ON THE OLD biTE— ALEXANDER T. STEWART 
A DIRECTOR— VAST GROWTH OF THE COUNTRY'S RAILWAY SYSTEM 
—THE ORGANIZATION OF THE CLEARING-HOUSE— SAMUEL T. 
r Akl Y AS l KK<M)i;\T AND AUGUSTUS E. SILUMAN AS CASHIER- 
HANKLNti KLT.llS OF 1X54. 

THE Statement of the Merchants' Bank for January ist, 
1835, was as follows : 

Resoi R. i:s. Liabilities. 

Loans and Discounts, §2,435,491 Capital, $i,490.o<x) 

Real Estate, 5905^* Deposits, 1,255,143 

Due from Banks, 958,222 Due to Banks, 1 433*3 

Bank Notes, 800,814 Circulation. 510,804 

Cash Items, 111.142 Undivided Profits, 151,168 
Specie, 475,248 

$4,840,473 $4.«40.473 

In 1S35 llie cilv was visited l»v one of the most lenihle 
calamities in her history. A lire hrtjke out 011 the iii<;ht of 
December i6th of that vear, which raged liercely for two nights, 
and was not extinguished till the third day. In its course 
along Wall Street, the line of the East River, and returning to 
William and Wall Streets, it embraced a large irregular trian* 
gle of ground, an area of thirteen acres, covered by 693 houses 
and stores with property valued at $i8,ooo,ooa Among the 
buildings destroyed was the fine marl)!e Exchange in Wall 
Street and the South Dutch Church in Garden Street The 
stores were mostly wholesale. The fire insurance companies of 
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the city, almost without exception, went down under the blow. 
The weather was intensely cold; the insufficient supply of 
water froze in the pipes and hose, thus paralyzing the labors 
of the ciii/i The liorrors and sufferings of the disasters 
exceed tlescripiion. The gentlemen of the city were all on the 
ground, and the properties of the Wall Street institutions were 
movnl and moved aj^'aln, before final safety was secured. Vet, 
as in previous perioiis of distress, the energv of the citizens 
was ecjual to the erniTiiencv ; ami New N'ork, within an in- 
credibly short period, rose from its ashes rebuilt and vastlv 
improvetl. 1 he buildinij^s erected were of a superior character, 
and the streets themselves were somewhat changed for the 
better. 

In 1836 the large building operations which followed the 
great fire led to much increase in the work of the Merchants* 
Bank. More clerks were employed and salaries were again 
increased. Money, however, was scarce and the bank entered 
into negotiations for a loan of $745,000 from Europe. In this 
year also the Government became, for the first time, a dt positor 
in the bank by the terms of an i^reement signed July 15, 
1836. 

The panic of 1X37. of c(»ur>e. alTected {h<- banks of New 
\'ork, with every hnancial institution of the countrv. After a 
climax of prosperity, manufactures had come to absorb a larjje 
amount of capital for the foreign and domestic markets. The 
passion grew strong, too, for building railwa)s and canals, 
whose construction absorbed large sums of money. All this, 
with the pressing demand for food-stuffs, stimulated the growth 
of new American towns and new centres of trade. But in the 
midst of this change Jackson begun to fight the Bank of the 
United States; it was dismantled, the national patronage was 
diverted to State banks, and all over the country new State 
banks were created. In the seven years from 1830 to 1837 the 
nominal capital of ihi sc banks increased from $ i lO.om.ofX) to 
$2 25,(:xw,oo.;:). Hank-iiotr< multii)lied en< irmoiish-. for there was 
no efficient regulator of the currency; bold enterprises likewise, 
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for %vhich these banks furnished ready capital. Energy soon 
rose to infatuation, and so high was the beat of feverish specu- 
lation that the season of over-trade was run through with loco- 
motive spied. And now came ihc crisis and the crash of 
national ruin ; and what hastened the calamity most of all was 
the derangement in the How of metallic currency produced by 
Jackson's specie circular. A second cause of disaster, for 
which Conj^^ress was more to blame, caim- from the surplus dis- 
tril)UtiiJii to the States, for on the <]U.irUr-(la\ s of Januarv and 
April, as the law provided, the surplus instalments were tlrawn 
from the pet deposit banks, leavin<; them quite exhausted. 
And once more there was now a glut of merchandise from 
Europe ; and having imported more than they could well dis- 
pose of, our merchants, since American credit was impaired, 
had to draw heavily on their banks for specie to be shipped 
across the Atlantic. 

More and more severe had been the financial strain through 
the winter. Money grew scarce, commanding exorbitant in- 
tercst rates, which rose as hijrh as three or four per cent, a 
month. Ambitious ventures of every kind rer|uiied cash to 
tide them aloiiL: so duU outstandini^ encfaijements mitiht be ful- 
filled. Labor found no relief from the incubus of hiuli rents and 
provisions. In New \'ork City an«xr\' me( iin.is were held at the 
Park, though with less riotous accom|ianiinenls than before. 
Here were seen fiery hand-bills posted on the walls: " No rajr 
money, give us gold and silver; down with the chartered mo- 
nopolies." While the workingman was thus oppressed, he 
imagined his oppressor screwing up a fortune at every turn, and 
in that same harsh key Jackson had pitched his farewell address. 
It did not take long to falsify that theory. Late in March a 
heavy cotton failure was announced in New Orleans, which in- 
volved other houses besides, with correspondents in New \'ork 
C'itv. The strained cord of speculation snaj>pe<l apart at once. 
I'jnbarrassmenis which were fir^t felt in two great seaports 
vibrateil to f\ t r\- ijiiarter of the I 'liion. Millions of acceptances 
weie returneil protested fiom the South and West. \\ ild panic 
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spread from town to town ; business men suspended payment, 
house after house went down, contract enga<jements were de- 
faulted, improvement projects came to a stop, and mechanics 
discharj^ed their hands, unable to provide work for them. 
Down came the mercury of ticlitious j)rices ; merchandise fell 
in value thirty per cent. ; real estate dejneciated, and still more 
the local stocks in railroads and canal enterprises. Cotton, 
tobacco, all the great staples, felt the shock ; and as to bread- 
slulTs, instead of expnrtinu: them it happened this year that 
America had been forced to draw upon the {granaries of Europe 
because of a bad harvest. Ill fared the banks in this evil ex- 
tremity. At first the chief establishments of New York and 
IMiiladi lphia tried to obtain relief by enlart;in«r their discounts, 
and Hiddle, whose word was still law, besought the men of busi- 
ness to have confidence in themselves. Mut such aid was only 
temjjorary. Ill news from luirope depressed the market more 
heavily ; the Hank of RuLdand, so far from aidinjr. stopped the 
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foreign credit of American banking-bouses ; and when the wild 
run began, institutions trusted as the soundest were soon drained 
of their metals. The hanks concerted measures of self-defence 
asrainst their customers. (Jn the loth of Mav all the hanks of 
New York Citv suspcmled sj)ecie payment ; thf)se in Boston, 
Phihidelphia, and Baltimore followed on hearinjx the news, l^id- 
die's mammoth among the rest ; the summer saw not a hank 
in the whole Union meeting its demands in gold and silver. 
The Legislature of New York at once legalized suspension in 
that State for a year, and every legislature took the same course 
at the earliest opportunity. 

In States like New York, which had helped Jackson's "yel- 
low*jackets" into circulation by five-dollar laws, small currency 
had now melted out of sight, and the hutcher or the baker took 
his pay in printed tickets and " I O IJ's." Happy was the indi- 
vidual whose personal credit could Hoai such petty promises. 
There had heen much private hankin<r in tlie remote parts of 
the Union, and j)rivate hank issue< swclk tl the indiijestihle mass 
of j)ulp-money on trade's overloaded stomach. The onh' local 
circulation really sanclionetl was the paper of chartered hanks; 
hut in the maelstrom few Slates compelled with authority, and 
there was no national regulator at all. The bitter cup for the 
Jackson dynasty amid this general humiliation was the suspen- 
sion, the utter prostration, of its favored depositories. Not all 
the foresight of selection or security, not the conduit of the 
Treasury rills into their choice cisterns, had saved them from 
calamity. Deposit and non-deposit banks, the fed and the un- 
fed, lient like dried reeds in the storm and broke together. 
The trap of suspension sprang upon nine millions or mon- of 
rio\ernment funds which were divided amonir the hanks of 
t wont v-six indrpi-ndinl jurisdictions; or. rather, the puh'.ic icv- 
enue to tiiat amount had alr(,-ad\' sunk lhroui:h tht sc hottomh ss 
colTiMS into ihf ctimmon ho^ of speculation. The st.itislies of this 
loss were hiijhly discreditable to the Governnunt, indicatinij 
p^ross favoritism ; for while our Trcasur)' had alreaily drained 
out nearly all the public deposits in New England and New 
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York banks, the remote ami less responsible custodians of the 
Southwest hail lieen left with large funds not drawn upon. The 
Mobile bank led the lisi, with over a million dollars in default 
to tlie Government, and three banks of Mississip|)i and Louisiana 
stood next, each owinsj; $800,000. And these were surplus 
mone\ s which would accrue to tiie dilTerent Stales in October, 
the 3d of Jul}' instalment haviuij; been met b\- ihe Treasurv 
with <j[reat difficulty. By the time these pet deposit banks had 
completely suspended, the general Government was in great 
distress. Its specie revenue had dwindled to a mere rill i of 
bullion scarce a million dollars were left in the mint ; in vain 
did Van Buren threaten his insolvent custodians. VVoodbur>', 
Secretary of the Treasury, soon yielded to the situation and be- 
gan paying off public creditors in the paper of suspended lianks. 
But a practical favoritism made this administration (h lifted. 
Not the contractor alone, but the |)ensioner, the day laborer 
in public emjilov, the soldier and sailor, all were paid in this 
depreciated stufT. in the notes of banks on the eve of utter 
bankru]>tc\', while the President and the hiuli ntficials of the 
nation drew their salaries in specie as before ; intl the same 
privilcije was tendered on the first opportunity to the Members 
of Congress, as though to make them share in the odium. 

The clearing away of the financial storm found the Mer- 
chants^ Bank in excellent condition, thanks to the conservative 
management of its officers and directors, such prosperity being 
reflected in the minute of June 13th, increasing the salary of 
President Palmer to $4,300 a year. 

In May, 1838, the banks of the city resumed specie pay- 
ment In September of that year Walter Mead, who had 
been cashier since i S':!4, resijjned, and Oswald J. Cammann, the 
hrst teller, wa^ ;ii>]'ointed in his place at a *^alarv of $^,500 a 
A'ear. The chan^c^ in the per'^oinicl <>f the bank then bioULrht 
about led to a protect upon the |)art of some of the clerks. \\ \ui 
thought that promotion should go by seniority in office. The 
directors resolved, however, that such appointments must de- 
pend upon merit. Oswald John Cammann, who remaineo cashier 
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until 1852, was horn in the city of New York in 1803. He wa?; 
always called l»v his two Christian names to distintruish him 
from his elder cousin f )swaUI, for many years a broker in Wall 
Street. He was of German extraction on both father's and 
mother's side, his paternal ancestors having come from Han- 
over. His mother was Miss Oswald, daughter of Phili|) Os- 
wald. His father. Peter A. Cammann, died when Oswald 
John was thirteen years old, the eldest of eight sons. The 
family, hein<( in strailttu-d circumstances, he was obliijed to 
leave school, and ohtaincd a position in a lawyer's office, and 
subsequently in the Merchants' Bank. In 1852 tin- presidency 
was ofTered him. This honor he declined on account of failinpf 
health. In 1S60 he removed to Geneva, X. which was his 
home until his death, March 29. 187^ I'' 1829 he married 
Miss Macomb, dnii<:hti'r of J«>hn Macomb, of New N'ork. and 
niece of General Macomb, Commander-in-Chief of the Cnited 
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States Army from 182S U) 1S41. He was literary in his tastes, 
fond of books, of which he made a «rood collection, and of 
works of art, lie was a rejjular attendant of the Protestant 
I'^piscojjal Church and a liberal supporter of her charitable 
work. 

In the latter part of it havinif become evident that 

the buiklinu used by the bank since its bei^innin*!. in 1S03, had 
become unfit for further profitable use, the subject of a new 
l>ankinfr-housc was taken up. The old buildins;. bought from 
Mr. Henderson, was oriirinallv a jirivale dwellino^-house. anil 
with the rapid increase of the value of land in Wall Street it 
was felt that somethincf more fitting: f<»r the business was 
needed. For several vears the upper storv of the bank build- 
in<r had been rented to Messrs. CultinLT and Tillen. brokers, at 
$Soo a year, an<l sonic of the upper rooms were f>ccujue(l by 
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the porter. The quarters of the l)ank on the ground floor 
were so ina(le(|uate that it beeame either a question of rehuild- 
inc: or moving elsewhere. Mr. Wyckoff, at the meeting of 
Se[)temht r 25th, laid before the Board plans for a new banking- 
house picpared by Isaiah Rogers, the architect, which were at 
once approved and adopted. The new building was to be of 
granite and to be the finest banking-house in the United States. 
It was to cost more than $40,000, a very large sum for those 
days. Before deserting the old building, which had been the 
home of the bank for thirty-five years, and in recognition of 
the services of Mr. Palmer, the president, a present of silver 
plate costing $1,000 was made to liim. A resolution i)assed 
Octoi>er 24, 1S39, shows the stand taken by the Merchants' 
Bank in favor uf sound money. It is as follows : 

'* President laid before the Board a copy of resolutions passed 
at a meeting of merchants and traders calling upon the several 
banks to receive and pay out the bills of the Safety Fund Bank in 
the interior of the State, and ur<:;iiit; tlic necessity uf the City 
banks cxtc-ndin^ the ainumit of their discounts. 

" Whereupon it was resolved that the directors of tiie Merchants' 
Bank will at every necessary sacrifice continue to redeem all its 
liabilities in specie. That the receipt and payment of the Safety 
Fund money of the interior seems to them to be impracticable and 
that if the measure were adopted it would not afford the general 
relief anticipated. 

'•Resolved that tliis bank will increase its discounts the 
amount of its capital provided the other City banks will simulta- 
neously extend theirs in the same proportion." 

In Deceinber, 1839, Henry I. Wyckoff died. He was a di- 
rector of the institution since its organization and was com- 
monly called the father of the hank. His natne appears upon 
all important commit tees, and the director^, bv resolution, tes- 
tilied to the steadv and intelligi iit devotion he had alwavs borne 
toward the best inten sis nf tin- institution. The following vear 
the inove into the new building wa^ marked bv a giatuitv of 
$1,000 to the president and $500 to the cashiei. At the same 
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time their salaries w vw made respectively $5,000 an 1 ^ ; 750 a 
year. In 1841 the l>ank a<iree(l to receive from tUc United 
States Treasury half, a million UoUurs, /or which six per cent 
interest was to he paid. 

Conu lius \"an ScliaieU Rooseveh. ihi- j^iandfather of Presi- 
dent R(iose\(li. was (.leeted a director tlie same vear. Mr. 
Roosevelt was horn in New \'nrk C'iiv j.iiuiary 30, 1704. lie 
was a desceiulant in direct line lioiii Klaas Maitensiii \'.m 
Rt>osevelt, who left IloUaiul in 1O49, and ^ettletl in New Am- 
sterdam, where he became one of the most prominent and 
wealthy citizens under Dutch and under English rigimes. His 
father. Jacobus I. Roosevelt, gave his services, without reward, 
as commissary during the entire War of Independence. From 
him and his ancestors, Cornelius Roosevelt inherited a large 
fortune, and' this he augmented by various successful financial 
ventures, becoming one of the five richest men of New York. 
For m in\ \ r lie was enpa^ed in the imjioriation of hardware 
and plate gla.ss. He died at Oyster Bay July i 7, 1871. 

At the annual election heUi in June, 1843, Alexander T. 
Stewart's name appears for the fust time. Alexander Turney 
Stewart was horn in Lishurne, near Belfast, Inland, Ocloher 
12. iSov lie was of vScoteh-I rish descent, his father hein<j a 
Scotch emigrant to the North of licland, and d\inir when 
Alexander was a school-l)o\. DurinLf earlv vears he was under 
the care of Ids jiraiuUalhci . lie i(cei\etl a college educaiit»n 
at Belfast and Trinity Colle«ie, Dublin, with the design of 
entering the ministr>', but the sudden death of his guardian, - 
leaving Alexander and his mother the only survivors of the 
direct family line, interfered with this plan, and in 1833 he 
came to New York. I^e was for a time tutor in the school of 
Isaac F. Bragg, in Roosevelt Street, then one of the fashion- 
able quarters of the city. Shortly after, with the legacy of his 
grandfather, atnounting to $3,000 or $4,000, he started in the 
dr>'-goods business. In 1848 he purchased, for the sum of 
$65,000, the pro|>erty at the northeast corner of Chambers 
Street, once known as Washington Hall, a place ot fashionable 

MO 



Digitized by Google 




Alexander T. Siewan. 

resort, and crcctt'd a marlilc buiUliiijx, which was for many vears 
tamous as the fmest tlry-ijootls store in the country. Durinju: 
all these years the liusiness of A. T. Stewart iJc Co. increased 
with great rapiditv, and at I he time of tlie heijinnin}; of the 
War of the Kehellion Mr. Stewart was aheadv many times a 
millionaire. In 1862 the great iron building at Tenth Street 
and Broadway was completed at a cost of $2,750,000. Here 
Mr. Stewart removed iiis retail business, leaving the down- 
town establishment for his wholesale trade. In the meantime 
he had established branch houses in this country and al>road. at 
Boston, PInlailelphia, Paris, Lvons, Manchester. Glasgow. Ber- 
lin, and Chemnitz, with numerous mills in Kngland and the 
United Stales, nianufaciuring goods exclusivelv for the house 
of ,\. T. Stewart »!t Co. .\t an early period in his business life 
Mr. Stewart began investments in real estate, which «;oon enor- 
mously increased his wealth. Besides his possessions in the 
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ctty of New York, he owned the Grand Union Hotel at Sara^ 
toga, and a vast estate at Hempstead Plains, on which was 
built the town of Garden City. At the time of his death 
Mr. Stewart was one of the richest men in the city. His 
business success was due not only to his shrewdness, but 
also to liis courap:c. On the outbreak of the Civil War, 
foreseeing the inevitable rise in cotton, he bouj^lit latuclv of 
fabrics in this malerivil, antl was thus enablci! to control the 
market. Besides this, he had imnii'nse coiitiacts with the Gov- 
eriunent, tlireclly aiul indin cilx , which aniounied to an enor- 
mous business itself. At the beuinninii of the war. when the 
Government had great dilficulty in clothing the troops hurried 
to the front, Mr. Stewart bought the entire product of several 
woollen mills in New York State and New England, and made 
uniforms and flannel underwear, which he sold to the State 
Government in Urge quantities and at very low prices. For 
many years he insured himself, and he rarely consulted anyone 
in regard to bis transactions. It is said that during his lifetime 
only one man beside himself knew the value and extent of his 
property, and that man was his confidential bookkeeper. Mr. 
Stewart was a warm personal friend of General Grant, and 
when the latter became President in 1S69 his first act was to 
appoint Mr. Stewart Secretarv of the Treasury. Being inter- 
ested in the importation of merchandise, Mr. Stewart was inhib- 
ited bv law from holding the position, and the SeiLite ii fuscd 
to conhrm. President Grant, in a message, recommrnded that 
the law be repealed, and Mr. Stewart olTered to turn over his 
entire business to trustees, or retire from it altogether, but this 
was not considered as covering the disability, and Mr. Stewart 
remained out of oflice. During his lifetime he was interested 
in many important charities. He gave $50,000 to Chicago after 
the great (ire of 1871. During the rebellion he gave $100,000 
to the United States Sanitary Commission, and in 1863 con- 
tributed $10,000 for the relief of the starving operatives in 
Lancashire, England, thrown out of employment by the cotton 
famine caused by the Civil War. Three years before his death 
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he removed to the marltle pahice he had erectetl at the north- 
west corner of 'I'hirt\ -fourth Street and Fifth Avenue. This 
house was, nerhaps, the fniest private dwellinij in America. 
He died in New \'ork April lo, 1876. 

In itS47 Wni. H. Townsend entered the Hoard and proved 
lo be a vahiahle member, servin<r for more than twentv-five 
years. \Vm. Ilaw.xhur^i Townsend was born at Chester. 
Orange County, X. \., in -\j)ril. 1801. lie was (he son of 
Peter Townsenti, widelv known as one of the owners antl 
mheritors of the old SterUng Iron Works in Oranpe County, 
whicii works arc historical as tiie place where was forijcd the 
chain which was stretched across the Hudson at or near West 
Point, to j)reveni the passing of British ships during the Revo- 
lution. Mr. Townsend early entered business and had a long, 
active and honorable caieer, managing and carrying on with 
his brothers the heavy work ciuailetl in large iron interests, in- 
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volvintr the care of lar^e numix ts of workmen, and seeing to 
thf iiilcrcsts of their faiiiilit>. lie also aNsumetl lapje interests 
in tlir ilr\ -goods l)usiii< -s in the Soutli. which, when the War <>f 
ki bcllion broke nut, eausfd hra\\ .inxidirs thai hrl|>t<l to 
break his hrahh, so that he letiml fioni all hiisiius-, at the 
close <»f the war. lie was a man c»f tine |>iiscncf and ui nial 
manners, but of simple tastes and very dome>iie. 1 ravelling 
and books were his great pleasures. He was fond of his home 
and of doing kind and generous acts to those less fortunately 
placed. After a long illness he died in June, 1873, in the 
seventy-third year of his age. 

The middle of the centur>' found business again exceedingly 
prosperous and the lOst of livinu so much increased that a re- 
arrangement of salaries look place. That of the pri sidtut was 
made $6,000 and those uf the other officers and clerks in- 
creased hv various sums from $500 to $i<X) apiece. In 1850 
Robert L. Mail land was i K-eted a direct or. beconiin-.^ later one 
<»f the mosi active ineinbeis of the lio.ml. Koheit Lenox 
M.iitland was the sou ot Koluri M.iitland, a native of Kiik- 
eudbi i«;htshiri', Scoli.uid, who crossed the ocean towaid the 
end of the eighleenlh century, and settled lirst in Norfolk, 
Va., and then in New York City, and of his second wife, 
Eliza Sproat Lenox, the oldest daughter of Robert Lenox, a 
prominent merchant of New York Citv, of Scottish birth. 

lie was bom in Edinburgh, Scotland, on April t, 181 8, his 
father having returned to Scotland the previous year. When 
he was about seven years old his parents came back to .-Vmcr- 
ica and he received his education at home from piivatc tu- 
tors, until iS;5, when he went to Princeton Colletie, whence he 
was LTraduated verv credit i!)lv the folhiwinu: \ear. and entered 
the business house of l.uiiis 1 )on.ddson. the husband of his 
mother's \ounmsi sisiri. In iS}i Mr. Maitland esi;d>- 
lished the lirm of Kolu it L. M litl.md «Sl ( "o., in the general 
commission business, and succeeding to James Don.dilson, who 
then retired in their favor. This firm was c<>ntinuc<i up to the 
time of Mr. Maitland's death in 1S70; his partners being first, 
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Alexander McConocliie, and then William Wrifrht, who died 
in 1867 ; and after March. 1869, his son Alexander iMaitland. 
Mr. Maitland continued a member of the Hoard until his death, 
lakinij: an active part in the manaijement of the afTairs of the 
bank, until prevented by failin<i health in 1S6S. 

The year 185 1 saw ll>e openin<r (»f the lirst jCfreat trunk rail- 
way line, that which ran its trains as far as Dunkirk on Lake 
Erie, The line from Albany to Schenectatly, which ha«l been 
opened in iS;2. became in 1853 a part of the newly onjanized 
New \'ork Central svstem, whose rails reached Ikiffalo a vear 
later. The Hudson River Railroad from New York to Albany 
was opened in 1S51, and later a j)art of the New N'ork (.'entral 
system. In 1852 Samuel T. Care*' was elected president, and 
the death of John 1), Campbell, for manv years a notary of the 
bank, occurred. In the same vear Mr. Cammann, the cashier 
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since t8 vS. n'si«iiu-d, t)\vint!: to ill-health, and Augustus E. Silli- 
man was appointed in his pi. ice. In Februarv, 1853, Conrad 
VV. I'uher, uiio had been a director for several years, resigned 
his office owing to financial reverses, but the Board refused to 
accept it 

In September, 1853, the Board authorized the officers to 
agree upon such plans for a clearing-house as should be deter- 
termined upon by a general meeting of the banks. Thus came 
into existence one of the most potent agencies in the financial 
mechanism of modern times. The system was not original 
with New York, but was first established by certain banks in 
London in 1 775. Albert Gallatin, in a pamphlet published in 
1 84 1 under the title " Suggestions on the Banks and Currency 
of the several United States in Reference to the Suspension of 
Specie Payments," sa,id : 

" In connection with this branch of the subject there Is a meas- 
ure which, though belonging to the administration of banks rather 
than to legal enactments, is sugirested on account of its great im- 
portance. Few ret^iilatioiis would l)e more successful in prcvctitiui^ 
danj^efous eNpaiisi" HIS I )l discounts and issues on the part of cit\' 
banks than a rcj^ular e\cliangc of notes and checks, and an actual 
daily or semi-weekly payment of the balances. It must be recot- 
leted that it is by this process alone that a bank of the United States 
has ever acted, or been supposed to act, as a regulator of the cur- 
rency. Its action would not in that ri'spccr he wanted in any city 
the li;inks of which would. h\- adopting the proixss, iii^uhile thcm- 
seivej>. It is one of the principal ingrcchenis of the system of the 
banks of Scotland. The bankers of London, by the daily exchange 
of drafts at the Clearing House, reduce the ultimate balance to a 
verv small vnni. and that balance is immediately paid in notes of 
liie Biink of Rutland. The want of a similar arranijcmcnt among 
the i)anks of this ( itv produces relaxation, la\iu^ inipiopcr expan- 
sions. an<.l isatlended with serious inconvenient i s. The principal 
difficulty in the wa3'of an arrangement for that purpose is the want 
of a common medium other than specie for effecting the payment 
of balances. These are daily flnctuatim^ : and |)crpetual drawing 
and rcdrawini; of specie from and into the banks is unpopular and 
inconvenient. 
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" III order to rcincdy this, il has l)ccn siiiiLjcstc'd that a tjeiieral 
cash office initjht be established, in which each bank shoidd place a 
sum ill specie proportionate to its capital, which would be carried 
to its crerlit in the books of the office. Kach bank would be daily 
debited or crcflited in those books for the balance of its account 
with all the other banks. Kach bank niiixht at anv time draw for 
specie on the office for the excess of its credit beyond its (piota, and 
each bank should be obli«;ed to replenish itstpiola whenever it was 
diminished one-half, or in any other proportion aj^reed upon." 

The nHetiii<j to (.liscuss the i|uestiuii of a cleariiiij-house 
was held .\uirust 23, 1S53. in response to a call from the Me- 
chanics' Bank, when the olTicers of thirtv-eii^ht banks were rep- 
resented. A cotiiniitiec consistiii*; of I"". \V. lulmonds, cashier 
Mechanics' Bank , James Bininelt, cashier Bank of .America : 
\u*x. E. Silliman. cashier Merchants' Bank ; John L. Rvcrett. 
cashier Br«)adway Bank; Richard Berrv. cashier Tradesmen's 
Bank ; R. S. (laklev, secretary, was appointed. On October 
3d a room was obtained in the basement at 14 Wall Street 
and on the i ith of that month the first exchanires were made, 
reachim; a total for the dav of $22,648,109.87. The adoption 
of a constitution for the clearinji-house was opi)osed by a num- 
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bei of the hanks on the j^round that it was not needed and 
nii<i:ht lend lu a tlanirerous concentration of power in the hands 
of a few managers. lUil necessity for fixed rules became ap|)ar- 
eni, and ihi- consiituiicjii, as it stands in foice viiiually to-(hiy, 
was ach)|)ted. It was pre|)ared bv Geor<ie Cuitis, ])resident of 
the Continental Bank. The original members of tlie clcaring- 
h(»use were : 



Bank of New York, 
Manliattat) Company, 
Merchants* Bank. 
Mechanics* Bank, 
I'nioii IJank, 
Bank of America, 
Fhenix Bank, 
City Bank, 
North River Bank, 
Tradesmen's Bank, 
Fulton Bank. 
Chemical liank, 
Mrrcliaiiis' l^xchange Bank, 
National Bank, 

Butchers' and Drovers' Bank, 
Mechanics' and Traders' Bank, 
Greenwii 11 Bank, 
Leather Manufacturers' Bank, 
Sevv-ntli \Var<l Bank. 
Bank ol the Stale of New York, 
American Exchange Bank. 
Mechanics' Banking Associn- 
f ion. 

Bajik nf C:)n)mcrce, 
Bowriv iVink. 
Broad wav Bank, 



Ocean Bank. 

Mercantile Bank, 

Pacific Bank, 

Bank of the Republic, 

Chatham Bank, 

People's liank, 

Bank of North America, 

Hantiver Bank, 

Irving Bank, 

Metropolitan Bank, 

Citizens' liank, 

Knickerbocker Banlc, 

Grocers' Bank. 

Empire City Bank, 

Nassau Bank, 

East River Bank, 

Market Bank. 

St. Nicholas Bank. 

Shot- ;in(i F.tatlu r Bank, 

Corn Exchanije Bank, 

Central Bank. 

Continental Bank, 

Bank t>f the Commonwealth, 

Oriental Bank, 
Marinr Bank, 
Atlantic Bank. 



Th( minutes of December i, i iitain the followinir 

rules, which arc curious as reflecting the banking system of half 
a centur)' ago : 

"The subscribers who in conjunction with the officers were 
appointed a committee (or the purpose, respectfully propose the 
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following sug^stion for the more correct keeping of the accounts 
and assets of the bank : 

" I. Cash in the hands of Paying Teller be occasionally exam- 
ined without premonition. 

"2. That all ccrtilied checks, notes or acceptances be iiereafter 
entered in a journal to be prepared for that purpose and the debits 
posted daily to their respective accounts therefrom. 

"3. That it will be necessary for this purpcjse that the Paying 
Teller have additional aid, and to that end the Cashier be requested 
to detail a clerk whose duty it should be to act as his assistant. 

*'^. That to guard against errors in the payment of cash for 
checks that the Faying Teller will in all cases hand over the 
amount after he has counted the same to the assistant, who shall 
recount it and report to him as correct or otherwise before it is 
delivi Tfd to the payee. 

"5. That the bookkeepers of th*- individual led«rcrs alternate 
with each other once in four weeks or t^ttener if deemed necessary, 
and that the Cashier shall immediately notice any just cause of com- 
plaint made by a bookkeeper on entering upon another ledger which 
is behinilhand. 

"6. That at least once durincf the interval of the semi-annual 
examination of the alTairs of the l)ank bv the Board and as much 
oftener as he shall deem it expedient, the Cashier shall detail a 
clerk who shall examine in conjunction with the discount clerk the 
assets and collateral of the discount department and make a proof 
return thereof to be laid before the Board. 

"7. That no person in the bank hereafter have authority to cer- 
tify checks, save tlie President. Cashier, and Payini;^ Teller. In 
case of absence or sickness of the Paying Teller, the President or 
Cashier shall designate u])on whom such duty shall devolve. Re- 
solved, that the Cashier be required to lay before the Board on or 
before the 15th of each month the balance sheet of the general 
ledger and individual ledgers of the preceding month." 

On the last ilav of nccciiiber. 1S56. John I, Palmer, S. T. 
Carev. A. E. Silliinaii. J. Auchincloss. A. T. Stewart, H. li. 
Sherman and R. L. M aitland were apj)ointc(l a committee to 
wind up the afTairs of the bank at the expiration of its charter. 
The real estate was then valued at $i6o,ocx>. The value of the 
bank's stock is shown by a sale of 2,620 shares at $ 1 36, the 
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par value being $50. In appreciation of their services in the 
li(juidation of the business Messrs. Palmer and Carey were 
presented with $3,000 apiece, and Mr. Silliman with $2,500. 
A dividend of twenty-six per cent, was declared as a financial 
distribution of the assets of the institution. 
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CHAPTER VII 



FROM 1857 TO 1X65— THE MERCHANTS' BAXK UNDER A NEW CHAR- 
T£R— JOHN I. 1*ALMER ELECTED PRESIDENT — THE FINANCIAL 

I'ANir OF iS57_IA( (»l', I>. VKkMlI.VF Kl .!•:( TKl ) CASHIER AND MR 
SILLIMAN I'RLJjIDEM— liLSTAV SCHWAlt AND ROBERT I.. STLART 
ELECTED DIRECTORS— THE CIVIL WAR AND SUHKCRimONS FOR 
GOVERNMENT UONDS. 

THE first nicclinjj: of the Merchants' Hank iiiider the new 
charter was hehl on January 2, 1857, wlicn the follow- 
ing gcnilcmcn were present : 

John I. Palmer, William A. Hadden, 

Samuel T. Carey, Benj. H. Sherman. 

Benjamin Avmar, ^ Robert L. Maitland, 

John Auchincloss, Edwin A. Oelrichs, 

Wm. 11. Townsend. Wm. E. Wilmerding. 
Alexander T. Stewart, 

John I. Palmer was elected president, Samuel T. Carey 
vice-president, and Augustus E. Silliman cashier. The pres- 
ident was authorized to purchase the real estate of the associa- 
tion at 42 Wall Street for $160,000, the furniture at $500, and 

the discounted hills. Nineteen clerks and two j)t>rters were 
appointed. Early in January the capital of the bank was in- 
creased to $3,000,000. to be called in in instalments at the 
discretion of the lioard. 

In Mav, 1S57, on motion of Mr. Stewart, it was resolved 
that the rates of salanes as then repotted he adopted to take 
effect from janiiarv 1. 1S57. with the uiiilcrsiandini^ that the 
system of occasional ij-ratuities he ahandoned. The sahuics 
were : President and cashier, $6,000 each : first teller. 
$2,500; second teller. $2,100; third teller. $i.Soo; general 
ledger hookkeeper, $2,100; transfer clerk, $i,.Soo; dis- 
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count ck'tk. $ 1,700; rej^isler, $1,600: cashier s assistant. $1,600; 
first assistant teller, $1,500, bookkeeiKTS, $1,500, $1,400, 
and $1,200: second assistant teller, $1,000; assistant clerks, 
$1,000, $900, $800, and $600; check clerk. $Soo ; jjorters, 
$800 each. 

The autumn »)f 1857 saw a financial crisis of that kind 
which is apt to recur in an c.\pandin<r countrv like ours as the 
cycle advances from hoomint; prosperity to the over-confident 
and over-pn)ductive statue. A rapid decline in the value of 
railroatl stocks and honds from June to September was the first 
symptom of trouble shown hy the barometer of the New York 
Stock I-!\chan£je. Banks bej^an contractintr their loans to save 
themselves, and then came, in Au«;ust, the unexpected failure 
of the Ohio Life and Trust (Company. The first real blow to 
public confidence was followed in rapid succes<;ion bvthe failure 
of railroad, insurance, and bankiuii companies, and mercantile 
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houses at tlio East, all tanirjcd in one another's calamities. 
Many ili takaiiuiis were hrouijht to li.u:ht ; houses hitherto of 
the highest rej>utation, connected with the iron, cotton, or 
wootlen mills, were forced to suspend; and about the middte 
of October the crash culminated when the banks of New York 
Cit\ , pressed by the excited crowds about their doors, sus- 
pended specie payments, settings an example which most every 
bank throughout the Union, which had not already done the 
same, was glad to follow. 

That season of the year which is usually the most thriving; 
for trade was the one which felt the full wc iLiht <if tin incial 
calamity. Of the furnaces and forges in ihc Union, at least 
one-half were closed ; factories and machine-shops discharged 
their workmen and remained idle ; defaulting railroads went 
into hands of bondholders, wiping out their ca|>ilal stock ; 
We^^tern farms and cities were forced to compromise with cred- 
itois. Ship-liuildinu, too, which had latelv l»een a j)rou(l national 
industrv, now coUajised, and our ocean carr\ ing trade was for a 
time almost annihilated. The cold season hiought much dis- 
tress, especially in the large cities, for in New York's metrop- 
olis alone it was estimated that nearly 40,000 mechanics were 
thrown out of employment. Not for twenty years, at least, did 
so large a proportion of our people remain unwillingly idle. 

Although the severity of this pressure gradually relaxed, 
and both confidence and activity were by another twelve months 
fairly restored, some lessons were left to be learned. Trade 
throughout the Union suffered from a defective currency, and 
still more from that redundancy of debt which over-confidence 
\nU < bravely up. The West owed the Kast ; the interior owed 
the Atlantic scal)oard ; the Atlantic seaboard owed Europe. 
The South with its cotton was relatively better oflF, yet the 
kin^lv staj)le sufTeii d in market price. Premature railroads at 
the West bad fostered [>remature cities, teeming with prema- 
ture trathc tor a preni.uure population ; and while canals and 
radioads had cnus|iiicil to retluct- the inilea'^c rate of transpor- 
tation, the dispersion of American farmers over a vastly wider 
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area counterbalanced the advantajje. Our urain-lickls were 
now in the heart of the continent and the Mississippi X'alley, 
and it cost us actually more by ilie ion to exchange our wiieat, 
corn, and meat for the metals, wares, and fabrics of Europe 
than it did our ancestors ten years prior to the Revolution. 
Whoever travelled in these years from Cincinnati or Chicago 
eastward needed to carry on his person a hea^y purse of gold 
coin for his journey's wants, with a good draft of exchange on 
New York, Boston, or some other chief Eascem city, for what 
he might need besides. If foolish cnou<rh to take the bills 
of some Western State bank which circulated in thccit \ whicli 
he left, and were paid him over the bank counter, he found 
them difficult to pass in Cleveland or Buffalo, and by tiie time 
he reached Albanv he could do notliinj^ with them. The vign- 
ettes and sitrnatures of the mvriad local banks whose bills 
circidaled were alone worth an expert's study; they invited 
forgery of the most st.irtlinsr description. 

Mr. Carey died in tlie eaiiv part t)f 1S5.S, and V.. A. ( )el- 
richs was elected vice-j)resident in his place. On the 29th of 
January of the same year Jacob D. X'ermilyc was elected cash- 
ier at a salary of $5,000 a year. A few days afterward came 
the death of John 1. Palmer, long an able, devoted officer of 
the bank. He was succeeded in February by Mr. SilHman, 
who had been cashier of the bank since 1852. 

Augustus E. Silliman was born at Newport, R. I., April 
1 1, 1S07. He was a son of Gold S. Silliman, of Brooklyn, who 
died in 1868, in his ninety>lirst year. His <rramlfather, also 
named Gold S. Silliman, was a ijcneral in Colonial ilays, and 
attorney for the Crown (Kinjj's Attornev) in I'airlield County, 
Conn. lie was an earlv promoter of the Revolution, and 
throuulioui that war a gallant, energetic, iin<l trusted officer, 
and renden d t^ood and efficient service in the battles of Long 
Island, llarleni, White Plains. I )aidtin \ . and eKewhere. Mr. 
Silliman earl\- embarked in coniniercial j>ursuits. He was one 
of the organizers of the Cleaiing-1 louse Association, and a 
member of its Clearing-1 louse Committee from its institution, 
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in 1853. to 1S59. lie coiuiiiued to he the president of the 
Merchants' hank until compelled, in May, 1868, l>y impaired 
health, to retire from active business |)ursuits. Upon his re- 
tirement from the i)residency of the hank, the directors, hy 
resolution, declared that they "could not permit the separation 
to occur without recordin«r their sense of the ability, devotion, 
and courteous hearini; with which he hail fullilled every trust 
tlurint; a connection of over forty years with that institution," 
and atldetl that " no one in anv hnancial community can point 
to a more pure ant! spotless record of unswerving hdelity to 
duty ami honor," and referreil to the prosperous condition of 
the liank as a [>roof of his fmancial ahililv. lie received at the 
same time, amonjr many other evidences of the esteem in which 
he was held, an honoring: and ijratifyinLr testimonial in a letter atl- 
dressed to him and siijned hy the presidents and ofllcers of the 
various hanks of the citv represented in the Clearinij- House 
Association. expressinjLT their "respect and warm y;ood wishes, 
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and their appreciation of the uniform courtesy and kindness 
which have characterized your intercourse with us» the zeal and 
consi^ency with which you have always su[)|K)rteii sound and 
conservative measures, and the influence which you have ex- 
erted in cstahlishinjr and g^ivinjr character and diirnity to the 
Association." This hi«;h testimonial was siixned h\- ucnllcnien 
'.nanv of whose names are distiiifruished in the liiiaiicial historv 
of tlie CKunirv. Mr. Silliman was for a niimhcr of wars idcii- 
lilii tl with the (\ ntur\' C'luh, f.onij; Nlaiid 1 1 i^toi leal S(»eiet\ . 
and New \'*)ik Mercantile Lihrary Associaiion, ol which hillcr 
he was for a time the ])resideni. 

Upon his relnemeni from active liusiness pursuits he ile- 
voted himself hirgely to literature, and havinfr in his early days 
written a volume entitled ** A Gallop Among American Sce- 
nery," which was published by the Applctons in 1848, in 1881 
he published a second edition, containing a numlier of chapters 
not embraced in the first. A translation by him from the 
French of " Fdnelon's Conversations with M. de Kamsai on the 
Truth of Religion," with his " Letters on the Immortality of 
the Soul and the Frceilom of the Will," enriched bv notes bv 
Mr. Silliman, was published in 1869. He died after a lingering 
illness, Mav ;,o. 1884, and was buried in the family vault in 
Greenwood Cemetery. 

In .\j)ril. 1S58. the hank decided to buv for $25,000. from 
Daniel B. I'f.ii inLT, the lot <)n Pint- Street in the icar of its 
|>nnuM>. l\ol)c ii I,. Stu.nt and IL. l*". Sanderson w i i c rleeted 
in I-rhruary dncciors in the place of John I. l*almcr and lienj. 
..Vy mar. 

Robert L. Stuart was the eldest son of Kinloch Stuart, and 
was born in the city of New York on July 21, 1806. After 
the death of his father, in 1826, he continued the business of 
manufacturing candy until January 7, 1828, when the firm of 
R. L. & A. Stuart (the latter his younger brother) was formed. 
The copartnership ctmtinucd unchanged for fifty-one years, and 
until dissolved by the <ieath of the junior partner in 1879. I" 
1832 R. L. & A. Stuart commenced refining sugar by stenm, 
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and were the firsl successful o|>eraiors in that inilustry, efforts 
hv otiiers in llie same direction having resuUcd in failure or bank- 
ruptcv. In 1S55-56 tlie manufacture of cantly was chsct)ntinued, 
and sugar refining hecanic the sf)lc l)usiness of the firm. In 
1872-73 the brcjthers retired fr(»m active business. In 1835 
Rol)eri L. Stuart married Mary, tlic daughtt-r of Robert McCrca, 
one of the old and wealthv merchants of New York. Mr. 
Stuart, aftrr his retirement from active business, devoted his 
time princijially to works of philanthropv, in which he was most 
elTicifUtlv assisted bv his worthv wife, whose name, like that o( 
her husband, is fouml in connection with nearlv every charity 
of New \*ork. 

In 1S59 Gustav Schwab was elected a director, serving the 
bank to its great profit and the satisfaction and esteem of his 
fellow-directors, until his death in 18SS. 

Mr. Schwab was born in Stuttgart. Germanv, November 
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23, 1S22. lie was the son of Gustav Schwab, a well-known 
writer and poet, and grandson of the mathematician, John 
Christopher Schwah. After jxraduation from the Latin School 
of Stuttirart, he entered the countin<x-hoiise of II. H. Meier & 
Co., of Bremen, a larsje shipping; and c«)mmission firm, where 
he served, as was the custom, an a|)prenticeship of si.\ years. 
In itS44, as soon as his term of apprenticeship was ended, he 
came lo New York, and entered the otTice of Oelrichs & 
Krucfer, tiie correspondents of Meier Co. in the United 
States. There he remained for several vears, and until the for- 
mation of the firm of Wiclielhausen, Recknai^el cS: Schwab, 
importers of druirs. of which he was the juni<»r partner, and 
which continued in business until 1S59. Meanwhile the firm 
of Oelrichs & Krujjfer had been succee^led by that of Oelrichs 
& Co., and in 1S59 Mr. Schwab became one of its members at 
the instance of Hermann C. von Post, whose sister he had 
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married in 1S50, and so continued till the time of his death. 
Soon after Ills association with this firm it was appointed the 
New VoiU a<j:cnt of the North German LUnd Steamship Com- 
pany, and to llie ihorouirhness and clliciency of his inanatxcmcnt 
is largely due the cinincnt success of that iran>>atlantic Hnc. 

Mr. Sclnvah was a director, and for sonu- linu- president, of 
the German Socic-iv, founded in i 7S4 for tin- i ire and assist- 
ance of his forc-i^n felln\v-i i tunt 1 \ men in thiscil). lie helped 
to found the German Hospital and I )isp<.nSiny, was one of its 
iioard of Directors, and fulhikd the arduous duties of treasurer 
until the fatal sickness came which terminated in his death. 
He was for some time a Commissioner of the Board of Educa- 
tion, and in all movements affecting the public welfare he took 
an active part Besides the Merchants' National Bank, he was 
a director of the Central Trust Company, the Washington 
Life Insurance Company, and many other financial institutions 
of a like character. Mr. Schwab was one of the managers of 
the Produce Exchange and an active member of the Chamber 
of Commerce, in which organization he acted for a numl)er of 
years on the Committee on Foreign Commerce antl l\i venue 
Laws. Mr. Schwab died at his residence on I'ordham lieiijhls. 
New Vork City, August 21, 1888, in the .si.\ty-si.\tli year of his 
age. 

The Civil Wai luouLihl with it many diflieult (piestions to 
he solved hv the hanks of the country. The hanks of New 
Wnk stood together in upholding the Governnienl to the best 
of their ability, and in August, 1861, co-operated with those of 
Boston and Philadelphia in a plan to loan the Government 
$50,ooo,ooa The portion taken by the Merchants* Bank was 
$ 1,423,00a In the following October it was necessary to 
advance the Government $50,000,000 more, of which the bank 
contributed its share. In 1863 the bank subscribed for $50,000 
of the bonds of the County of New ^'ork to help along the 
soldiers' sidistitute and bounty fund ; it also bought $25,000 of 
the Union Defence Bonds of New Vork City. 

The final year of the war found living expenses so high that 
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salaries were aj^ain increased, chiefly by pratuilles. The presi- 
dent's salary was made $7.cxxd. and in 1864 a present of $1,500 
was added to this, while the clerks received semi-annually a 
pfratuity of fifteen per cent, upon their salaries. Amonp: the assets 
of the bank made November 25, 1864, were the followinj^ items: 

U. S. 5 — 20 b»>nds Si 00.000 00 

7-3/10 notes curreiiev interest < S.) 17,400 oc 

U. S. iiuicbtc(hicss certificates 5 '903' 25 

do. si.\ per cent, coupon honds. 1881 1.500,000 00 

do. two-year five per t ent. les^al lender notes. . . . 1,500.000 00 

Certificates of deposit Asst. Treasurer of the L*. S. 750.000 00 

On June 2. 1865, Jacob D. Vermilye was elected a director. 
Mr. Vermilye was born on July 15. 1S17. in a house on John 
Street. 1 1 is parents were of the old rn nch I lu^uenot stock. 
In his earlv days the public-school system of New York was 
little more than an experiment, and he had the advantage of a 
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private school in Nassau Street, between Johti Street and 
Maiden Lane, taught l)v K. \\\ Morse. When still a boy he 
be«ran his career at the foot of the ladder, entering an ofTice in 
Wall Street as a clerk, ami afterward entering the Merchants' 
Exchange National liank. From this place he was invited 
into a siinilir but more lucrative one in the Leather Bank, 
where he remained for a number of vcars, leaving it to brcome 
llu' paving teller of the Branch iiank of ihi- I'nited Slater, 
lie suiisi.(|uenllv reniovetl to Newaik, \. J., where In- became 
the cashier of the State liank, wliich |)o^ilion he C(»niinued to 
occupy uiuil iN54. when he became the cashier of the Newark 
Banking and Insurance Company. He remained in Newark 
until 185S. when he returned to New York as cashier of the 
Merchants' Bank, filling this position until his election to the 
presidency in 1S68. His connection, therefore, with the Mer- 
chants* Bank covered -a period of thirty-four years, during 
twenty-three of which he had been president. Mr. Vermilye 
was one of the originators, and at the time of his death was 
treasurer, of the l'L<|uitable Gas-Light Company. He was a 
member of the School Board from 1873 to iSgo, when he re- 
signed. 1 le was always deeplv interested in educational work, 
and besides taking a personal interest, he gave largely to Robert 
College ;iinl to the Theological School of Princeton College. 
I'or a nimihi i of vcars he was chairman of the executive cotn- 
tniltee of the Clearing- 1 1 ouse Association, and occupied the 
position of president for the vears iS72and 1S73. lie was 
also a director of the Bank of Xorth America, the Koval In- 
surance Com|)any, the Centr.il Trust Comi)anv, the ( ontinental 
Insurance Company, and some twenty other banks ami insur- 
ance organizations. He was a member of the Rev. Dr. Hall's 
Fifth Avenue Church, in which he held the office of elder for 
about thirty years. He was also a member of the Board of 
Home Missions, and of Foreign Missions, being a valued 
helper and counsel in both. As a philanthropist he was 
piominent in the management of the Home for Incurables in 
Westchester County. 
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CHAPTER VIII 



FROM l^f^S T'^ u»oj— (IRC. WIZATIOV I NDI R Til! \ ATIONAI. HAN K I AW— 
A I'KI.SKMAIION TO MR. VhRMILVt, Wllu IS tl.lXTKU I'KtSlUtNT 
IX i»68— CORNELU'S V. BAXTA APPOIXTEU CASHIER— JOHN A. STEW. 
.\k l AM) riI\RM;s si i:\VART smith ELECTED DIRECTORS-I.RKl.-- 
TIU.N Tin; I'kKSKNT HAN K P.I 1 1 ! »l \ < :— TH K ItKA ITI OF MR. Vi;k. 
MILVEAM* Tin: KLKCTION UF Rolll.RT M. < .AI.LAW AV AS rRKSlUliXT 
—A COMPLETE LIST OF THE DIRECTORS OF THE UAXK FROM 1803 
TO THE PRESEXT DAY. 

/'^X Jimc 17. 1805, tlic Artick-s of Association and Ccrtifi- 



catc u{ Organizaiion, uiulcr u tiich ihc Mcrcliaiits' Bank 
became tiie Merchants' National Bank of tiic City of New- 
York, were executed. The officers of the bank were directed 
to deposit with the Treasurer of the United States in trust for 
the Merchants' National Bank $1,000,000 of United States six 
per cent, bonds, payable in 1881. A service of plate, valued 
at $800, was presented Mr. Vermilye, the cashier, in recogni- 
tion of his valuable services during the trying period of the 
Civil War, and in April of the following year he was given a 
six months* leave of ahscnct-, Mr. A. L. McDonald being ap- 
pointed assistant cashier for that period. The inflated prices 
at the close of the war arc rcHecied in a minute noting that 
the gratuities of the year 1867 amounted to forty-five per cent. 
c>f the salaries paid. The president, Mr. Silliman received 
$3,250 in addition to his salarv. 

In Mav. 1S6S, Mr. Silliin in resigned a^ pivsidcnt, and 
J. D. Vcrmilve was elected |M( ->i(lent, Robert McCartee l)cin!^ 
appointed cashier. The salary of the president was made 
$10,000 a year. 

On December 23, 1S68, Mr. John A. Stewart, now the 
oldest director of the bank, was elected a director to fill the 
vacancy caused by the resignation of A. £. Silliman. In 1869 
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the president's salary was increased to $12,000, and each di- 
rector was paid $5 for attendance at the meetings of the Board. 
In February, 1872. Mr. C. \\ lianta was appointed cashier at 
a sahiry of $5,000 a year, in i)lace of Mr. McCartee, who had 
rcsip^ned. 

Mr. Henry Sheldon became a memlier of the Board of Di- 
rectors in November, I S 73. and in the following: J aniiarv, Mr. 
Sherman beinir precluded from servinji as vice-president owinp^ 
to having: accepted the presidency of the Mechanics' National 
Bank, Mr. Auchincloss was elected vice-president in his stead. 
Complimentary resolutions were passed at the time and it was 
resolved that a committee of three, consi^tinj; of the j)resident 
and two senior ilireetors (Messrs, A. T. Stewart and -Auchin- 
closs) be apj>()inted t<> procure and present to Mr. Sherman a 
service of silver, valuetl at $5,000. in recofrnition of his valuable 
services to the bank as vice-prc-^idi 111 for a period of fifteen 
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years without compcnsaiitm. In June. 1S74, the president, Mr. 
Verniilyc, whose health had been impaired hy hanl work during 
the trying times of the jianic of 1S73 and the subscfjuent finan- 
cial disturbances, was granted a furlough of six months, Mr. 
William liarton being elected president />ro tcni. for the period 
of his absence. Mr. Barton was afterward elected vice-presi- 
dent. 

The hank was called upon in April. 1876, to deplore the loss 
of Alexander T. .Stewart, the oldest member of the Hoard, who 
during thirty-three years had contributed much to the pros- 
perity of the institution. The Board attended his funeral in 
a body. 

During tlu (\'ntennial Exposition of 1S76 the bank, which 
had subscribed $1,500 to the cost of the exposition, decided, at 
the re(|uest of Mr. John .\. Stewart, to pay the expenses of the 
clerks in visiting Philadelphia. 
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Colonel W'rmilyo diid in Dcct'iiiher. 1S76. At the first 
mcciinjj in January. 1877, the following j^cntlemen were 
elected <li rectors : 



J. \V. [*atiers<in, 
J. I). Wrniiiye was elecJed president and Mr. Harton 
vice-president for the ensuing year. In his report as Hank 
lixaniiner. Mr. Charles A. Meii^s remarkeil concerning the 
Merchants* liank : " NOur hills discounted are of a commercial 
character well scattered as to risk, and in mv opinion, well 
selected, as shown hy the unusually small amount of past due 
and unpaid paper. Vou have hut a small perceniaj^e of your 



J. D. \'ermilyc, 
B. \\. Sherman, 
W. A, Madden. 
Gustav Schwah. 
John .\. .Siewart. 



Charles S. Smith. 



William Barton, 
I lenrv Sheldon. 
Hu<rh .\uchincloss. 



M. A. Brinckerhoff, 




J<ihn Aurhinclu*^ 

share of these last as compared with other hanks and it should 
be a matter of con<^ratulati(>n with the managers of the bank 
that this is so ; that the bank should have escaped the disasters 
of the past six months with so small an implication is certainly 
most remarkable and worthv of comment on my part." On 
August ist, 1878, the caj)ital stock of the Merchants' Bank was 
reduced from $3,000,000 to $2,000,000, the stockholders receiv- 
inc: their share in gold. At this lime the bank force consisted 
of- twenty-nine clerks ; the total salary list was $37, 170, which 
was increased by gratuities to about $41,000. 

In February, 1880. the president appointed Messrs. Auchin- 
closs, Sherman, and Schwab as a committee to confer with the 
Manhattan Company ami the Liverpool, London «Sc Globe In- 
surance Companv with reference to constructing a new building 
on Pine Street. The M.mhattan Company declined to join in the 
enterprise and notliing was dune. TInee years later, however, at a 
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joint mcctinj; of cummitttos appointed by the Manhattan Com- 
pany and the Merchants' National Bank, it was resolved to he for 
the best interests of both banks that they erect a bank building 
toj^elher u|)on tlieir propertv, and Messrs. W rmilye, Auehincloss, 
and Schwab f(»r the Merchants' liank. and Messrs. Borden, Mo- 
ll arjj, and Smith uj)on the i>art of the Manhattan Company, 
were appointed to recommend a buihlint^ committee to carry 
out such a phui. Durinif the buihHnjLT operations it was decided 
to lease the offices at No. 26 Exchanjrr Place for bankinti pur- 
poses at a rental of $1^,000 a year. On motion of Mr, Charles 
S. Smith, the building committee. consistin<jc of Messrs. Aueh- 
incloss, Schwab, and X'ermilyc were p:iven full power to have the 
proposed new building erected. The designs submitted by 
Mr. Wheeler Smith were accepted. 

It was decided that. althou«;h the two banks should put up 
one building to be occupied as tenants in common, each should 
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convey to the other an undivided half of the hind. In accord- 
ance witli this resolution the property at 40 and 42 Wall Street 
was equally divided, the Merchants' Bank payincf $2,230 to 
the Manhattan Com|)anv in order to equalize the holdinj^s. 

In 1S83 Geor'jc William Lane was elected a director. Mr. 
Lane was born near Red Mills, in the neiijhhorhood of Lake 
Mahopac, New \'ork, January S, 1S18. and on the borders of 
that lake he maintained a summer home duriiijir the latter part 
of his life. While still a boy he came to New York and beijan 
business in Front Street in the tea trade, which he followed 
with success until his death. He died at his home in New 
York City. December 30, 1S83. For thirty years he was a 
member of the Chamber of Commerce. lie was elected vice- 
president of that body May 6. 1S75. and president May 4. 
18S2. Amontr the other financial institutions with which he 
was connected, and to which he had devoted much attention 
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during the later years of his life, may l)c mentioned the Fulton 
National Bank, the Seamen's Hank for Savinj^s, the Conti- 
nental (Fire) Insurance Company, the Atlantic Mutual (Ma- 
rine) Insurance Company, and the Central Trust Company, of 
which he was one of the original incor[)orators. 

Another director elected in 1883 was Jacob Wendell. Mr. 
Wendell was born in Portsmouth, N. II., in 1826. His ances- 
tors came from Holland in the early part of the last century. 
Mr. VV^endell had occupied an imj)ortant position in the dry- 
goods commission business of this city since 1854, being at that 
time a member of the firm of J. C. Howe ivL Co. 

The first meeting of the Board in the new banking-rooms 
was held July 31. 1SS4. In January, 1884. Mr. Henry Hilton 
had been elected a director. In March. 1885. it was resolved 
to extend the corporate existence of the bank until the close 
of the business on June 17, 1905. 
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On May 2, 1885. occurred the death of Benjamin B. Sher- 
man, the oldest director of the hank, and the director who 
held office lon<jer than any other diirinj; the hundred years of 
the Merchants' Bank's existence. Benjamin Borden Sherman 
was l)orn in Shrewshurytown. Monmouth County, X. J., No- 
vember 8, 1810. of En<rlish and Dutch ancestors. Whencisjht- 
een years old Mr. Sherman came to New \'ork and found em- 
ployment as clerk with Charles & Owen Wardell, wholesale 
grocers in Front Street. In 1833 he formed a partnership with 
C. McCoon which lasted until 1861, when he orijanized the 
firm of Sherman, Tallman & Co. Mr. Sherman retired from 
active business in 1864 with an ample fortune, but by no means 
from work. lie remained a valued counsellor in many im- 
portant business corjjorations, such as the Merchants' Bank, the 
Mechanics' Bank, the Royal Insurance Company, the Mutual 
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Life Insurance Company, the Central Trust Companv. and a still 
larger number of charitable institutions, amon^ them the Home 
for Incurables, the Juvenile Asylum, St. John's (luild, the Eye 
and Ear Infirmary, etc. lirouj^ht up in the Quaker faith, Mr. 
Sherman eventually became an earnest member of the Protes- 
tant Episcopal Church, serving for many years as a vestryman 
of Grace Church. Another serious loss to the bank was the 
death of Mr. Gustav Schwab, which occurred in August, 1888. 
Mr. Charles S. Smith was electetl vice-president to fill the 
vacancy caused bv Mr. Schwab s death. In November a son of 
the late Gustav Schwali. Mr. Gustav H. Schwab, was elected a 
director. Mr. DonaUl MacKay entered the lioard as director 
in June. iSoo. taking the place of the late David Dows. 

In April. 1891. Mr. Robert M.Gallaway was elected director 
and also vice-president. Mr. Jacob I). \'ermilye died on Jan- 
uary I, 1892. after having served the bank for more than 
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tweiuy-thrcc vcars as president. Mr. Gallaway was unani- 
mously elected president. In Noveml)er, 1894, Mr. E. A. 
Brinckerhoff was elected vice-president and Henry Ward 
Banks a director. Mr. Banks came to New York from Con- 
necticut when fourteen years of a^jc, and was a clerk for 
Edwards & Co. in Hanover Stjuare. Later he became a 
member of the firm of Rure, Case &. Banks, and subsequently 
of Sheldon, Banks cS: Co., wholesale jirrocers. In 1880 he 
formed the firm of Henry W. Banks tS: Co. These three 
firms covered a business career of over forty years. Mr. 
Banks served in the old Volunteer Fire LXpartment of New 
\'ork for eij^ht years, and was a member of the Forty-seventh 
RejLjiment, N. (}. S. N. V., for six years, jroin^ to the front 
with them, and enterinrr iho L'nited States service in 1862. 
He is a director in the Market and Fulton National Bank, and 
also of the Citizens' National Bank, of Englewood, N. J. 
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In 1895 it was dtx'ided to liuiiti, in conjunction with the 
Manhattan Company, three additional stories upon the bank 
building, at a cost of about $225,000. In 1896 Mr. C. V. 
Banta, who had been cashier since 1872, resijrned his office and 
retired from active business. Mr. Banta, however, retained a 
semi-ofllcial connection with the bank, and an arrangement was 
made by which ijis aid and assistance could be called upon 
should the officers of the bank desire it. Cornelius V. Banta 
was born in the city of New York May 31, 1S24. lie en- 
tered mercantile life in 1S41, as a clerk in the house of 
Nathaniel Weed &. Co., 191 Pearl Street, where he re- 
mained until 1848, when he was engaged as a runner by the 
Merchants' Bank, lie rose from one position to another in 
this bank, until his election as its cashier in 1872. Upon his 
retirement the directors of the bank passed the following 
resolution : 
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Whcri-as, Mr. Cornelius V. Banta, Cashier of this Bank, lias, after 

nearly lialf a century of faithful service in connection with this in- 
stitution, this day requested the Hoard of Directors to relieve him 
from the cares and responsibilities of the said office: 

Now therefore^ The Board of Directors, in accepting Mr. Banta's 
resignation, desire to place on record their high appreciation of 
the fidelity and integrity with which he has discharged his mani« 
fold duties. 

For more than lort v-eig^ht years Mr. lianta has been connected 
with this institution. He has occupied, with credit to hiniself, 
every position, from the lowest to the one which he now, after an 
incumbency of twenty>four years, lays down. During this entire 
period he has lieeii faithful and zealous in the discharge of every 
dutv. His unlailin<; cheerfulness aiul courtesv have made inter- 
course with him a itleasurc, not only to the members of this Board 
and to his associates in the Bank, but also to those who, in so great 
numbers during these many years, have been brought into business 
relations with him as an officer of this Bank. 

In his retirement he carries with him the sincerest wishes of 
each member of this Board, that he mav be blessed with manv lonj;' 
yeais of contcniiucnt and happiness, in full consciousness of an 
honorable and well-spent business career. 

Donald MacKav, 

Secretary pro tern. 

April 2, 1896. 

Upon the retirenient of Mr. Banta the cashiership was 
filled by the elcclioii of Joseph W. Ilarriman, who resigned in 
Scjitembcr. 1901, and was succeeded by Mr. William B. T. 
Keyser. 

The New \'ork Clearing- 1 louse asked, in December, 1896, 
that the Merchants" Bank .should furni.sh a portrait of its late 
president, Jacob D. Vcrmilye. For the purpose of carrying 
out this request an appropriation of $500 was voted. 

The complete list of Directors of the Merchants' Bank 
during its century of existence is as follows : 

Oliver Wolcott 1803 | Joshua Sarids 1803-IO 



Richard Varick 1803-20 

Peter J. Munro 1803-19 



Thomas Storm 1803-13 

Win. W. W'oolscy 1803-8 
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John Hone 

John Kajie 

Joshua Jones 

Robert Gilchrist 

W. VanZandt, Jr.. April, 

Isaac Bronson 

Jas. Roosevelt 



John Swartwont . . . 
Henry J. W' vckoff. . 

Isaac Hicks 

Henry A. Coster. . . . 

Isaac Cock 

David Lydig 



(iarret 1 1. X anWaf^ciien. 

Joliii l ay lor 

Benj. G. Mintum 

Peter Rcmsen 

Jonathan ( )Ljden 

Richard J. I'ucker 

Hrni. Slioiii^ 

Lynde Catlin 

Samuel McCoin 

Henry Rankin 

Jas. Heard 

Luman Reed 

W. S. 1 leninian 

Archibald Falconer . . . . 

John D. Wolfe 

John Connelly 

John Spring 

Benj. Avniar 

Harvcv Weed 



Jas. Strong 

Augustus Wynkoop. 
John 1. Palmer 

Jos. Walker 

Peter I. Ne\ ins 

Ric hard V I laines . . 
Win. iiank:> 



803-30 
803-16 

803-4 
803 
803 
803 

803-4 
809-19 

803 

803- 19 

804- 6 

804 

806- 40 

804 

804- J<> 

807- 14 
811-30 

814- 32 

815- 30 
81- 

S20 33 
8ao-23 
820-30 

820-36 

830- 36 
830 

831- 43 
831-39 

831-33 

S ;,i 45 

833-36 
833-58 
824-42 

46 

837 40 
837 46 



Peter Harmony , 

Jas. McCall 

Augustus \V, Hupeden, 

David Maitland 

C. V. S. Kotjsevelt 

Conrad W. Faber 

Alex. T. Stewart 

Win. I", Wilmerding. . . . 
Edward F. Sanderson.. 

. * 

I'cter J. Francis 

John S. Tooker 

Benj. B. Sherman 

Wm. 1 1. Ton n^ciul 

John Anchiiu loss 

Samuel T. Carev 



Robert L. Maitland. . . 
Wm. A. Hadden . . . . . 
Edwin A. Oelrichs. . . 
Augustus E. SiUiman, 



Robert L. Stuart 

Ciustav Schwab 

Jos. Gaillard, Jr 

Wm. Patrick 

Jacob I). Vermilj'c 

Henrv Palmer 

John A. Stewart 

NVashiuglon R.X'eruiilye, 

Jos. W. Patterson 

Wm. Barton 

Henry Sheldon 

Hu^h Auchinchiss 

F.IIn-rt A. Hriiu kerholl . 
Cliailes Stewart Suiith . 

David Dows 

Geo. W. Lane 

Jacob Wendell 

I lonr\ 1 lilton 

Wni. Ci. X'cnnilve 

Gustav H. Schwab 



837 

838-46 

840 41 
840 49 
84 1 -43 
842 34 

843- 76 

844- 60 
844-56 
858-66 
846 48 

847-49 
847-85 

847-73 

S47 76 

•''49 57 
850 70 
850-80 

855-59 

856 

S;S S6 
S59 82 

859 88 

860 73 
860-61 
865-91 
S66-70 
868 — 
871-76 
871-81 
873-82 

«73-93 
S76-90 

■\-/- - 
877 - 

882- 90 
883 

883- 98 

884- 91 

•^85 93 
888 — 
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Donald Maclcay 1890 ~ ' Jos. W. Ogden 1894-96 

Robert M. Gallaway. . .. 1891 George Sherman 1894 — 

Chas. I). Hickcv ...1892 — Fflw.ircl Holbrook 1896 — 

Middleton S. nurrill. . . . 1S93-94 Orris K. Kldrcfli^t- 1898 — 

Henry \V. iiankij 1894 Jusepli \V. Harriniaii 1901 — 
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CHAPTER IX 



PRESENT OF FKI-.kS .\M> 1 H k Ia I nRS OF Till; MKkC'lI.Wi^ I'.WK — kOlt- 
KkT M <.AI.I AW W-l.LltFkT A. likINC KLkHOFF— J< >HN A. STl.WAkT— 
CIlAkLt.s M LWAki ^Mml— GLSTAV II. SCHWAB— 1 »0.\ALD MAl - 
KAY— CHARLES D. DICKEV—(;E0RGE SHERMAN— EDWARD HOLBROOK 
—ORRIS K. ELDRIDGE— JOSEPH \V. HARRIMAN. 

T T1H)N tlic (kaih of Mr. \'cimilyc, Rohcri Macy (iallaway 



\^ was clcctetl picsitlcnt. Mr. Gallaway was chosen a 
director, and served as vice-president of the bank from May i, 
1891, and as president from January i, 1892. Mr. Gallaway 
was bom in the city of New York August 4, 1837. He is of 
Scottish descent upon his father's side and of English descent 
on his mother's (Macy) side. H is father, Daniel Ayres Gallaway, 
also bom in the city of New York, was engaged in the iron 
business and connected with the old firm of Boorman, Ayres 
& Co. He educated his son at Yale College, whence he 
was graduated in the Class of 1858. The youn^ man then 
found occupation as clerk in his father's oflke, and has since 
been actively ensxaiied hoth in mercantile j)Lirsuits and as an ofTi- 
cer of corj)orati()ns. He was for ten \cars ])rcsi(U'nt of the 
.Atlantic Dock Iron Works, a inanufacluriiiL;: eoritoration laruelv 
eni^aiied in the manufacture of Lras woiks; and afterward was 
connected with the Lonu: Island Railroad as hnancial manager 
duriii'T the time the road was in the hands of a receiver. lie 
was afterward president of the New Wnk cSl Northern Rail- 
road and completed the construction of the property, connect- 
ing it with the Elevated Railway at 155th Street, and the New 
York & New England Road at Brewsters; and by reason of his 
active part in the development of the elevated railroad system 
of the city he served as vice-president of the Manhattan Rail- 
way Company under William R. Garrison and Jay Gould for 
eleven years. 
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I-ll)Lrt Adrain BrincktrlK iff, vicL'-|>residcnt, was born in 
Jamaica. N. V ., on November 29, 183S, and i> the son of 
jolm N. BrinckirliotT. |)rinci|>al of L'nion Ilall AcaiK im' tiu'rc 
from 1S37 to 1865, and (^randsun of Robert .Vdrain, LL.lJ., 
a distinguished mathematician. His ancestry is traced hack 
to the landing of the early Dutch settlers in New Amster- 
dam in 1638. He graduated from the academy of which his 
father was principal, and was about entering college when an 
opportunity offered for a voyage around the world in a sailing 
vessel. In- January, 1855, he sailed from New York for San 
Francisco. The unexpected charter of the vessel in San Fran- 
cisco for New \'ork, instead of China, chanircd his jilans. Ac- 
cepting an offer from a commercial house in San Francisco, he 
entered upoii a business career, and remained in California. In 
1856 the social evolution of San Francisco took place, and 
from Mav to Au^^ust of tliat \ ear he served as an acti\ e mem- 
ber of the historical \'ijiilaiice Committee which puru^i d ihe 
city (^f corruption ami for years after left San Francisco one of 
the be--l-Ljoverned numicijiaHiies in the United States. In I'eb- 
ru.uw 1S5S. a new jutsition called him to Shasta, then the prin- 
cijjal town in Noriiiern California. \\ hiic there, inducements 
were offered by Wells, Fargo & Co. which led him to accept 
the position of cashier in their bank and express office at 
Shasta. This place he filled from August, 1858, to August, 
1859, ^vhen he returned to San Francisco, where he was placed 
in the cashier*s department of the express company, and after- 
ward appointed first messenger on the principal route, that is 
between San Francisco and Sacramento, carrying all treasure 
and mail passing to the seaboard from the northern mines. It 
was during this service that the famous Pony Express was es- 
tablished and Mr, Brinckerhoff carried the first packet to Sac- 
ramento, where it began its wild and dangerous trip overland. 
In August. 1S60. after an active and eventful life in California, 
he returned via the Isthmus to New York, and entered the 
emplo\' of the American Fxprt ss ( "ompanv at Aliiaiu'. resign- 
ing it to accept the position of bookkeeper and cashier in the 
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house of Tox cSl l\jllicmus, of 59 Broad Street in this city, then 
the leading commission merchants and manufacturers of cotton 
duck in this neighborhood. In 1865 he became a partner in 
the house, and a few years later, owing to deaths and retire- 
ments, the senior partner. Since 1870 the house has been 
known as Brinckerhoff, Turner & Co. After more than 
twenty-five years in the manufacture and selling of cotton duck 
Mr. Brinckerhoff retired in 1887 from an active interest, with- 
drawing entirely in 1890. His connection with benevolent 
institutions and business corporations make large demands upon 
his time, calling for active work and keeping him constantly 
employed. 

John Aikman Stewart, the senior member of the Hoard 
of Directors of the Merchants' National Bank, was born in 
I'ulton Street. New \'ork Citv. Auiiust 22. 1822. His father 
emigrated from Scotland and settled in New \ Ork, where 
for manv years he was one of the .Vs'^essors of the 12th and 
1 6th Wards, and afterward Receiver of Taxes. John A. Stew- 
art received his preliminary education in Public School No. 15, 
in East Twenty-second Street, aftenvard entering Columbia 
College, whence he was graduated in 184a In 1842 he was 
appointed clerk to the Board of Education, and continued in 
that position until 1850, when he became actuary of the United 
States Life Insurance Company, which position he resigned in 
1853 to accept the office of secretary of the United States Trust 
Company, then chartered by the Legislature chiefly through 
the efforts of Mr. Stewart. In 1864 he was api)ointed by Pres- 
ident Lincoln Assistant Treasurer of the United States. At 
the close of the Civil War. upon the resignation of Mr. Joseph 
Lawrence, president u{ the United States Trust ComjKin\'. Mr. 
Stewart was unanimouslv elected to succeed him, and resigned 
the Assistant Treasnrership in onK r to ati <'j)t. This j)osition, 
one of the mo^t inijxtrtant in the financial world of New York, 
Mr. Stewail held until last year, when he relin()uished it to be- 
come chairman of the Board of Directors. Mr. Stewart is a 
director in the Equitable Life Assurance Society, the Liver- 
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pool, London & Globe Insurance Company* the Bank of New 
Amsterdam, the Greenwich Savings Bank, the New Yailc Eye 
and Ear Infirmar}% a trustee of the John A. Slater Fund, and 
has also been for many years an active trustee of Princeton 
College. He is a member of the Brick Presbyterian Church 
and one of its Board of Trustees, and a member of the Union 
League and Metropolitan Clubs. Mr. Stewart served as one 
of the executive committee of the ** Committee of Seventy'* 
of 1S95. 

Charles Stewart Smith, a director of the bank since 1877, 
and for several years its viec-presitlent, was l)orn at Exeter, 
N. n.. March 2, 1832. His anecsiors came from England and 
settled in llic vallev of the Conneclicut in 1641. Ilis mother 
was a dauiihtei of Aaron Dickinson Woodriitf. of Ti cnton. X. J., 
a ilisiinuuished Iaw\'er, for manv wars Attorne\ -( iciu Tid of that 
State. His father was a minisu r of the Conmreoaiional Church 
at Exeter. When fifteen years of age Mr. Smith came to New 
York to become clerk in a dry -goods jobbing house. At the 
age of twent) -one he became a partner in the house of S. B. 
Chittenden & Co., and for several years was their resident 
European buyer. He afterward organized the dry^oods com- 
mission house of Smith, Hogg & Gardner, which succeeded 
to the business of A. A. Lawrence & Co., of Boston, an impor- 
tant firm, largely interested in the development of the manufact- 
uring: interests of Lowell, Mass. i-'or over a quarter of a cen- 
tury Mr. Smith was identified with the dry-goods commission 
business in New York and Boston. I'or manv vears, even be- 
fore his retirement from active husiness. Mr. Smith was known 
as one of the most intku-ntial members of the Chamljcr of C.'om- 
nuicc. of which insiiiiuion he has been vice-president and 
president. He was one of the founders of the Fifth Avenue 
Bank and of the Gcrm.ui-.Xnicrican Insurance Company. At 
the present time Mr. Smith is a director in the Eijuitable Life 
Assurance Society, the Fourth National Bank, the Fifth Ave* 
nue Bank, the United States Trust Company, and the Green- 
wich Savings Bank. He is also one of the directors of the 
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Presbyterian Hospital, Woodlawn Cemetery, a leading member 
of the Union League Club, and a member of the Century 
Association, the Merchants* Club, the Metropolitan Club, and 
the Metropolitan Museum of Art. For many years Mr. Smith, 
who is a veteran traveller, has taken a keen interest in art and 
literary matters. His collection of paintings is one of the best 
in the city. He was a vice-president of the City Vigilance 
League, and was chairman of the executive committee of the 
•'Committee of Seventy" of 1S95. 

Gustav II. Scliual) was Ixuii in New York Mav 30, 185 1, 
and after attaining the age of tliirteeii vears was sent to Stutt- 
gart, Germany, to finish his eiiucalioii in the Gynniasium or 
Latin School of that citv. After a period of four years spent 
in study he entered the Itusiness of the firm of H. H. Meier & 
Co., in Bremen, for the purpose of securing a commercial train- 
ing, remaining there five years. He then returned to this city, 
and in the year 1876 entered his father's firm, of OelHchs & 
Ca, importers and agents for the North German Lloyd 
Steamship Company. Mr. Schwab succeeded his father in 188S 
as a director in the Merchants' National Bank, of which insti- 
tution the father bad been a valued member of the Board of 
Directors since 1859. Mr. Schwab has been president of the 
German Society of the city of New York during the last thir- 
teen years, in which quality he has been in former years an ex- 
oflicio member of the former Statr Board of Immigration, but 
has never held any other political office. The German So- 
ciety, of which Mr. Schwab is j)resident, was founded in the year 
i;S4 by his great^reat-grandfatlier, thi- Key. John Clirist(tpher 
Kunzf. Mr. Sehwal) is a director of the United States Trust 
Company, of the Atlantic Mutual Insurance Com j)any, and of 
the Produce Exchange Safe Deposit Company. He is chair- 
man of tlie Committee on Foreign Commerce and the Revenue 
Laws of the Chamber of Commerce of the State Ncw York, 
and was a member of the executive committee of the " Com- 
mittee of Seventy.** He is also interested in public and charitable 
institutions, and is a member of the Metropoliun, Centuiy, 
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City, Tuxedo, Yacht and German Clubs, and of the Liederkranz 
Socie^. 

, Donald Mackay was born in Brooklyn, N. V., December, 
184a He became a clerk in the office of Vermilye &. Co. 
in 1S61, and in 1869 was admitted to a partnership in that 
firm, witli which he has been connected for more than forty 
years. Mr. Mackay was |>rcsidcnt of the New York Stock 
Exchaiifje for two terms — 1S80. 1S81. lie is president of the 
New York Slock Ivm haiiijfe BuikliiiLC Company, the U'ljal title 
of the c()ni])any, which hohls all the real estate of the Slock 
I'2.\ehan<^c, includinii ils safe-dc posir vaults. He has been act- 
ing vice-|)rcsidcnt of the Xorlhern Pacific Railnuul (^>In- 
j)any and was foi maiiv wars a director in the Manhattan Ele- 
vated Railway Company. Mr. Mackay is president of the 
Citizens* National Bank, of Englewood, where he has lived for 
many years. He is also a member of the Union League Club, 
the Downtown Club, Englewood Club, the Chamber of Com- 
merce, the American Geographical Society, and one of the 
Board of Managers of the Presbyterian Hospital. 

Charles Denston Dickey, elected a director in 1893, was 
bom at Mobile, Ala., in i86a He was irraduated from Har- 
vard University in 1882, and entered ihe banking-house of 
Brown Brothers t*i C'c, with which firm his father was con- 
nected for upward of sixty years. Mr. Dickey is at present a 
partner in their Xew York house and is also a director of the 
Mutual Life Insurance Coni|»an\, the Ciiecnwich Savinijs 
Hank, and trustee of .several otlier corporations and trust com- 
panies in this citv. 

GeorjLie Sherman was horn in Xcw N'oik ('il\, in April, 
1854. and is son of Benj. B. Sherman, who was a director in 
this bank for thirty-eight years. Mr. Sherm.ut gr.iduatetl from 
Columbia University in 1875 and entered the Central Trust 
Company the same year, and was elected a trustee and vice- 
president of that company in 1884. He is a director in 
the Second National Bank and a trustee in the German 
Savings Bank. 
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Edward Holbrook was bora in Bellingham, Mass., near 
Boston, June, 1849. ^® educated in the public schools 
of Massachusetts, and commenced business in Boston in 1865. 
He became associated with the Gorham Manufacturing Com- 
pany in 1870, and has since then been continuously connected 
with that company. Mr. Ilolbrook became jjeneral agent of 
the company at New York in 1875, lakinjr at tliat time gen- 
eral charge of the sales department and financial department 
in this city, continuing to hold such offices and perform such 
duties until he became the treasurer of the coin])aiiy in 1SS7, 
and president in iSo}. lie has held the offices of president 
and treasurer from that date up to and including the present 
time. At the present time, besides being a director in the 
Merchants* Bank, Mr. Holbrook is trustee of the Lincoln 
Trust Company, the Rhode Island Hospital Trust Company, 
of Providence, R. L, the Garfield Safe Deposit Company, 
the American Brass Company, the General Fire Extinguisher 
Company, and the Gorham Manufacturing Company. 

Orris K. Eldredge is the senior partner of the dry-goods com* 
mission bouse of Eldredge, Lewis & Co., New York and Bos- 
ton, one of the foremost houses in the tratle. Mr. Eldredge 
was born in Chatham, Mass., April 10, 1842, but received his 
education ami spent the early part of his business life in Bos- 
ton, .Mass., whither his |)arents removed in 1S45. At the age 
of sixteen he entered his lirst eni|>h»\ iiient. heuinning with the 
wholesale \s(tolkn house of Wilkinson, .Stetson cS: Co.. Milk 
Street. Boston. When the hrm was succeeiled h\ Wilkinson, 
Lamb tSc Co.. Mr. Eldredge continued with the latter and with 
the subsequent house of Lamb, Sawyer & Co. Early in his 
career he had been made a salesman, and proved so successful 
in that capacity that Lamb, Sawyer & Co. gave him an interest 
in their business. In 1867. at twenty-five years of age, Mr. 
Eldredge came to New York, being intrusted with the charge 
of the New York branch of Lamb, Sawyer A Co. The fol- 
lowing year that house dissolved, but Mr. Eldredge's services 
were speedily secured by Wheelwright, Anderson & Co., of 
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Boston, who appointed him their New York representative. 

The next step was an admission to partnership in that eoncem, 
when John V. Atiderson retired in i88S, and the firm hn in><- 
VVhei-lwriiiht, HUhcdne iSl Co. In October, 1901, it took us 
present title of Eldredge, Lewis <5iL Co., with Mr. Kldredi^e at 
its head, ami with the chief offices in New York Citv. The 
interests of the house are kirire and varicii. hut the senior part- 
ner has a comprehensive u^ras]) of the details of each dcj>art- 
nuut, and is as assiduous in Ids business to-day as when he was 
winning his way upward. The recognition of Mr. Eldredgc's 
qualities as a man of bu^ness and a citizen has not been con- 
fined to his immediate business circles. The Chamber of 
Commerce of New York elected him a member of that body, 
a position afterward resigned. In religious and charitable 
work in Brooklyn, where he resides, Mr. Eldredge takes an 
active interest He is a member of the Board of Managers of 
the Methodist Episcopal Hospital, and of the Board of Di- 
rectors of the Young Men's Christian Association of that hor- 
ourrh, and is also well known as an influential member of the 
Church. 

Joseph W. Harriman was horn in Belleville. N. J.. Januarv 
31, 1867. I le was irraduated from Stevens I nstitute of Technol- 
o'rw and from the ("harlier Institute, New ^'o^k. and entered the 
United States National Hank in 18S5, resi^niint^ the assistant 
eashieishij) of that institution to accept the assistant cashier- 
ship of the Merchants' National Bank in 1894. He succcedeil 
C. V. Banta as cashier of that institution in 1896, resigning that 
position in 1901 to enter the banking-house of Harriman & 
Co., which firm was established by his father, J. Neilson Harri- 
man, and Edward H. Harriman in 1869. 

William Balch Todd Kevscr, the cashier of the Merchants' 
National Bank, was born in Washington, D. C, September 7, 
1 86 1. He is a nephew of the late John Jay Kno.x, formerly 
Comptroller of the Currencv. and jnesideni "f the National 
bank of the Republic of New York City. Mr. Keyser was 
educated in Washington, afterward entering Columbia Univer- 
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sity, whence he was graduated in 1878. He was admitted to 
the bar, but soon turned his attention to banking, becoming 
Special National Bank Examiner for the Southern District, in- 
cluding the Southeastern States, and afterward, for seven years, 
Assistant State Bank Examiner of Minnesota. In 1S89 he 
came to New York, and after serving as cashier of the Na- 
tional Bank of the Rej)ul)lic, was, in 1901, elected cashier of 
the Merchants' National Bank. He is a member of the Union 
League, Lawyers', New York Athletic, and Bedford Park 
Clubs, and also of the Chamber of Commerce, 

The officers of the bank from the beginning have been as 
follows : 

I'RESIDKXTS. 

Oliver \Volc(>tt 1803-1804 

Joshua Sands 1804-1808 

Richard Yarick 1808-1820 

Lyndc Catlin 1820- 1833 

John L Palmer 1833 1858 

Augustus E. Silliman 1858 1868 

Jacob D. Ycrmilyc 1868-1892 

Robert M. Gallaway 1892 to present time 

VICE-PRESIDENTS. 

Samuel T. Carey 1852-1857 

Hdwin A. Oclrichs 1858-1859 

Benjamin B. Sherman 1859-1876 

William Barton 1876-18S0 

Hugh Auchincloss 1880- 1 887 

Gustav Schwab Died Aug.. 1888 

Charles S. Smith Sept.. 188S-1891 

Robert M. Gallaway 1891-1892 

Elbert A. Brinckerhoff 1894 to present time 

CASHIERS. 

Lvndc Catlin 1803 1816 

G. B. Yroom 1816-1824 

Walter Mead 1824- 1838 

O. J. Cammann 1838-1852 
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Augustus E. Silliman 1852-1856 

Jacob D. Vemiilye 1858-1868 

Robert McCartee 1868-1872 

Cornelius V. Banta. 1872-1896 

Joseph \V. Harriman 1896-1901 

WilUam B. T. Keyser 1901 to present time 

ASSISTANT CASHIERS. 

Alexander L. McDonald 1866-1889 

James G. Baldwin 1889-1893 

Joseph VV. Harriman 1 894-1 896 

Samuel S. Campbell 1896 to present time 
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FOUR BANKS WHICH HAVE HAD CONTINUOL'S RELATIONS WITH THE 
MERCHANTS' OF NEW YORK FOR A CENTURY— THE PHILADELPHIA 
BANK— THK, NKW VORK STATE BANK OF ALBANV-THK HARTFORD 
BANK— THE NEWARK BANKING AND INSURANCE COMPANY. 

IT has already been mentioned that in October, 1803, a letter 
was received from the president of the Philadelphia Bank 
proposing the establishment of a mutual redemption of notes, 
which proposition was accepted. Thus b^n relations which 
have lasted for nearly one hundred years. In connection with 
its centennial, the Merchants* National Bank received the fol- 
lowing letter : 

Capital, $1,500^000. Slkplus, $t,7$o,ooa 

THE PHILADELPHIA NATIONAL BANK 

L1X.1X-N trtXirnRV, Yinl Vige-I'mident. 
I> U Hvm, SccomI Vict>Pniidwt and CMliiir. 
H. J. Kesbk, Anbtam Ctthkr. 
Wm. SmbrwooDi AndlMr. 

Philadelphia, November 17, 190*. 

Mr. K. M. Gallaway, President, 

Merchants' National Hank, New York City. 
Dfak Sir: Your letter of the 13th instant, in regard to the 
celebration of your Centennial on June 2d next, is duly re- 
ceived. 

VVe assure vou that it is no small matter of pride with us 
that The Philadelphia Bank is l)ut two months the junior of 
your time-honored Institution. This Institution was modelled 
as to its methods of doing business after your Bank, and the 
conservative policy, which has characterized your Institution, 
has become a part of the very life and fibre of our own Bank. 
Doubtless the officers of our respective Institutions, in the 
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dark and trying days of the early Republic, met and held coun- 
sel as to providing ways and means for the sustaining of the 
young Republic These facts are borne out by the records of 
our Minutes, which indicate that the Banks of New York and 
Philadelphia contributed liberally to the needs of the Nation, 
durinir these times of financial peril and distress. 

We L:ivc you a condensed sketch of the History of our 
Bank, and limilinfr it to the space which you desire, it must 
necessarily he an imperfect account of a rich and h()nf)red hi>^- 
tory, intt rwoven. as it has been, with the development of our 
City, State, and Nation. 

Yours very truly, 

L. L. RuK, Vicc-Prcsiditit. 

THE PHILADELPHIA NATIONAL BANK 

On August 3, 1S03, a numher of the most prominent busi- 
ness men of Philadelphia met and organized The Philadelphia 
Bank. The pro[)osition to establish this new bank met with 
the violent opposition of The Bank of Pennsylvania, which 
bank offered to pay the sum of $200,000 to the State of Penn* 
sylvania, provided another bank should not be incorporated. 
Notwithstanding this opposition, the subscription books to the 
capital stock of The Philadelphia Bank, which was fixed at 
$1,000,000, were opened on Auffust 8, 1803, and the amount 
was at once largely over-subscribed. On Au<j:u'<r 18, 1803, 
Mr. George Clymer, one of the signers of the Ueclaration of 
Independence from Pennsylvania, was elected first President 
of The Philadelphia Hank, and Mr. James Todd, Cashier. 

Thi' hank ojtciKd its doors to tiu' jmhlic on Septciiilicr 
19, 1S03, and at (tnci- enjoyed the conhdence of the business 
community to a marked dei^ree. A Charter, however, was 
not obtained from the Governor of Pennsylvania until March 
17, 1804, owing to the continued opi)osition of The Bank of 
Pennsylvania. On May 21, 1806, The Philadelphia Bank 
moved its banking-room to the site on the southwest corner of 
Fourth and Chestnut Streets, and in 1S37 erected jointly with 
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the Bank of the United States a large, imposing building at 
the same location. The bank continued to prosper, and even 
during and following the trying days of the War of 1812, con- 
tinued to pay regular dividends to its shareholders. Again, 
during the dark days of the Civil War, The Philadelphia Bank 
manifested its loyalty, by a ready response to the appeals of the 
State and Xatioii for financial assistance. 

This ikmk has always occupied a foremost position among 
the ^reai financial institutions of the country, and now has de- 
posits aLTixrei^atini; $30,<x>3.oo<D, with a capital stock of $1,500.- 
ox), and surplus and undivided |)rofit acc(»unt of oxer $2,- 
CKXD.cKX). It has i)aid to its shareholders dividends aggregating 
upward of $14,000,000. 

Its present olTicirs arc as follows: 

N. Parkkk SiioK TKiiH.K, Prcsidcut. 

Lincoln Godfrey, First Vice-President, 

Levi L. Rue, S^oud Vice-PresidevU and Cashier, 

H. J. Kesek, Assistant Cashier, 

In December, 1803, the New York State Bank of Albanv, 
N. v.. also became a correspondent of the Merchants' Bank, 
and so remains to this day. The following letter explains 
itself : 

LEDYARD COGSWELL, W. H. VAN KENSftELAEK. WiuJ% G. Nasm, 

Phsimxt. VicB-PrntMOPNT. C*ftM»a. 

NEW YORK STATE NATIONAL BANK 

ALBA.\V, NEW YORK. 

( Al l r\I , . -tijcvooo 

SeRI-LeN - . j5<>.ooe 

Albany, July ^5, 1903. 

RuBKKr M. Gai I AWAV, R^<].. PriS?(/tnt, 

MerehaiUs' National liank. New \'ork. 
Dkar Sir : I am in receipt of yours of the 24th inst., with 
regard to the centennial of your bank and ours, which occurs 
next year. I feel quite sure that the hundred years of uninter- 
rupted correspondence which has run between us is unique in 
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American banking histoiy and rare in any line of business, and 
is, therefore, worthy of note in any proceedings that either of 
us may have in celebration of the completion of our century of 
existence. 

With best wishes and personal regards, I remain, 

Very truly > ours, 

Willis G. Nash, 
Cashitr* 

rm; nkw vork statk national uank. 

In another letter upon the same matter. Mr. Cogswell, the 
president of this hank, in wiiiini^ to Mr. Gallaway, says: "We 
can assure you that tlit ic still rcniains, and ahvavs will, \vc l>c- 
lieve, a verv close connection not only in the business matters 
of the two banks, but also in the hearts of their olVieeis." 

The New York State National Bank of Albany Is the oIde5;t 
and one of the most active, progressive, and conservative 
banking institutions in the Capital City, while its officers and 
directors have always been prominent in city and State life. 

This bank was chartered in 1803 by special act of the 
Legislature. The following men, prominent in Albany's 
history, were the organizers : John Taylor, Elkanah Watson, 
Peter Ganscvoort, Jr., John Robison, Gill)ert Stewart, Thomas 
Tillotson, John D. P. Douw, Thomas Mather, John R. Bleecker, 
Francis Bloodgood, Richard Lush. Abrani G. Lansing and 
Elisha Jenkins. The Hoard of Directors met on March 25. 
1803, in what was then known as liu- "( )ld Coffee House." to 
comj)letc their organization, and ininuiliatclv took steps fi» 
purchase a site and erect a i)anking-house. The j)rescnt edihce 
was occupied for the first time September 6, 1S03. which 
record makes it the oldest banking-house now .stamiini^ in this 
country which has been continuously used for banking j)urposes. 
The building was designed by Philip Hooker, who was the 
architect of the old State Capitol, now torn down, and of the 
old iVlbany Academy building, which is still standing. The 
Bank and the Academy are two of the finest examples of 
Colonial architecture now in existence. Its centennial year will 
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Y«ror CORRESPONDEN'CE DEPARTMENT 

1873 Augustus Winters. 1901 Walter B. Taylor. 

1894 \V. Sht rnian Pulsford. 1898 W. Clarence Allan. 
1897 Richard i*» Martinez. 1901 Millard E. Stroker. 

1902 William H. Berth. 

CREUrr UtI'AKT.MKM 

1897 Robert B. Minis 1880 William J. Sageman. 

COUPON DEPARTMENT 

1896 Frank J. Page. 1896 Edward E. Stolbrand. 

CITY COLLECTIONS 

1885 Joseph White, Register. 
1883 John R. Weed. 1902 Fred. W. Baldwin. 

1902 (nM)r<^<' M. Ferrie. 1902 George A. Kcllo^f^. 

1902 Leonard Niedrach. 1903 William T. Uncles. 

STENOGRArHEK^ 

1901 Miss Emily M. Doon. 1902 Miss Mae A. Phair. 

TELEPHONE EXCHANtiE 

1903 Herman BuUwInkel. 



1894 Christopher Smith. Detective. 
1898 John A. Hyland, Porter, 
1882 Thomas Sparrow. Messenger. 

KETIREI) 

Cornelius V. Banta, 1848-1896 William Brouwer, 1872-1903 
Zachariah Mead, 1874-1903 Samuel R. Whiley. 1880-1902 
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CAPITAL STOC K. 1803 $1,250,000.00 



Increased gradually until in 1814 




At which {ij^iirc it remained until 
1858, when another gradual in- 
crease was made ending in 1865, 



with a capital of 3,000,000,00 



This capitalization was continued 

until August, 1878, when it was 



reduced to the present figure... 2,ooo/xx>.oo 



The Average Capital for the Cen- 



tury 1,881,137.50 

On this Capital we have paid to our Stock- 



holders in Dividends a total of 



$14,765,162.51 



We have paid in State and Municipal Taxes. . 3*244,945.94 

And in National (or Internal Revenue) Taxes. 1,060,463.33 

While, as has been stated previously in this 
book, our taxes for the year 1803, National, 



The Dividend paid for vear 1803 was at the rate of six per 
cent, per annum, which for 1.S05 was increased to eit^ht ]»er cent. 
This was increased in 1807 to nine per cent., at which rate it re- 
mained for many years. In 1822 it was reduced to six per cent., 
continuing at that rate till 1834, when increases were begun again 
and continued until 1S50, when we paid ten per cent per annum 
for manv vears. Aftir some furtiier fluctuations we hecfan iti 
i8;S payin;;: at the uniform rate ul seven per cent, per annum, 
which rate is still maintained. 



State, City and County were. 
Our taxes for 1902 were 



43.75 
51,892.55 
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The last report of the Merchants' Bank that can be included 
in the present volume is as follows: 
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LIST OF STOCKHOLDERS AT ORGANIZATION 

OF BANK IN 1803 



Shares 

Oliver Wolcott 400 

Richard Varick 475 

Peter Jay Monroe 400 

Joshua Sands 400 

Thomas Storm. 400 

William W. Woolaey 400 

John Hone 400 

John Kane 400 



Joshua Jones.. ...7 400 | Isaac Cock 



Shakes 

Benjamin Pell & Son 40 

Nicholas Van Antwerp 25 

David Stebbins 30 

Charles Wright 400 

Jordan Wright 40 

Henry M. Van Solingen 25 

Nicholas Kish 50 

Garrit b. & John Abeel 50 



Robert Gilchrist 400 

baac Bramon 400 

James Roosevelt 400 

John Swartwotit 400 

Henry I. Wyckoff. 400 

Isaac HicVs 400 

Henry A. Coster 500 

James Haydock, Jr 25 

Smith & Wyckoff 100 

John A. Kobertron 20 

Abraham King 25 

John NicoU. . . , 25 

Freileri( k Davone 40 

Jacol) Mott 40 

G. Smith .S: Co 40 

Beach, Hussing & Hook 10 

Isan( Hell 50 

Daiiicl I,. Coit 125 

("liarlt-s I,. ( ainiiKinn ...100 

Jacol> iV riioiiKLs Wakien 30 

Coertlaiui \'. llciiren 25 

RoU-rt rrt)U|) 100 

John Stoiitenliurf^h 30 

William Simmons 25 

Abraham O^den 300 

( 'aruil! \' M( ( "nun 145 

I'raiiklsn Rubnison A: Co 75 

Jdhii Tow t , 2 J 

John Cornfll , 40 

Cromwell <N; Waring 25 

E. DunscowitK 35 



40 

Thomas Rotch 100 

Thomas K. Rumsey 25 

John Ha^iierty 40 

I'eters & (letlney 25 

Austin & Andrews 25 

William Moore 25 

Kelly & Mollan 35 

Peter Ludlow 40 

Silvamis F. Jenkins 20 

Thomas H. Smith & Son 25 

David V. Smith 10 

James H. Kip 100 

Moses Drake ao 

William Hi< ks 25 

Mlas Hicks 25 

John C. Freek 40 

Thomas ( 'ar|>enter 25 

liemems ( lale 25 

Cotheal vS: Bailey ao 

John I'lack 25 

( "leorue Gosman 80 

jauKs Rirhard Loines 35 

John l'"ors\th 15 

Daniel D. 'lomkins 25 

riieodosius Fowler .400 

John Mason 65 

Mason iV Smedes 50 

Pauton it Bradford 50 

i'lu-ndore \; Henian Kly 40 

1 homas Lawrance 40 

Samuel Cornell & Co 35 
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Sharks ' 

Willett Seaman & SOM. 95 

Isaac Wright 40 

William R. Thunton 40 

Joshua Ibrker 25 

Abraliaiu UrinikerholT 50 

A. L. Underhiil 40 < 

Stephen 1?. Mmin 40 

Murri^n Nixuu 3o 

William Stilwel! 25 I 

An):tsa Jarkson 100 

byrd ^: Barruw 40 

George Clark 35 | 

Bail(.-v I'anton 40 

John Brazier 100 

John & Jacob Drake 40 

Anjiust WriLrlit 25 

Israel Haviland 15 

P. 8z M. Mesier & Co 50 

Strjilu-n H iti h( (i< k . 5 

Ciiarlcs Duryee 50 

Richard R. Lawrence 40 

Ri« h Thonisun 40 

William Barluw 65 | 

P. & E. Ferris 40 

Caldwell & Fuote. 40 

Thomas I^ggett 25 

William & Silvester Rolnnaon 65 

John Kllis 125 

F. & C. Uabcock 25 

Thomas Harvey 40 

James Watson 100 

George Ludlow 25 

Isaac Pierson 25 

Abraham Valentine 25 

John F. Suydam 50 

Robert McCullen 95 

James Manning 100 

Abraham Prall 25 

Henry Titus 20 

Bethtine i\: Smith 40 

Andrew Cock & Co 40 

Jacob Valentine 30 

Thomas Walker 150 

Francis Thomj)son 1 50 

Oliver Coles 125 

Richard Uerrian »5 

Hi Her \- Baker 25 

Duryee A: Heyer 95 

Henry Laverty 25 



Shakbs 

I. vV J. Rollins , 35 

Francis C'ooper 75 

Walter Mitchell 40 

William Cunningham 85 

Nehemiah Denton 25 

Robert H. Bowne 65 

William Whitlock 10 

ilucklcy & Fisher 35 

Kind & Talbot 40 

Joseph Hoiikins 40 

John Powell 50 

Benjamin & jQ8q>h Strong 75 

Wright Post . , 85 

Willet Hicks 85 

John Sledell, Jr., & Co 85 

Walter Nii holas & Son 85 

Voris & Buckle 8$ 

Richard Williamson 2$ 

Paulding Irving 8$ 

Secor & Moore 8$ 

Samuel Mansfield 40 

Franklin iV Xewbold 40 

Israel Underbill 85 

Morris Sc Skinner 85 

Peter Diistan 30 

Moses Rogers 75 

John Moore too 

Allen She|)ard 40 

John I). Martin aS 

Jehiel Jaggar 35 

Kimberly \" Warin;; 25 

Anthony & Robert S. Bartow ... 25 

Beach & Bassing ao 

Jones Porter 25 

Abraham Baudouine 40 

Samuel & Valentine Hida 95 

Cornelius C. Roosevelt 85 

David I.ydig 75 

John Daven|)ort, Jr 40 

Voorhees & \'an Antwerp 25 

John M. Goetachins 125 

I. Prall 25 

Henry Suydam & Co 20 

Kane iS: Piatt 50 

F,. Leavenworth 40 

William Thorn 85 

P, Corti Vecchio & Co 150 

William A: G. Post 20 

Chesebrough & Cairns 40 
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Charles Stewart xo 

David & Philip Green 40 

John Siilli\ an , . 15 

'I hotnas Ugden 25 

Griffin & Glass 25 

John C. Crygier 25 

'i'horn & Cook 35 

Edward Lyde, Jr 40 

Thomas Huckley ..115 

James Palmer, jr 2$ 

Peter A. Cammann 25 

James Foster 50 

Van Wyck Wickes 100 

William Rhodes 50 

George Suck ley 30 

Noah Talcott 50 



Edward Seaman 

John Criiger 25 

James Tillary 25 

James Walker 40 

Fort \- Swartwout 90 

Dudley Walsh \- Co 50 

Johnson & Mount 25 

Renaselaer Havens 90 

Cicorge Barnewell 40 

Ethnund Morewood 40 

Humphrey t*^' Whitney »^ 

( ■j|<l\vfll.' Parks Caldwell 25 

JauKs Heard 40 

William \ an Wyck 25 

StejilH-ii Wliitncy 40 

William (i. \ J. I). Miller 40 

James Conklin 25 

J. \- (',. I)flV\>ter 40 

James Ruber Lsoii 50 

John Smart 25 

Saniinl Rohbins 25 

Morris A: Wisner 25 

Powell & Willis 25 

Gordon vV I»anic-I Riick 105 

J, W. Fattcnion 40 

Boenmi & Wynkooi» 95 

Ttenjamin I. Moore iV Co 40 

John & Nathaniel Grilfith 40 

John F. West 30 

Hru( c kV Morison 40 

Israel iV Disosway 25 

M. & I. Uriien 25 

Gerrit H. Van Wagenen 40 
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Shakes 

William S. Chapman 25 

Samuel Campbell 25 

Townscml Nosttand 40 

John r. Duryee 40 

James P. Van Home 

Abraham \*arick too 

Abraham Varick, Jr 40 

George Cod wise, Jr 90 

Christoi)her Halstead 25 

Leonard Bleecker 170 

David L. Haight 25 

I'eter L. Elmendorf 95 

J. N. Parkhurst 30 

I^onard Lispenard 15 

Nch. Rogers 140 

Daniel I). Thonijjson 25 



75 ' Peter McCarty 50 



Fondey \: Winne 25 

drove Wright 90 

Augustus V. Van Home 25 

Alexander L. McDonald 5 

William Seaman 25 

John Thomson 40 

Thomas Morton 25 

John r>. Lawrence 25 

John Rit hardson 10 

Lennicl Wells iV Co 40 

Thomas S. Arden 25 

John It. 1 ).i>.h. Jr 30 

Ste|ihen Van Wyck 25 

John 'Taylor 40 

Peter W. RadcliU 25 

Daniel Mack 20 

William Wilson 40 

John Colwill 40 

DePevster \: liaril 50 

David C.. Hubbard 60 

W. p. Van Ness 200 

T. V. B. Varick 40 

S. Jones. Jr 25 

Christopher Codwise 40 

Jacob C. Mott 25 

William O'likshank 25 

RotxTt \ John Sharp 40 

Jesse Baldwin 25 

William Bogardus 25 

Ludlum & Johnson 50 

Josiab Lederer 2$ 

Robinson & Hanshome 40 
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Sharks 

John Lang 15 

A. Carroll 100 

Jonathan Lawrence 25 

Ri( hard I. Tuckor 40 

H. i-usbruok 10 

John P. Ritter 7$ 

Andrew Mitchell 15 

Peter A. Mesier 50 

Wtiliam RadcHfT, Jr 115 

Austin L. Sands 75 

H. W . .v L. ?hilli|J8 50 

Joseph Blackwell 25 

Samuel Joliii 25 

Jordan ^iuit 25 

Elias Kane & Co 100 

Daniel Ikxinhnan 40 

Voris & buckle 25 

Egbert Benson 25 

Cornelius 1'. Wyckoff 50 

Ferguiion & Day 130 

Jonathan & R. Little 40 | 

Nathaniel I \ George Griswold . 50 

Andrew < )gdei) 40 

Jonathan ( )<;(len & Co. 50 

Jolui I )iittu' 30 

James D. Wallace 25 

FrancU Saltus 50 

William & Jonas Minturn 40 

l^vi Coit 50 

Selah Strong 25 

Samuel W. Hopkins 25 

Saiuuel vV William S. Burling . . . . 40 

John A. Davenjjort 30 

kip r>uBoi8 95 

Isaac Jones 150 

Dav id Wajistaflf 25 

Foster ( iirauil 40 

Halthast-r 1'. Melick 10 

Rankin iV Hyer 150 

William A. Davia 25 

Irvini; \- Smith 100 

William Shute iS: C o 25 

William Weyman a5 

William & Christopher M. Slucum 25 

David T. Fisher 25 

William Coleman 15 

Prter Irvim; 15 

Peter DeLabigane 50 

P. G. Stuyvesant 75 ' 



Shares 

James Thomson 50 

Jacob L. Se bring 10 

James Tyrie 25 

R. B. Forl.es 25 

Bedient ^ Hubbell too 

Eben. Watson & Co 25 

Mott i\. l!i)\Mie 40 

John E. Seaman 25 

Steddiford & Maischaik ........ 25 

B. M. Mumford 25 

K. & P. Crar)' 25 

John T. Irving 35 

Fran< is Mallaby 25 

Isaac Heyer 95 

Nathaniel Prime 200 

Dunham \ l)a\is 400 

HofTiuan & Heard 25 

Charles Stewart 30 

William Remsen 30 

Klijali Jones 20 

John H>-slo|> 25 

Isaac Sebring 9^ 

( 't irnelius Heeney 25 

|o-,rph Howland 50 

josoph Thebaud 35 

.Anthony Steenback 25 

William Fitch • • • • 50 

Post & Rus^s^ ll 40 

Ebenezer Bnrrill 40 

Benjamin Thurston 10 

I lenry White 400 

William Tlumias 40 

Samuel Jackson 40 

I'rt-Ncrvfd F»h 40 

John Jarkson 60 

John Peter Del^iniey 40 

S. Denton 25 

K./ekiel Robins i jo 

.\rent. S. l)clV\>icr 50 

George ft »d wise 40 

George M. Woolsey 100 

Albert Oi;den aj 

Nathan .McA'ickar 40 

Richard Harison 100 

Rol>ert HiKlge 25 

Sanmel H. Malcom 25 

Daniel \ Isaac Merritt 185 

Samuel Norsworthy 25 

John McKinnon 50 
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John Thurman 25 

John Remsen 25 

Van (lieMiii \: \'an Hlarcom 40 

Cadwalladcr D. ( oldeu 25 

Tredwell & Thome 40 

Ddniinirk Lynt h 400 

Haines & Wells 25 



Shares 

(itirdon Manwaring 25 

Oliver Phel|is 50 

Hiiiilrit k Snydam 20 

1 liomas Knox 5 

Richard Rogers 40 

A total of :.i.f}2^ shares at ^50 per 
share, making 1,246, 2 50. 
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This book should be returned to 
the Library on or before the last date 
stamped below. 

A fine of five cents a day is incurred 
by retaining it beyond the specified 
time. 

Please return promptly. 
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